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THE SPEAKER (Mr Harman) took the Chair
at 2.15 p.m., and read prayers.

ADDRESS-IN-REPLY
Presentation to Governor Acknowledgment

THE SPEAKER: I wish to advise that ac-
companied by the member for Darling Range (Mr
Spriggs), the member for Greenough (Mr Tubby),
the member for Joondalup (Mrs Watkins), and
the member for Mundaring (Mr Troy), I attended
upon His Excellency the Governor and presented
the Address-in- Reply to His Excellency's speech
in opening Parliament.

His Excellency has been pleased to reply in the
following terms-

Mr Speaker and members of the Legislat-
ive Assembly:

I thank you for your expressions of loyalty
to Her Most Gracious Majesty the Queen,
and for your Address-in-Reply to the Speech
with which I opened Parliament.

GORDON REID
Governor.

HOSPITAL: MARTINDALE
Closure: Petition

MR TRETIIOWAN (East Melville) [2.20
p.m.]: I have a petition to present couched in simi-
lar terms to the ones I have already presented in
this Parliament seeking that the Parliament assist
in saving Martindale Hospital from closure. Clos-
ure can only be prevented by the hospital becom-
ing re-categorised. The petitioners request the
Government to please help them.

The petition is addressed to the Honourable
Speaker and honourable members of the Legislat-
ive Assembly and it bears 109 signatures. I certify
that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be
brought to the Table of the House.

(See Petition No. 47.)

PORNOGRAPHY: VIDEO FILMS
Banning: Petition

MR TOM JONES (Collie) [2.21 p.m.]: I have a
petition calling on the Parliament not to legalise
the sale of video tapes and it is couched in similar
terms to those petitions which have already been
presented to this Parliament. The petition bears 23

signatures and I certify that it conforms to the
Standing Orders of the Legislative Assembly.

The SPEAKER: I direct that the petition be
brought to the Table of the House.

(See Petition No. 48.)

SALES TAX: WINE
Notice of Motion

MR BRYCE (Ascot-Acting Premier) [2.22
p.m.]: I give notice that at the next sitting of the
House I will move-

This House expresses opposition to the
Commonwealth Government's decision to im-
pose a sales tax or 10 per cent on Australian
alcoholic grape wines and the replacement of
the pre-existing discriminatory 20 per cent
sales tax on imported alcoholic grape wine
with additional ad-valorem customs duties
equivalent to a discriminatory tax of 10 per
cent for the following reasons-
(1) The Commonwealth Government's de-

cision to impose the sales tax on
Australian wine before the full enquiry
into the structure of the industry
announced in the Budget is completed
and its findings considered.

(2) The need for a complete understanding
of the economic and employment
consequences prior to introduction of
such a tax as demonstrated by the Com-
monwealth Government's imposition and
subsequent withdrawal of the excise duty
of grape spirit used to fortify wine.

Mr Court: And you didn't let us have our ur-
gency motion!

The SPEAKER: Order! I heard a remark from
the member for Nedlands which I find rather dis-
tasteful. I warn the member for Nedlands that
such remarks reflect upon me.

Mr BRYCE: I will continue-

(3) The particular impact such-a tax may
have on the small family owned, wine
producers which are characteristic of the
Western Australian wine industry.

(4) The importance of fostering a young and
dynamic local industry and guarding it
against expedient marketing practices of
overseas producers.

Furthermore, this House calls upon
the Commonwealth Government to
guarantee that Western Australia is
given full and adequate representation
on the enquiry into the structure of the
industry.
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This House supports the Govern-
ment's decision to offer assistance to the
Western Australian wine industry in the
preparation of its submission to the en-
quiry, referred to in the Federal Budget.

ORD RIVER DAM CATCHIMENT AREA
(STRAYING CATTLE) AMENDMENT HILL

Leavye to Introduce

MR EVANS (Warren-Minister for
Agriculture) [2.24 pm.]: I move-

That leave be given to introduce-

SALES TAX: WINE
Notice of Motion: Points of Order

Mr MacKINNON: I take a point of order in
relation to the request for an urgency motion given
to you, Mr Speaker, earlier today. We point out
that we are disappointed that the motion was niot
considered urgent enough for debate today. Our
understanding of the agreement with the Govern-
ment was that urgency motions would be con-
sidered from time to time as seen to be appropri-
ate.

Mr Tonkin: Once a week.

Mr MacKINNON: To that extent, I move-
That so much of Standing Orders be sus-

pended as is necessary to enable a Notice of
Motion presented this day by the Deputy
Premier to be debated forthwith.

Mr TONKIN: The Deputy Leader of the Oppo-
sition surely cannot expect to get up on a point of
order and then move a motion. If he had a point of
order it was his duty to bring it to your attention,
Mr Speaker, and await a ruling. He certainly can-
not tack a motion on the end of a point of order.

The SPEAKER: What the Leader of the House
says is true; the Deputy Leader of the Opposition
rose on a point of order. I have already conveyed
my decision in respect of that point of order to the
member for Nedlands in reply to the letter he
wrote to me. That decision stands.

As to Suspension of Standing Orders
MR MacKINNON (Murdoch-Deputy Leader

of the Opposition) [2.25 p.m.]: I move-

That so much of Standing Orders be sus-
pended as is necessary to enable a Notice of
Motion presented this day by the Deputy
Premier to be debated forthwith.

Point of Order
Mr PEARCE: Mr Speaker, you had given the

call to the Minister for Agriculture who was half

way through a notice of motion. He was sat down
by you, Mr Speaker.

Several members interjected.

Mr PEARCE: HeI had spoken a few words of
the notice of motion at the time the Deputy
Leader of the Opposition rose on a point of order.
The Speaker quite rightly took the position that a
point of order supersedes all other things. The
Deputy Leader of the Opposition does not rightly
have the call because the Minister for Agriculture
is half way through a notice of motion.

Mr SPEAKER: Order! The position is that I
gave the call to the Deputy Leader of the Oppo-
sition because I thought that he might want to
move to dissent. He did not move to dissent. I
listened to what he wanted to do. I now call on the
Minister for Agriculture.

ORD RIVER DAM CATCHMENT AREA
(STRAYING CATTLE) AMENDMENT BILL

Introduction and First Reading

Bill introduced, on motion by Mr Evans
(Minister for Agriculture), and read a first time.

SALES TAX: WINE

Notice of Motion: Suspension of Standing Orders
MR MacICINNON (Murdocb-Deputy Leader

of the Opposition) [2.28 p.m.]: I move-

That so much of Standing Orders be sus-
pended as is necessary to enable a Notice of
Motion presented this day by the Deputy
Premier to be debated forthwith.

The SPEAKER: Is there a seconder?

Mr HASSELL: I second the motion.
MR TONKIN (Morley-Swan-Leader of the

House) [2.29 p.m.]: Opposition members are be-
having in a most unruly manner. Opposition mem-
bers have previously talked a lot about agreements
behind the Chair. Agreements between the Depu-
ty Leader of the Opposition and me have taken
place.

He and I have agreed-and I have received no
contradiction from the Opposition to indicate that
he has not been backed up-that there should be
an urgency motion once a week.

Mr MacKinnon: No way.

Several members interjected.

Mr TONKIN: I do not take any notice of the
Leader of the Opposition. He came over to us and
asked us to rise on Thursday and when we did so
he attacked us in the media for rising. I am not
going to take any notice of him whatsoever.

Several members interjected.
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Mr Old: You had no business ready to go on
Thursday and you know it.

Mr TON KIN: We had business and to suit the
Deputy Leader of the Opposition who would not
be here on Thursday we did not proceed with it on
Thursday. That is a fact.

Several members interjected.
Mr Court: You ran out on Wednesday.
Mr TONKIN: The Leader of the Opposition

was not present during our conversation, nor was
any other member; but the Deputy Leader of the
Opposition asked if we could have an urgency
motion once a week. I agreed to that request.

Mr MacKinnon: There was no agreement what-
ever that urgency motions would be restricted to
one a week.

Mr TONKIN: It can be seen why it is imposs-
ible to reach agreement behind the Chair. The
Deputy Leader of the Opposition has now caught
the disease from his leader and is now going back
on an undertaking he and I had.

There is no point in our meeting weekly if the
Opposition will go back on agreements like this.There is no point in continuing to meet if, in fact,
we cannot trust one another in this way.

Several members interjected.
Mr TONKIN: The arrangement was that there

would be an urgency motion once a week and I
agreed to that. I did not suggest once a week; it
came from the Deputy Leader Of the Opposition. I
took it to the Cabinet, to my colleagues, and we
agreed to it.

Mr Blaikie: What are you trying to hide?
The SPEAKER: Order! Order!
Private members' business will start at 4.30

p.m. What the Opposition is trying to do by mov-
ing this motion is to say that the notice of motion
given by the Acting Premier, in spite of the fact
that he gave notice, should be debated now.

Mr Blaikie: It happens to be a matter of State.
Mr TONKIN: What would happen if, when

any Opposition member gave notice of motion, we
were to say, "I know you wanted to debate it
tomorrow, but let us debate it now"?

Mr Clarko: It has been done before.
Mr TONKIN: I know it has, but that does not

make it right. We get to an absurd position where
a member gives notice of a motion and someone
from the other side says he wants to debate it-we
are not to debate it, as provided under Standing
Orders, in 24 hours, it must be done at the present
moment. For the Opposition to take out of the
hands of the Government the proper management
of the House is absolutely unreasonable.

Mr Blaikie: No-one would believe you right
now; what are you trying to cover up?

Mr TONKIN: The fact is that the Acting
Premier has given notice of a motion. The Govern-
ment is happy to debate this-

Opposition members: When?
Mr TONKIN: Members ask when.
Mr Blaikie: You are hoping this will disappear.

Mr TONKIN: If a person gives notice of a
motion, the matter should be debated at a later
stage. That is the whole idea of giving notice of
motion, so that one can bring things on and mem-
bers have adequate warning. What members of
the Opposition are saying is that if we brought in a
Bill and suspended Standing Orders we could rush
it through in one sitting.

Several members interjected.
Mr TONKIN: Members opposite would say

that was undemocratic, they were not given a
chance to represent their people by examining the
Bill.

That is the whole idea of notices of motion. The
Opposition moved an urgency motion yesterday,
and we on this side of the House did not quarrel
with that procedure, although the motion attacked
us. But surely, if agreements are reached behind
the Chair, we must have a situation where these
agreements are honoured. If we say, "Let us have
an urgency motion once a week", and then we are
asked for one Or two successive days, why bother
to have these agreements if they are not honoured
or taken notice of?

There is an orderly way for the business of the
House to be managed. Standing Orders are not
the product of this Government, they are the
product of parliamentarians over many years. The
orderly way is for a notice of motion to be given on
one day, and for that notice of motion to be
debated on the next day. The Government can see
no reason to depart from that procedure.

The Leader of the Opposition is very wrong.
Private members' business starts at 4.30 p.m.
There is nothing to stop one of the Opposition
members speaking about this in a grievance de-
bate. That would be the decent thing to do. It is
certainly not right when the Government has 2 /
hours of Government business that the Opposition
should say, "No, we want the whole day". This
throws into doubt the usefulness of continuing to
meet to reach agreements if they are to be
dishonoured at a later stage.

MR HASSELL (Cottesloe-Leader of the Op-
position) [2.35 p.m.]: It is true, as the Leader of
the House said, that there is an orderly way of
conducting the business of the House. I would like
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to assure the Leader of the House that the Oppo-
sition supports the orderly conduct or the business
of the House.

I did intimate yesterday that the Opposition is
concerned about some aspects of what is going on
in this House, and we want to see something done
about those things. The fact of the matter is that,
as the Leader or the House said, I was not a party
to the discussions between himself and the Deputy
Leader of the Opposition concerning the pro-
cedures which apply generally. I can only say to
the Leader or the House that it has been my very
clear understanding that the whole purpose of the
arrangements that were made in the last session
was to facilitate and increase opportunities for the
Opposition to put certain things forward. It was
my clear understanding also that the agreement
reached in relation to urgency motions was that
there would be at least two per week.

Several members interjected.
Mr Tonkin: Come on!
Mr Bryce: Hallucinations of Hassell again.

Mr HASSELL: Just a moment.
Mr Tonkin: Do not tempt me, there are only

three sitting days.
I Mr Bryce: This is unbelievable. How can
members carry on like this?

Mr Tonkin: I just do not like untruths; it is as
simple as that.

Mr Bryce: How could you say that in front of
the Cabinet Ministers when there was a discussion
by the Cabinet on a proposition that had come
from your side of the House to consider one a
week? Now you have the temerity to say two. God
Almighty!

The SPEAKER: Order!
Mr Tonkin: That is a bloody disgrace.
Mr HASSELL: It was my understanding that

the agreement was there would be two, but, of
course, subject to the Standing Orders of the
House.

Mr Tonkin: And the Speaker's decision, do not
forget.

Mr HASSELL: That is the Standing Orders of
the House.

Mr Tonkin: Good.
Mr HASSELL: We did not challenge the

Speaker's decision on the matter today.
Mr Tonkin: Two a week? We will have to have

tape recorders at these meetings, Or witnesses.
This is intolerable.

Mr HASSELL: The purpose, as I said-
Mr Bryce: Unbelievable.

Mr HASSELL: The understanding reached was
that it would increase the opportunities for the
Opposition-in the package of measures then be-
ing considered which the Government was pushing
forward, and which included the time manage-
ment arrangement-to provide some offset to time
management. I wonder what the logic would be of
having time management offset by one Urgency
motion per week? It is open under Standing Or-
ders to have urgency motions every day.

Mr Tonkin: That is right.

Mr HASSELL: What I am suggesting is that
the purpose is to have some offsets to time man-
agement. An agreement of one per week would not
be logical.

Mr Tonkin: Whatever the logic, that was the
request from Mr MacKinnon, and that was the
one we agreed to.

The SPEAKER: Order! I must remind mem-
bers we are not debating the urgency motion.

Mr HASSELL: Yes, but these things have been
raised by the Leader of the House. Despite the
carry-on by the Acting Premier and the Leader of
the House, I am not trying to waste the time of the
House establishing something that was not agreed,
I am simply saying that we set out today in per-
fectly good faith with no attempt to achieve any-
thing to which we were not entitled. We wanted to
debate what we see to be an urgent issue; namely,
the Federal Budget's imposition of a tax on wine.
We sought to have an urgency debate, and we
gave the requisite notice for the urgency debate.
You, Mr Speaker, ruled that you would not allow
that debate to go on. Although we are not happy
with the ruling, of course, because it was against
what we wanted, it was not challenged in the sense
of being subject to any dissent motion. We were
then immediately confronted in the House with a
notice of motion from the Acting Premier dealing
with exactly the same subject.

Mr Tonkin: The Leader of the Opposition could
have done it. He could have brought in a notice of
motion in the proper manner.

Mr HASSELL: The Leader of the House
knows full well that the notice of motion which we
brought here today could not be debated until four
weeks from today because that would be the first
available opportunity.

Mr Tonkin: If the Leader of the Opposition
does not like the procedures of the House he can
seek to change them.

Mr HASSELL: The Federal Budget would
have been finished by then.

1094



[Wednesday, 22 August 19841 09

Mr Tonkin: Is the Leader of the Opposition
saying that his motion is going to change
Keating's mind?

Mr HASSELL: We are talking about the Act-
ing Premier's notice of' motion. He gave notice of a
motion on the very matter we thought urgent
enough to seek to have an urgency debate on.

Although I have not had an opportunity to
examine in detail what the Acting Premier's mo-
tion provides, I am inclined to the view that it may
well be one that the Oposition will support. If we
can leave aside the arguments that the Govern-
ment seems to want to promote about agreement
which we are not seeking to promote-all we are
trying to do is to get to what we think is a fair go;
that is all-all we have sought to do by this motion
is to allow us to debate the Acting Premier's mo-
tion. It may not be convenient or the Government
may not be prepared to debate it, but we think it is
of great importance to this State. After it becomes
locked into the Federal Budget, every day that
goes by makes it more so. If the Leader of the
House remembers last year, the Federal Govern-
ment was persuaded on a couple of issues to bring
things into the Budget. One was a tax on fortified
wines.

Mr Bryce: After eight months.

Mr HASSELL: It is true that it made changes
after eight months, but it made some changes to
the Budget within the Budget context after it was
announced. It is within that context that we are
looking to see some action taken. That is the
reason we have moved the motion and that is the
only reason. I am not going to stand here and keep
on talking about it at length when we are not
trying to do anything other than bring the debate
forward, and if the Government wants to vote out
the motion it can get on with its business. We
think it is important. If the Government wants to
debate the matter tomorrow I think the sooner it is
done the better. That is the reason I second it. I
support the motion to suspend Standing Orders.

MR BRYCE (Ascot-Acting Premier) [2.44
p.mn.]: I find some of the comments and observa-
tions made by the Deputy Leader of the Oppo-
sition, followed up and supported by the Leader of
the Opposition, to be the most extraordinary I
have ever heard in this Chamber in a long time.
May I start by making the observation that I
worked opposite probably the toughest pro-
fessional who has operated in this Parliament for
many years, the former member for Nedlands.
The former member for Nedlands is as tough as
old goats' knees in respect of the way in which he
conducted his professional responsibilities.

Mr Clarko: The Acting Premier is being very
complimentary now that the former member for
Nedlands is not a member of Parliament.

Mr BRYCE: Opposition members knew then
that when they had an agreement with him, it
would stick. The Opposition knew where it stood.
It may have round it hard to get an agreement, but
it knew the agreement would stick., What I have to
complain about today is the behaviour of the
Leader of the Opposition. We are at the point of
declaring him persona non grata as far as dis-
cussions are concerned, and dealing only with the
Deputy Leader of the Opposition who we have
discovered today has marginally more credibility
than his leader judging by their performance relat-
ing to these questions in the last couple of days.
Let us examine the matter.

An arrangement was discussed at some length
between the Leader of the House and the Deputy
Leader of the Opposition regarding this question
of what is fair and reasonable in terms of urgency
motions, the so-called agreement behind the
Chair. I remind members that in previous Parlia-
ments-and I am referring back to the attitude of
the "old goats' knees"-that that sort of easiness
and gentleman's agreement was not on. There was
no way in the Previous Parliaments such an agree-
ment would have been conceded to the Opposition,
and it was a matter of some significanace that this
issue came to the Cabinet. The Leader of the
House brought to the Cabinet the fruits of his
discussion with the Deputy Leader of the Oppo-
sition.

Mr Hassell: Were you a party to the dis-
cussions?

Mr BRYCE: I was a party to the discussions in
Cabinet. The Leader of the Opposition may
squirm all he likes.

Mr Hassell: Why don't you answer the ques-
tion?

Mr BRYCE: I will debate this motion in its
proper form and place tomorrow and I will accom-
modate the Leader of the Opposition in any form
he likes. That is the reason we are not going to
allow the Opposition to take the business of the
Government, the business of this Parliament dur-
ing Government sessions, out of the hands of the
Government, as we were reminded we would not
be allowed to do on countless occasions during
previous Parliaments.

When the Cabinet was apprised of the details of
this agreement between the Leader of the Oppo-
sition and the leader of the House, there was
some concern. There was a range of opinions and
finally tacit agreement was reached. I think that
was reasonable, and to hear the Leader of the
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Opposition suggest today that his understanding
of it was that two urgency propositions a week
were reasonable, is a complete figment of his im-
agination, and he knows it. It is an instance of his
hallucination, and he knows it. It is an instance of
his hallucination that we saw in practise only this
time last week when in this House he asked me
whether there was any need for the House to sit on
Thursday because the Opposition had a problem
with the Deputy Leader of the Opposition not
being able to be present.

Mr MacKinnon: You had a problem with the
Leader of the House moving motions in this House
without any consultation whatever. He is the one
who just talked about it.

Mr BRYCE: I say to the members of the Oppo-
sition who sit behind this Leader of the Oppo-
sition, that when they compare his performance
and his reliability with the people who preceded
him in that responsible office, just accept my
word-and it can be put to the test of time-that
he is a man, an individual, a member of Parlia-
ment, who simply cannot be trusted. He sat here
and he requested the Government to accomnmo-
date his position and his deputy's position last
week by adjourning the House. We went on to
other Government business.

Mr MacKinnon: We did not debate it on the
Notice Paper.

Mr BRYCE: We adjourned deliberately to ac-
commodate that particular request.

Mr MacKinnon: Without consultation.
Mr BRYCE: By six o'clock the next morning.

this individual, the current Leader of the Oppo-
sition broadcast comments bucketing the Govern-
ment because of its decision to accommodate that
request.

Mr Hassell: Because it did not have any
substantive business to deal with.

Mr BRYCE: We had plenty of business to keep
us going the next day.

Mr BRYCE: If the Leader of the Opposition
cares to reflect on how long-winded-

Mr MacKinnon: You had four Bills to debate.
Mr BRYCE: There were four Bills-
The SPEAKER: Order! I do not intend to let

this debate get to the stage it reached last time in
respect of matters which are outside the ambit of
the motion.

Mr BRYCE: I respect your concern, Sir, for
that facet of this debate. I emphasise the Govern-
ment recognises that the Correct forms of this
House should be adopted. Not only has the
Government a responsibility, but it also has the

right to direct the order of business on the Notice
Paper when Government business is before the
House; that is, on occasions such as this.

I have given notice of a motion and I shall be
very happy to ensure that the debate will be con-
ducted tomorrow. It is an issue that ought to be
dealt with before the long break at which we are.
now looking.

Mr Court: It is an urgency motion.
Mr MacKinnon: Why do you want to debate it

tomorrow before all other business? Do you think
it is urgent?

Mr BRYCE: I make the point in terms of
Standing Orders that members opposite are
interested in froth and bubble; but I am interested
in a resolution of the House. Members opposite
know very well that the great inadequacy of the
Standing Orders of this House is that they require
that an urgency motion be withdrawn at the end of
debate.

Mr MacKinnon: Hopefully with both sides sup-
porting the contents of the motion.

Mr BRYCE: The respective Standing Order re-
quires the member to withdraw the urgency mo-
tion at the end of debate.

Mr Tonkin: It never goes to a vote.
Mr BRYCE: It never goes to a vote and mem-

bers opposite know that is the great inadequacy of
that Standing Order.

This proposition is an initiative of the Govern-
ment and I sincerely hope it will receive the
unanimous support of the House tomorrow when
we debate it in the correct and proper time, ac-
cording to the forms of the House.

House to Divide
Mr OLD: Mr Speaker-
MR GORDON HILL (Helena) (2.54 p.m.]: I

move-
That the House do now divide.

Motion put and a division called for.
Dells rung and the House divided.

Remarks during Division

Mr Old: Chicken!
Mr Tonkin: We will debate it tomorrow in the

proper way.
Mr Old: You have no guts! Go and have your

chicken tea, Mr Whip!
Mr Bryce: Can't you find something nastier

than that to say?
Mr Rushton: How could you trust this Govern-

ment?
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Mr Old: This Government! It isn't a Govern-
ment at all.

Mr Tonkin: We will be debating it tomorrow in
the proper way and that is the way it should be
dealt with.

Mr Blaikie: In other words, you don't see it as
being a matter of urgent business.

Mr Tonkin: You break the rules as soon as they
cease to suit you.

Result of Division
Division resulted as follows-

Mr Barnett
Mr Bateman
Mrs Beggs
Mr Bryce
Mrs Buchanan
Mr Terry Burke
Mr Burkett
Mr Carr
Mr Davies
Mr Evans
Mr Grill
Mrs Henderson

Mr Blaikc
M r Clarko
Mr Court
Mr Grayden
Mr Hassell
Mr Peter Jones
Mr MacKinnon
Mr Mensaros

Ayes
Mr Bertram
Mr Brian Burke
Mr D. L. Smith
Mr A. D. Taylor
Mr Bridge
Mr Read
Mr P.1J. Smith.

Ayes 24
Mr H-odge
Mr Jamieson
Mri T. H. Jones
Mr Mclver
Mr Parker
Mr Pearce
Mr 1. F. Taylor
Mr Tonkin
M r Troy
Mrs Watkins
Mr Wilson
Mir Gordon Hill

Noes 15
Mr Old
Mr Stephens
Mr Thompson
Mr Trethowan
Mr Tubby
Mr Watt
Mr Williams

Pairs
Noes

Mr Rushton
Mr Spriggs
Mr Bradshaw
Mr McNee
Mr Laurance
Mr Coyne
Mr Crane

Motion thus passed.
The SPEAKER: The question before the House

now is the motion for the suspension of Standing
Orders moved by the Deputy Leader of the Oppo-
sition.

Question put.
The SPEAKER: To be passed, this motion re-

quires an absolute majority.
Division taken with the following-result-

Mr Blaikie
Mr Clarko
Mr Court
Mr Grayden
Mr Hassell
Mr Peter Jones
Mr MacKinnon
Mr Mensaros

Ayes 15
Mr Old
Mr Stephens
Mr Thompson
Mr Trethowan
Mr Tabby
Mr Watt
Mr Williams

Mr Barnett
Mr Bateman
Mrs Beggs
Mr Bryce
Mrs Buchanan
Mr Terry Burke
Mr Burkett
Mr Carr
Mr Davies
Mr Evans
Mr Grill
Mrs Henderson

Ayes
Mr Rushton
Mr Spriggs
Mr Bradshaw
Mr McNee
Mr Laurance
Mr Coyne
Mr Crane

Noes 24
Mr Kodge
Mr Jamnieson
Mr T. H. Jones
Mr McIver
Mr Parker
Mr Pearce
Mr 1. F. Taylor
Mr Tonkin
Mr Troy
Mrs Watkins
Mr Wilson
Mr Gordon Hill

Pairs
Noes

Mr Bertram
Mr Brian Burke
Mr D.L. Smith
Mr A. D. Taylor
Mr Bridge
Mr Read
Mr P. J Smith

(Teller)

Question thus negatived.

BILLS (4): INTRODUCTION AND FIRST
READING

I . Stock (Brands and Movement) Amend-
ment Bill.

Bill introduced, on motion by Mr Evans
(Minister for Agriculture), and read a
First time.

2. Child Welfare Amendment Bill (No. 2).
Bill introduced, on motion by Mr Wilson

(Minister for Youth and Community
Services), and read a first time.

3. Youth, Sport and Recreation Repeal Bill.
Bill introduced, on motion by Mr Wilson

(Minister for Sport and Recreation),
and read a first time.

4. Industrial Arbitration Amendment Bill
(No. 2).

Bill introduced, on motion by Mr Parker
(Minister for Minerals and Energy),
and read a first time.

BILLS (2): RETURNED
1. Stock Diseases (Regulations) Amendment

Bill.
2. Plant Diseases Amendment Bill.

Bills returned from the Council without
amendment.

CREDIT UNIONS AMENDMENT BILL
In Committee

Resumed from 15 August. The Chairman of
Committees (Mr Barnett) in the Chair; Mr
Wilson (Minister for Housing) in charge of the
Bill.

Progress was reported after clause 5 had been
agreed to.
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Clause 6: Section 10 amended-

Mr MacKINNON: The Opposition expresses a
concern about this clause, not in relation to the
current content of the Bill, but in relation to sec-
tion 10 (11) and (12) of the Act which we believe
should be amended. Those two subsections read as
follows-

(11) The Minister may, by order published
in the Gazette upon the recommendation of
the Advisory Committee, fix a maximum rate
which may be paid by way of interest onl
deposits with credit unions or any class of
credit unions and a credit union to which the
order relates shall not, in respect of deposits
to which the order relates, pay a rate of
interest in excess of the applicable rate so
fixed by the Minister so long as the order
remains in force.

(12) An order under subsection (11) may
ix rates of interest differing according to cir-

cumstances specified in that order.

In other words, those subsections give the Minister
power to fix the rates of interest that a credit
union will pay to members or other persons who
lend money to or deposit money with the credit
union.

As members would be well aware, in recent
times we have seen two major Federal inquiries
into the whole financial industry in Australia, and
by and large those inquiries reported along the
lines that all areas of the finance industry,
whether it be building societies, credit unions, or
banks, should be moving towards a process of
deregulation. It is our view that, ini the areas we
are discussing, the deregulation process should be
proceeding; in other words, the controls now
contained in the Act giving the Minister the power
to control interest rates and to fix maximum rates,
should be removed from the Act.

Our understanding is that the Registrar of
Credit Unions gave that advice to the Minister
when this Act was under review. Why the Minis-
ter chose to ignore that advice I do not know,
bearing in mind that our advice is that those
subsections of the Act have not been used.

Mr Wilson: Are you prepared to disclose the
source of your advice?

Mr MacKINNON: No, I am not; but I would
be interested to hear whether the Minister is pre-
pared to deny what I have said. As it happens, I
cannot recall the source of the information. I have
a copy of a memo to the Minister relating to this
matter, but I do not recall from where it came.

Mr Wilson: It is interesting that a memo from
the registrar to me should come into your pos-
session.

Mr MacKINNON: Yes, it is interesting. The
registrar, who is the professional officer
empowered with responsibility in this area, has
advised the Minister-according to my ad-
vice-that those powers should be removed from
the Act.

Mr Wilson: That is what you have been told.
Mr MacKINNON: I will be interested to hear

the Minister's comments before we determine
whether we should move to repeal those
subsections. I am open to persuasion by the Minis-
ter; if he can persuade me that there is good
reason for their retention, I may not move my
amendment. I will be interested to hear whether
the Minister can persuade me that they should not
be removed from the Act in line with the process
of deregulation of financial institutions that is cur-
rently being undertaken not just in Western
Australia, but throughout Australia generally.

Mr WILSON: I am quite happy to deal with
the queries raised by the Deputy Leader of the
Opposition. In the first place, I need to explain
that the Registrar of Credit Unions in respect of
this Act also acts as Chairman of the Credit
Union Advisory Committee and that committee
recommended the deletion of provisions which em-
power the Minister to control the various interest
rates and charges imposed by credit unions. There
is no point in my answering the member if he is
not listening.

Mr MacKinnon: I will be back in my seat in two
seconds.

Mr Court: We were both dealing with this Bill
when you were here last week.

Mr WILSON: I realise that. The point is that
following the recommendation from the registrar
as Chairman of the Credit Union Advisory Com-
mittee I had discussions with the registrar, and his
advice to me within those discussions, acting as
adviser in his position as Registrar of Credit
Unions, was that, while appreciating the fact that
these regulatory controls have not been used, as
the member said, since they were introduced in
1979, it would be best to retain the control details
for the time being until the full effects of
deregulation of the financial markets are known.
That does not mean, as has been the case up to
this point, that the powers will be used. This is the
advice from the registrar. I emphasise that point
because the member sought to imply that I had
gone against the advice received from the
registrar; the fact is that that is not so and I am
concerned that the member should recognise that.
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At this stage in the process of deregulation
when we are not aware of the ultimate and full
effects of deregulation, after discussions with the
registrar it was concluded that it would be wise to
leave the provisions; that they should remain as a
recourse should the need arise; that they should
remain as the basis for further discussions should
the need arise at any time. Subsequently it may be
shown as the process of deregulation proceeds
further that it is safe and sound to withdraw those
measures, and consideration will be given to that
at that stage.

I am not adamant about this. I do not see this as
a measure to be used to control in the sense of a
crude restriction or crude measure, and I am open
to the suggestion that at a further stage in the
process of deregulation it may be fit and proper to
withdraw the provisions.

However, in discussion with the registrar it was
decided it is not a problem at this stage. We want
to see how the process with respect to credit
unions proceeds and therefore I am not prepared
to accede to the amendment proposed.

Mr COURT: Can the Minister foresee the type
of situations that would arise in which the Minis-
ter would have to interfere with the interest rates?
I would have thought that the marketplace is such
that-

Mr Wilson: I have not said that I have any
intention of interfering. If you had listened care-
fully to me you would have deduced that.

Mr COURT: Yes, I did listen carefully.

Mr Wilson: You couldn't have done if you are
saying that now.

Mr COURT: I cannot see that there should be
any objection on the M inister's part.

Mr Wilson: I was at pains to make a distinction
from what you are saying now.

Mr COURT: So the Minister did say that he
could not foresee any circumstances that would
arise in which he would have to interfere?

Mr Wilson: I said that I could not see any
circumstances that would arise in which a crude
restriction or crude measure would be used for
control purposes.

Mr MacKINNON: The Minister has indicated
in effect what I said; that is, that the section has
not been used, that the initial advice to him in any
event was that the section could be removed quite
easily and reasonably; it really does not make a lot
of difference.

Mr Wilson; Whose advice?

Mr MacKINNON: The registrar's advice to
the Minister-

Mr Wilson: Come on now.

Mr MacKiNNON: -was to remove the pro-
vision.

Mr Wilson: You are not really being straight
about that, are you? After my explanation you are
continuing to appear to misrepresent the true situ-
ation.

Mr MacKl 'NNON: The memo says, "Registrar
of Credit Unions".

Mr Wilson: I explained the circumstances under
which that occurred. You seem to be persevering
with a misinterpretation of it.

Mr MacKINNON: I do not think so. If the
Minister recalls, I said that his initial advice from
the registrar was along those lines.

Mr Wilson: As chairman of the committee, yes.

Mr MacKINNON: The memorandum is signed
"Registrar of Credit Unions".

Mr Wilson: Of course it is. Look, I have
checked this out.

Mr MacKINNON: It is not signed "Chairman
of the Advisory Commrittee".

Mr Wilson: I have checked this out with the
registrar and he has confirmed that what I am
saying is fact.

Mr MacKINNON: I do not doubt the words of
the registrar. He is a fine public servant for whom
I have the greatest respect. All I am saying to the
Minister is that in a memo to him under the title
of "Registrar of Credit Unions" the advice is as
follows-

Delete subsections (10) (11) (12) & (13)-

On my reading of (13) 1 cannot see how it relates
to the others, but that may be my misunderstand-
ing. It continues-

to ensure that the free market concept con-
tinues by removing the power to impose
interest, rate control on deposits in a credit
union.-

To date it is an unused section. It seems that the
Premier came to power with a great flurry and
claimed to be moving towards deregulation.

Mr Wilson: We are doing so in these amend-
ments, as you have readily indicated in your sec-
ond reading speech.

Mr MacKINNON: I am not denying that for a
moment. In line with that commitment we believe
it is acceptable to remove an unused section
having regard to the spirit prevailing in the com-
munity, which the Minister well knows, is towards
deregulation. We will see a move very soon along
similar lines with respect to the building societies.
Without seeing the legislation, in broad principle

1099



1100 ASSEMBELY]

we would support it. Again there is no reason
whatsoever that the Minister should retain this
power within the Act.

I move an amendment-

Page 4-Add after paragraph (d) the fol-
lowing new paragraph to stand as paragraph
(e)-

(e) by repealing subsections (11), and
(12).

Mr WILSON: I know it is the work of Oppo-
sitions to oppose and to seek to score points when
Governments are introducing measures. I consider
after my explanation, which I think was a per-
fectly reasonable one, that that is all the Oppo-
sition seeks to do in this matter. The Government
rejects the amendment.

Mr MacKINNON: There are no political
points for the Opposition to score with this amend-
ment; it is not a headline stealer. We will not
receive coverage on the television or in the news-
papers for discussing whether the control powers
in relation to credit unions should be removed.

It is, of course, of interest to those people
involved in that business. I have spoken to the
credit union organisation, the building society as-
sociation, and the banks' association and not one
of those organisations opposed what the Oppo-
sition seeks to do with this amendment. It is a
move in line with the current trend around
Australia; that is, the deregulation of the finance
market.

If the Minister rejects this approach, perhaps he
has in mind an idea he wishes to use at some time.
If he has not, why retain the provision?

We arc not in the business of obtaining head-
lines on this matter; we are in the business of
ensuring legislation is efficient and effective and
its application in the marketplace is efficient and
effective. The amendment goes partly towards
that aim.

Amendment put and a division taken with the
following result- -

Mr Blaikic
Mr Clarko
Mr Court
Mr Coyne
Mr Grayden
Mr Hassell
Mr Peter Jones
Mr MacKinnon

Ayes 16
Mr Mensaros
Mr Old
M r Spriggs
Mr Thompson
Mr Treihowan
M r Tubby
Mr Wait
Mr Williams

Mr Bateman
Mrs Beggs
Mr Bryce
Mrs Buchanan
M r Terry Burke
Mr Burkett
Mr Carr
Mr Davies
Mr Evans
Mr Grill
Mrs Henderson
Mr Hodge

Ayes
Mr Rushton
Mr O'Connor
Mr Dradshaw
Mr McNee
Mr Laurance
Mr Crane

Noes 24
Mr Jarnieson
Mr Tom Jones
Mr Mclver
Mr Parker
M r Pearce
Mr Read
Mr I. F. Taylor
Mr Tonkin
MrTroy
Mrs Watkins
Mr Wilson
Mr Gordon Hill

Pairs
Noes

MrT Bertram
Mr Brian Burke
Mr D. J. Smith
Mr A. D. Taylor
Mr Bridge
Mr P. J. Smith

(Teller)

Amendment thus negatived.
Clause put and passed.
Clause 7 put and passed.
ClauseS8: Section 19 amended-
Mr MacKINNON: Section 19 of the principal

Act relates to the application for registration of a
credit union. Subsection (I) states that an appli-
cation for registration of a credit union shall be
made to the registrar in the prescribed manner,
within two months or such period as the registrar
may allow, etc. Subsection (2) states that the ap-
plication shall be accompanied by a whole lot of
other information. Paragraph (2)(f) refers to such
other particulars as may be prescribed.

The aim of the amendment is that a feasibility
study of the commercial viability of the proposed
credit union be prepared in accordance with such
requirements as are prescribed and signed by each
of the directors and the proposed secretary. We do
not think there will be any problem with appli-
cants for credit unions meeting the proper require-
ments and commitments. We do not think the
requirement for them to go to inordinate lengths
to do so is in the best interests of the community.
If we read clause 8 with clause 9 we note that
clause 9 requires reasonable grounds for believing
the credit union, if registered, will have available
to it by way of share subscriptions or deposits,
within 30 days of the issue of a certificate of
incorporation, not less than $1 million.

It is the view of the Opposition that these
clauses place an onerous responsibility on any
group which may wish to establish a credit union.
It seems to us that the Act, as currently written,
provides sufficient ability for the registrar to en-
sure that whoever wishes to establish a credit
union does so in a proper manner. Section 19(2)(f)

(Tecller) refers to "particulars as may be prescribed". It
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seems to us that the requirement for a feasibility
study of the commercial viability, as prescribed,
may well be an onerous task for a small group
which wishes to establish a credit union, because
that reference does not give any indication of who
is to complete that feasibility study or the extent
of it.

When we consider the requirement for the
group to have a deposit of S1 million within 30
days, it seems both clauses are designed to stop
people from forming credit unions. We believe
that in line with the move towards deregulation we
should encourage responsible groups in the com-
munity to establish themselves as a financial insti-
tution, be it a credit union, a bank, or some other
form of institution.

The Opposition will go no further on this issue,
but feel; the provision places unnecessary burdens
on those people who may wish to establish a
financial institution, especially when we consider
also the amendment to section 20 of the principal
Act.

Mr COURT: I support the comments of the
Deputy Leader of the Opposition. Clauses 8 and 9
are basically raising barriers to entry into the in-
dustry. The history of the industry is such that
small groups of people have been able to form
credit unions and get them off the ground. I
realise some advantages exist in making sure that
credit unions are a certain size.

On the other band, as I said in my comments
during the second reading debate, quite a few
changes are occurring in the way financial insti-
tutions operate their business. These are largely
being brought about by the rapid introduction of
electronics into these businesses. So what used to
make up the backbone of a feasible business, goi .ng
back some years. is not necessarily the case now
because a lot more of the mundane work involved
in the running of a credit union can be done by
electronic devices.

The way one judges the feasibility of the credit
union is changing rapidly. I can understand why
people in the industry want to place certain bar-
riers to the entry of people into that industry, and
I understand the problems which would arise if
entry were too simple, few regulations existed, and
little money was required, because all sorts of
funny people would come in.

A constituent of mine has been trying to go
through the process of getting a small credit union
off the ground which would be in competition with
an existing credit union. Certainly, these barriers
would be the end of that particular attempt. I am
not saying whether that is good or bad in this
particular case, but these two clauses combined

will effectively keep people from setting up in the
industry who could well be good contributors to it.

We are talking about deregulation of the indus-
try and it is good that the Government is taking
the steps that it is in that direction, but I think it
must be very careful about creating too-SeVere
barriers to entry into any industry.

Mr WILSON: I think the Opposition wants to
have it both ways. In respect of the previous
clause, the Deputy Leader of the Opposition
castigated me for not following the advice of my
officers;, in this case members opposite are
castigating me for doing just that.

These proposals are in line with the advice from
the credit union advisory committee. I noticed that
the member for Nedlands said these restrictions
are too severe but was not prepared to nominate
less severe restrictions. I suppose one can have two
bob each way when one is not in Government and
one does not have to make the decisions. The point
is that this advice came from the committee after
many months of consideration. It recommended
that the requirements be strengthened to ensure
that when a new society is registered it will be a
viable organisation.

Mr MacKINNON: Have you any examples of
credit unions which may have been registered in
the past and should not have been registered under
the current regulations?

Mr WILSON: I do not want to go into details
which may in some way throw criticism on any
credit union in the past or present. There was one
case in Western Australia, and I think the mem-
ber for Nedlands in the second reading debate
raised concern about the collapse of credit unions
in the Eastern States.

Mr MacKinnon: Was that to do with their man-
agement or with their registrationl I think it was
the former.

Mr WILSON: We are talking about both as-
pects. We must be concerned about the fact that
credit unions-and here I disagree with the mem-
ber for Nedlands who referred to them as small
businesses in the second reading debate; they are
not small businesses, they are financial insti-
tutions-are repositories of people's savings, and it
is the Government's responsibility to ensure those
savings are safe.

Mr Court: Are you saying a small credit union
is not a small business? That is nitpicking.

Mr WILSON: I do not think it is nitpicking. A
credit union is much more than a small business; it
is the repository for people's savings, and therefore
Governments must be very concerned to ensure
those savings are safe. That is what lies behind the
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strengthening of these provisions-that very basic
consideration that people who put their savings in
credit unions are small people, and have small
savings. We must ensure those savings are kept
safe. These provisions have been strengthened for
that very reason.

The Deputy Leader of the Opposition referred
to the proposed feasibility study and claimed that
this is placing further restrictions on people who
want to establish small credit unions. The point
about the feasibility study is it is expected it would
include, for instance, the need for a credit union to
be established and whether the people in the
proposed common lending and membership bond
are already eligible to join an existing credit
union. It would probably include realistic budgets
for the first 12 months of operation. It would
include some outline of lending policies, some ref-
erence to loan security and interest rates, in-
surance policies and liquidity provisions, stand-by
arrangements, services to members, adminis-
tration efficiency potential, plans to obtain regular
savings, and other matters considered important to
support such an application.

I do not think any of them is unreasonable be-
cause we are dealing with people's savings, and as
a Government it is very important that we are able
to ensure the safety of those deposits. It is further
pertinent to realise that the existing 33 industrial
and community-based credit unions operating
throughout Western Australia already provide
sufficient variety from which people can choose to
deposit savings and arrange to obtain loans. A new
society has not been registered in Western
Australia since 1982. It is not as though a whole
long queue of people are lined up to form new
credit unions.

Mr MacKinnon: Why place more barriers in
front of them?

Mr WILSON: In the first place, because the
advisory committee considered it was important.
Secondly, as I have said -a number of times-and I
reiterate it because the Government and I believe
it very strongly-the Government must be con-
cerned about the safety of people's savings.

Mr COURT: The Minister certainly will not
get any argument from me about the need for the
public to have their deposits looked after in a safe
manner. As he said, I made a point of saying in
the second reading debate that I would like to
think that as the powers and responsibilities of
credit unions are broadened a corresponding in-
crease will occur in areas such as their internal
auditing provisions which are terribly important in
any Financial institution, to make sure the people's
deposits are safe.

A difference exists between a feasibility study of
someone who wants to go into the industry and the
way that person operates.

[ could put up a budget and tell members what I
was going to do. Certainly, when one goes into any
business or borrows money from a bank, one has
to put up with that type of thing. There should be
standards to make sure that the industry will be
feasible.

However, let us not confuse that situation with
businesses that are already operating, including
the existing credit unions. The correct procedures
have to operate within credit unions to make sure
that funds are safeguarded.

My comments on the size of credit unions
would, perhaps, be better made in the debate on
the next clause because I think the Minister is
confusing the two areas relating to these clauses.

Mr MacICINNON: I have one final comment to
make in relation to the feasibility study. 1, like the
member for Nedlands, support the legislation and
the regulation designed to protect people's savings.
However, I ask the Minister to repeat the first of
the regulations that he said would be prescribed
under the feasibility study.

Mr Wilson: In the first place, we are not talking
about regulation.

Mr MacKINNON: The Minister was talking
about the feasibility study and the items that
would need to be included in that feasibility study.
The First of those that I mentioned was the need
for a credit union to be included in the existing
services.

Mr Wilson: What I said was that there was a
need for more credit unions to be established.

Mr M-acKIN NON:. That is the point that I
wanted to make. It seems to me that any individ-
ual or organisation, whether he be the Registrar of
Building Societies or any Government organis-
ation. is not qualified to determine whether there
is a need for a service in the community. The
community is littered with people who thought
that there was no room for competition within
their own lines of business. This community has
several examples of people who have established
themselves in the face of extreme competition be-
cause they were good at what they did.

It seems to me that, if any feasibility study
began on the premise that, first, there has to be a
study into the need for a Government regulatory
body, that study will get off on the wrong foot.
There is no need for that sort of feasibility study.
Perhaps there is a need for some sort of regulatory
control or agreement that proper practices be fol-

1102



[Wednesday, 22 August 19841 10

]owed by the credit union. After all, that is what
this Credit Union Amendment Dill is all about.

Once again, I merely voice my concern that
both sections 19 and 20 dealt with in clauses 8 and
9 of the Bill are not necessary. They place too
great a restriction on people wishing to enter the
credit union industry, particularly when the legis-
lation is moving towards deregulation, not regu-
lation.

Mr WILSON: I suppose it is the duty of the
Opposition to place constructions on things as it
sees fit. I have been at pains to indicate that we
are not talking about regulation. We are not
talking about regulatory measures. We are really
talking about feasibility studies designed to look
into guidelines for people wishing to form new
financial institutions. We are looking to those
guidelines as aids; we are not looking at them as
evil regulatory devices. The Deputy Leader of the
Opposition has placed that misconstruction on
that intention. I assure him that that is not the
intention of the feasibility study. It is being set up
as a safeguard.

Mr MacKinnon: Section 20 says that applicants
must comply with the provisions of the Act. You
are writing that into the provisions of the Act.

Mr WILSON: Of course we are writing it into
the provisions of the legislation. That provision has
been prepared in accordance with such require-
ments as are prescribed and signed by the direc-
tors and the proposed secretary. That does not
mean, as the Deputy Leader of the Opposition is
Striving to indicate and insist upon, that that is a
regulatory device. It is a useful guideline and aid
to people seeking to enter into a credit union and
to ensure that any such new financial institution is
sound and is a safe repository for the savings of
the public.

Clause put and passed.
Clause 9: Section 20 amended-
M r COU RT: The Mi nister has just explained to

us that the feasibility study mentioned in the pre-
vious clause is an aid or a useful guide for people
entering the industry. Clause 9 deals with share
subscriptions or deposits of not less than $1
million. I think the Minister has been confusing
the two clauses. He has been talking about the
safety of deposits, but this clause refers to the size
of the credit union. I do not think that a large
credit union can guarantee that it is necessarily
the safest place for the public to deposit their
funds. It could be that the larger the credit union,
the more unsafe funds are in that credit union.

The safety of people's funds does not depend on
the size of the credit union. It might be practical
to place a limit on the funds of anyone wishing to

enter the credit union industry. However, $I
million is quite a substantial amount for anyone to
have to get a credit union off the ground. I think a
figure of 3500 000 would be more satisfactory.
The Minister knows that that limit will be an
effective. barrier in stopping people entering the
credit union business. Just because people can
raise the necessary $I million or $2 million will
not mean that the public's funds being deposited
in that credit union are necessarily safe.

That gets back to what I was saying about the
correct control procedures operating within that
credit union. In the past, because of the way credit
unions operated, it made sense for credit unions to
get to a certain size because an administrative
structure had to be built up to handle the oper-
ations of the credit union and a lot of credit unions
used outside consultants' advice and other admin-
istrative services to keep them functioning. How-
ever, things have changed. The trend has been to
automation. This makes the limit placed on the
funds of anyone entering the credit union business
unreasonable. Just because a person can get his or
her act together and raise $1 million will not mean
that there will be safety in that operation. The
safety of the operation will depend on the oper-
ation of that credit union.

Mr MacKINNON: We do not support this
clause. I ask the Minister: How was the figure of
SI million arrived at? Why was not some other
figure, say $2 million, or $500 000, used? I agree
with the member for Nedlands. This clause seems
to be unnecessarily regulatory in a Bill which is
designed, by and large, to achieve the direct op-
posite.

Mr WILSON: Of course, in making their
points, the spokesmen for the Opposition have not
been prepared to nominate any limit. That is obvi-
ous.

Mr Court: I mentioned that a figure of
$500 000 would be more satisfactory.

Mr WILSON: On what does the member base
that figure? The Deputy Leader of the Opposition
asked me why I nominated an amount of St
million, yet the member for Nediands is prepared
to say that a more satisfactory figure would be
$500 000.

Mr Court: I said that $500 000 would be a
better Figure than $I million.

Mr WILSON: The member is arguing against
his own deputy leader in saying that $500 000 is a
better fi gure to use tha n SiL mill1ion.

Mr MacKinnon: How did you arrive at $I
million?
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Mr WILSON: That figure was considered by
the advisory committee to be a reasonable figure.
It considered that assets of at least $1 million are
necessary to meet the financial services which will
be provided by other financial institutions in the
competitive market.

I understand that the requirement for the for-
mation of building societies is S2 million. Credit

Unions are fixed on $1 million based on the volume
of business of building societies as opposed to
credit unions. I understand that that was the basis
for the decision by the advisory committee.

Mr MacKinnon: Who are the members of the
advisory committee?

Mr WILSON: I cantiot name them offhand.
One of them is Mr Hagon.

Mr MacKinnon: Let us look at the people who
are involved in credit unions.

Mr WILSON: The Deputy Leader of the Oppo-
sition said earlier that I should accept the advice
of the committee when it suits him, but when it
does not I should not accept it.

Mr MacKinnon: I didn't mention it today.
Mr WILSON: As I was able to tell the Deputy

Leader of the Opposition, the registrar of the
credit unions is the chairman of the advisory com-
mittee.

Mr MacKinnon: He has two different roles.
Mr WILSON: Yes, that is right; but the point

that the Deputy Leader of the Opposition is not
prepared to accept is that the chairman of the
advisory committee informs me of the advice from
that committee. The Deputy Leader of the Oppo-
sition is tying himself up in knots. When it suits
him, he is prepared to accept the advisory com-
mittee's advice, but when it does not suit him he
does not accept it.

I am not prepared to accept the Deputy Leader
of the Opposition's information on this matter and
I do not consider that his judgment is correct. I n
this ease I am prepared to accept that the advisory
committee's advice is reasonable and the Govern-
ment should follow it.

Clause put and passed.
Clauses 10 to 14 put and passed.
Clause IS: Section 52 amended-
Mr MacKINNON: I draw the attention of

members to subsection (4) of section 52, which
reads as follows-

(4) The Minister may. by notice, published
in the Gazctte upon the recommendation of
the Advisory Committee, fix-
(a) a maximum rate of dividend in respect of

any share;

(b) a maximum rate of rebate of interest
paid or due,

and a credit union shall not pay any dividend
or rebate pursuant to subsection (1) at a rate
in excess of the rate (if any) fixed by the
Minister in that regard under a notice for the
time being in force under this subsection.

It seems to me that some sort of argument could
be mounted-but the Minister has not done so
today-in favour of retaining the reins which con-
trol the rate of interest. I indicated earlier that
there should not be any such clause in the legis-
lation. The only argument I have heard in favour
of its retention is that to date it has not been used,
so it should be kept in the legislation. That does
not seem to be logical.

In relation to this clause it appears that the
arguments are on shakier ground. Why should the
Minister, at any time, recommend the maximum
rate of dividend? In other words, he is controlling
the rate of dividend paid by credit unions to mem-
bers. If the credit union or company were efficient,
why should it not be able to give its members the
benefit of its enterprise? Why should the Minister
have any control over the rate of dividend paid to
shareholders? The company or credit union is con-
trolled by other sections of this Act; for example,
the audit requirements, etc.

It does not seem fair that the Minister has the
power in this instance, and does not have it in
relation to other companies in which people might
invest their money. Those companies must comply
with the provisions of the Companies Code and
must make a profit before a dividend can be made.
However, in this instance the Minister has the
power to control the rate of the dividend. There is
no need whatsoever for this clause to be retained
with in the existing legislation.

Again. I am prepared to listen to the Minister's
point of view before determining whether I should
move the amendment, a copy of which I have
already given to the Minister and the chairman.

Clams put and a division taken with the follow-
lug result-

Mr Bateman
Mrs Beggs
Mr Bryce
Mrs Buchanan
Mr Terry Burke
Mr Burkett
Mr Carr
Mr Davies
Mr Evans
Mr Grill]
Mrs Hlenderson
Mr Nudge

Ayes 24
Mr Jamieson
Mr Tom Jones
Mr Mclver
Mr Parker
Mr Pearce
Mr Read
Mr I. F. Taylor
Mr Tonkin
Mr Troy
Mrs Watkins
Mr Wilson
Mr Gordon Kill

(Teller)
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Mr Blaikie
Mr Bradshaw
Mr Clarko
Mr Court
Mr Coyne
Mr Orayden
Mr Hassell
Mr Peter Jones

Noes I5
Mr MacKinnon
Mr Old
Mr Rushton
Mr Trethowan
Mr Tubby
Mr Watt
Mr Williams

(Teller)
Pairs

Ayes Noes
Mr Bertram Mr Thompson
Mr Brian Burke Mr O'Connor
Mr D. L. Smith Mr McNee
Mr A. D. Taylor Mr Mensaros
Mr Bridge Mr Spriggs
Mr P. J. Smith Mr Crane

Clause thus passed.
Clauses 16 and 17 put and passed.
Clause 18: Section 55 amended-
Mr MacKINNON: I am particularly disap-

pointed that the Minister did not have the cour-
tesy to respond.

The CHAIRMAN: Order! If the members on
my right are holding a meeting they should do so
in a quiet manner. I have given the call to the
Deputy Leader of the Opposition and I expect to
be able to hear him clearly without that sort of
interference.

Mr MacKINNON: Thank you, Mr Chairman.
Perhaps the Minister did not respond because he is
embarrassed that such a clause, which gives the
ability to control dividends paid by companies, is
contained in the legislation. He may be planning
to use it at some time; I do not know. It is
disappointing that he did hot respond. Section 55
of the Act states-

55. (1) The Registrar may, by notice in
writing served on a credit union, give direc-
tions to the credit union as to-
(a) the maximum amount that may be lent

by the credit union to any of its members
by way of unsecured loan;

In other words, the registrar if he wishes can di-
rect, I understand, with the authority of the Min-
ister, the maximum amount that may be lent by
the credit unions on unsecured loans. The section
continues and limits the maximum amount that
may be iendled for secured loans, maximum
terms for secured and unsecured loans, and the
maximum amount that may in the aggregate be
loaned to its members.

In line with our previous comments on this
legislation, we do not believe there is a need for
that clause to be retained within the Act. There is
no need for the registrar to prescribe directly what
credit unions can or cannot do in relation to their
lending policy. There seem to be adequate controls

elsewhere and the initial advice received by the
Minister was that this should be withdrawn in line
with the moves towards deregulation. As the Min-
ister did not have the courtesy to respond pre-
viously, I move an amendment-

Page 1I, line 20 to page 12. line
34-Delete all words after the word "is" with
a view to inserting the word "repealed".

Mr COURT: I support the amendment. I com-
ment briefly that in the running of a credit union,
I am quite sure that the normal controls that
operate in that type of institution would cover any
events without needing this change. Apparently
the Minister or registrar would be able to give a
ruling on these matters. It is an impractical way of
doing things and any damage likely to be done
would have already occurred. The Government
already has, or must put into place, the correct
control procedures for the operation of credit
unions and there is no need for this additional
power in the legislation.

Mr WILSON: I can only offer my abject apolo-
gies to the Deputy Leader of the Opposition for
appearing to be discourteous to him. It is not my
intention to be discourteous. I can only repeat
what I have said previously in response to the
comments by both speakers on the Opposition
side.

I did try to explain earlier, as clearly as I could,
that the advice which came to me from the
registrar as chairman of the advisory committee
was subject to further discussions and advice from
the registrar. However, it was considered wise at
this stage in the process of deregulation to retain
these controls to ascertain how deregulation will
continue to affect these financial institutions.

In reply I can only say that I guess it will be
considered inadequate. In saying that I am stating
the position of the Government at this stage.

Mr MacKINNON: For the record, I repeat
that the Opposition believes this provision should
be removed. It seems passing strange that a Minis-
ter and a Government so pledged to removing red
tape are moving steadfastly to retain controls in
legislation that have never been used. We thought
the Government would have accepted our amend-
ment in line with the general direction these mat-
tens have taken and in line with what the Govern-
ment professed in the past to have been; that is, a
Government moving towards deregulation and re-
moval of red tape. It is clear that it is nothing of
the sort, and that has been demonstrated by its
actions today and its actions in recent weeks and
months.

Mr Wilson: You have said you agree in prin-
ciple with this Dill.
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Mr MacKINNON: I have said that, but it
seems strange that we have a Bill before us which
retains unused provisions. The reasons have not
been explained to me, except it has been said that
the advisory committee thinks it is a good idea, or
perhaps it decided that it was not a good idea but
the Government has overruled it.

Mr Wilson: Don't you like consultation?

Mr MacKINNON: Yes,!I like it.
Mr Wilson: You are criticising me for it.
Mr MacKINNON: I am not criticising the

Minister for consultation; I am criticising the
Government for retaining a provision in the legis-
lation that has not been used. It is disappointing
that the Government cannot see its way clear to
accepting this amendment, which I urge members
to support.

Amendment put and negatived.
Clause put and passed.

Clause 19 put and passed.
Clause 20: Section 57 amended-

Mr MacKINNON: In line with my previous
comments, the Opposition supports the move
towards deregulation and believes this section of
the Act should be repealed. It is an unused section
and, therefore, should be removed.

I move an amendment-

Page 14, line I to page 15, line 5-Delete
all words after the word 'is" with a view to
inserting the word "repealed".

Mr WILSON: For the reasons I have already
gone into at great length, the Government opposes
the amendment.

Amendment put and negatived.
Clause put and passed.

Clauses 21 to 25 put and passed.
Clause 26: Section 66 amendd-
Mr MacKINNON: I can claim a vested interest

in this clause, which relates to accountants. I have
a personal interest in it as an accountant, as well
as in my capacity as shadow Minister responsible
for this portfolio.

Mr Wilson: That is strange, you usually have
plenty of lawyers.

Mr MacKINNON: There are a couple of law-
yers behind me and the amending clause satisfies
their desires. Section 66 of the Act refers to vo-
cation of office of directors. It says-

(]) The office of a director of a credit
union shall be vacated in such circumstances,
if any, as may be prescribed by the rules of
the credit union and, in any event, shall be-

come vacant in any of the following circum-
stances, that is to say-

Subsection U) says this-

U)if he, his partner, a person in his employ-
ment or his employer acts as accountant
(otherwise than as accountant exclus-
ively to the credit union) solicitor, valuer
Or auditor to the credit union;

The amendment in clause 26 proposes that we
remove from section 66(1)U) the words "solicitor,
valuer". It seems to mec that is highly discriminat-
ory. I cannot see why in this instance an account-
ant is any different in a professional sense from a
solicitor or a valuer. However, I would support the
retention of the clause relating to an auditor of a
credit union. An auditor, in my view, could in no
way retain any office in a credit union.

Section 72 of the Act already provides for a
disclosure of interest, as this type of legislation
should. For instance, section 72(2) states as fol-
lows-

In the case of a proposed contract, the dec-
laration required by this section to be made
by a director shall be made-
(a) at the meeting of the board at which the

question of entering into the contract is
first taken into consideration;

If an accountant was acting as a director of the
credit union and was contracting services to the
credit union, it seems to me there is adequate
protection already under the Act for his interest to
be declared and for proper process to be retained.
Again, that is the case with a solicitor or a valuer.
What is the difference? Accountants are far
cheaper and, their advice much more reasonable.

Mr Wilson: Speak for yourself.
Mr MacKINNON: Not all of them. I was most

reasonable, of course. I cannot see why a solicitor
or a valuer should be given preferential treatment
to an accountant.

Therefore, I move an amendment-
Page 18, line 7-Insert after the word

"deleting" the passage "accountant
(otherwise than as accountant exclusively to
the credit union),"

In other words, the clause would then preclude an
auditor of the credit union from acting as a direc-
tor of the credit union, but not as an accountant,
solicitor, or valuer. It seems to me that is an emi-
nently reasonable request to make on behalf of the
accountancy profession and all those who are deal-
ing in this area with credit unions. In fact I have
received representations from a constituent in re-
lation to this clause. He is in a position where he
would like to act as a director-or he could act if
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so invited-of a credit union, and at the same
time, having complied with the declaration and
disclosure clauses as outlined in section 72, he
would wish to work for the credit union.

One sees many instances where such things have
happened in the past in relation to building
societies. I know of several examples where solici-
tors in particular and valuers have acted in the
position of directors of these companies while at
the same time providing services to them. Provided
that section is complied with, I can see nothing
untoward. I hope the Minister will see that as
being reasonable, not only on behalf of the Oppo-
sition but also on behalf of my profession.

Mr COURT: I would like to think that the
Minister regards this as a perfectly reasonable
request. The Deputy Leader of the Opposition
mentioned that he had a vested interest in it, but I
am sure he is also talking on behalf of many
people in the accounting profession. This is a little
discriminatory. It is certainly short-sighted if the
Minister does not agree to this relatively small
amendment, If it does not go through the credit
union is the loser in the exercise.

Mr WILSON: I must commend the Deputy
Leader of the Opposition for arguing so eloquently
as an accountant. That is usually a task
undertaken by solicitors in this place. I would not
like him to think I have been converted by his
eloquence. However, I am persuaded, by my own
logic that there is sense in what is proposed.

Mr MacKinnon: I do not mind how you are
persuaded.

Mr WILSON: To show that I am not
thoroughly unreasonable, at this late stage i n the
consideration of the Bill I agree, as he has
mentioned, at the request of the association, to
amend the restricted provisions of section
66(1)0j).

That is so as to give a wider choice from which
directors might be selected. However, should an
accountant not take on the duties of an auditor for
the society, I agree that there is no reason that he
or she should not be able to be recommended as a
director of that society. I am therefore prepared to
accept an amendment to delete all reference to an
accountant in this section.

Mr MacKINNON: I thank the Minister for
accepting the amendment; I appreciate his agree-
ment in this matter.

Amendment put and passed.

Mr MacKINNON: At the end of the line we
have just amended, because of the difficulty in
drafting the amendment, the word "or" is still
retained. Accordingly, I move an amendment-

Page 18, line 7-Insert after the word
"valuer" the word "or"

Amendment put and passed.
Clause, as amended, put and passed.
Clauses 27 to 39 put and passed.
Title put and passed.

Bill reported with amendments.

AUSTRALIAN LABOR PARTY
Herb Graham House: Grievance

MR LAURANCE (Gascoyne) [4.24 p.m.]: My
grievance concerns what has now become the infa-
mous Chinese restaurant being built by the
Australian Labor Party in Nollamara. It is a mat-
ter for great regret that the Premier of the State
has been involved in a litany of lies and calculated
deception over this matter. I regret that he is not
present; but, as I have been personally aggrieved
in this matter by the Premier's deception, I am
taking the opportunity during the grievance de-
bate to bring the matter before the Parliament.

The Premier deceived me personally; he
deceived the State Government; he deceived the
residents who live in the area surrounding what is
now known as "Herb Graham House"; and he has
deceived the Stirling City Council.

This confidence trick began in 1981 when I was
Minister for Housing. The Premier approached
me personally in this Chamber by the doorway
where the former Speaker is standing now, He
told me that the ALP required a block of land
which belonged to the State Housing Commission.
He said that block of land was in a residential
area. He stressed that it was required as a meeting
place and clubrooms-he used the term
"clubrooms"-for the ALP in the northern sub-
urbs of the metropolitan area.

It was described to me personally in this
Chamber as a "meeting place and clubrooms" for
ALP members.

Mr 1. F. Taylor: I gather we have to take your
word for it,

Mr LAURANCE: The member should wait un-
til he has heard the balance of what I have to say.
After discussion with senior officers of the SI-C, I
told the Premier it would probably not be possible
for the ALP to buy the block of land, because of
the residential zoning of the area. The Premier
replied that he would get the surrounding resi-
dents to write letters to him agreeing to the pro-
posal. Subsequently he showed me several letters
from residents and all of them indicated they
agreed to the meeting place and clubrooms facility
being built near their homes in this residential
area.
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I am sure that today none of those people would
agree, and I am sure they would not have agreed
at the time, had they been told the facility was to
be an office block and Chinese restaurant.

The Premier then wrote to me requesting the
land and he enclosed copies of the letters from the
residents who supported his case. I told him that,
as it was a matter of some sensitivity, I would take
it to the State Cabinet for a decision. When he
was told that, the Premier then lobbied other
members of Cabinet, including the member for
Mt. Lawley (Mr Ray O'Connor). The Premier
described to him the proposed building in the same
way as he had to me; that is, as clubrooms and a
meeting place for ALP members.

At that time Cabinet did not favour the pro-
posal, but it was prepared 10 accede to it for two
reasons: Firstly, because, if it did not, it knew it
would be accused of being biased against the ALP
and, secondly, because, even though it was to be
sited in a residential area, it appeared from the
way in which the project had been described, that
it was compatible with a residential zoning.

A meeting place for ALP members was seen as
being compatible with a residential area. As the
surrounding residents had written and said they
did not mind club facilities and a meeting place
being sited among their homes, the Cabinet felt it
would have to accede to the request, even though
there was some doubt about the propriety of it.

Those letters from the residents are still on file
in the SHC and they should be tabled in this
Parliament. On several occasions the Leader of
the Opposition and I have requested that those
letters from residents be tabled here. This is a
matter of public importance and those letters
should be tabled. The Minister for Housing said
that former Ministers, including me, had not
tabled material. However, that material related to
clients of the SHC who wrote requesting housing,
or was in respect of personal matters.

This is not a personal matter relating to an SHC
client; this is a mattcr which concerns the Premier
and the ALP. In not tabling that information, the
Premier is hiding vital information which should
be before the public.

I shall return to the story: When I took the
matter before Cabinet, it requested further infor-
mation before approval could be given. As I
indicated earlier, Cabinet felt it had to approve
the application for a number of reasons.

Cabinet required further information and while
that information was being gathered I left the
Housing portfolio to take up other responsibilities.
My successor in that portfolio, the member for
Murray (Mr Shalders) confirms that the arrange-

ment with the ALP to buy the land was concluded
while he was Minister for Housing. At no time did
the now Premier represent to Mr Shalders that the
building would contain a Chinese restaurant. In
other words, he told me exactly what he had told
him, so it is quite clear that we were all deceived
by the man who is now the Premier of this State.

Mr 1. F. Taylor: If we take your word for it.

Mr LAURANCE: Once they had obtained the
land the Premier set about deceiving the Stirling
City Council in exactly the same way in the
rezoning of the site. The building will house the
electoral offices for ALP members of Parlia-
ment-so the taxpayers of this State will fund that
building-and the ALP will earn further revenue
from this Chinese restaurant.

I was amazed to see in The West Australian of
Saturday, I8 August. in an article entitled "I-ow
to unravel a Chinese puzzle", the Premier quoted
as saying-

My conclusion was, and always has been,
that there would be a public restaurant.

I will repeat that. He said-

My conclusion was, and always has been,
that there would be a public restaurant.

He told me personally when I was Minister for
Housing that the members who would meet in
these clubrooms at this meeting place for the ALP
would want supper. He said they would need a
kitchen because they would want to have supper
after their meetings. Any member here who has
attended Party meetings would know that mem-
bers may have a cup of coffee or similar beverage
afterwards, but the Premier said this building
would need a kitchen because supper was to be
provided for members after they met in this club
room.

That is my grievance. The Premier of this State
stands condemned as a con man. The Minister for
Housing is also guilty by association. He has in his
possession in the State Housing Commission sev-
eral letters which prove that the surrounding resi-
dents were deceived. He should now do the right
thing. He expects others to do the right thing and
he should know right from wrong, and the right
thing is for him to bring this evidence before the
people of this State. He can easily do that by
laying it on the table of the Parliament.

Mr Wilson: When did you ever do that?

Mr LAURANCE: I am not talking about indi-
vidual persons.

Mr Wilson: I am not talking about individual
persons, either. When did your Government ever
do it?
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The SPEAKER: Order! I want to remind the
member for Gascoyne that under the Standing
Orders and the practices of the House it is highly
disorderly to make criticism of a member of this
Parliament who is not present. I refer him to the
Standing Orders and ask him to desist.

Mr LAURANCE: Finally, the Minister for
Planning cannot-I repeat, cannot-permit the
rezoning of that site. It is not a proper course. The
whole thing has been done quite wrongly and in a
deceitful way.

Mr Watt: What about the people across the
road?

Mr LAURANCE: They cannot get a rezoning,
of course, If this Government had any moral in-
tegrity it should bulldoze that building and give
the land back to the State Housing Commission
for a worker's home to be built on it as it was
originally intended before this Premier became
involved in the way established here.

MR BRYCE (Ascot-Acting Premier)
[4.34 p.m.]: It really does the heartstrings the
world of good to hear this member conclude his
remarks by expressing his concern at the need for
a home for the workers. It really does not ring true
at all, however. This member, in a truly cour-
ageous fashion, has chosen today to take the op-
portunaity in the Premier's absence to air a griev-
ance to the Chamber that involves his interpret-
ation of personal conversations between himself
and the Premier and the Premier and other Minis-
ters, knowing full well that it is quite impossible.
and in fact improper, for anyone to pretend under
any circumstances that the interpretation of the
member for Gascoyne is accurate. Many words
could be used to describe the act of a member
seeking to air this grievance today, knowing that
the Premier would be in his office in two days'
time.

Mr Rushton: Yes, and the next grievance day is
in one month's time!

Mr Court: You know that if any business person
built that Chinese restaurant there they would be
in gaol by now. You know that.

Mr BRYCE: That is not the point.

Mr Burkett: What about the extension at
Karrinyup 9

Mr Court: What about Warneroo Road? You
know how tight the zoning is in Warneroo Road.

Mr BIRYCE: I simply ask members to reflect
upon the way in which the member for Gascoyne
has chosen to raise this matter on this occasion in
this way, bearing in mind this issue is not an issue
of the last five minutes; nor-

Mr 1. F. Taylor: It is typical of the member for
Gascoyne.

Mr BRY CE: -is it an issue which is expected
to subside from the memory of the member for
Gascoyne or those people who object to it in the
next five minutes. He will have ample opportunity
to raise the question when the-

Mr Rushton: As a genuine grievance.

Mr BRYCE: -Premier is present. The point is
he has chosen not to follow that course.

Mr MacKinnon: "Hannibal Bryce" is at it
again.

Mr 1. F. Taylor: Cower, the member for
Gascoyne!

Mr BRYCE: It says more about the member for
Gascoyne than it does about the Premier.

Mr Rushton: In the meantime you could table
those letters to prove-

Mr BRYCE: In fact there has been a very genu-
ine misunderstanding, and the Premier has
indicated it himself.

Mr MacKinnon: You have to be joking.

Mr H-assel 1: Who a re you kidd ing for t ha t one?

Mr MacKinnon: Hannibal is at it again.

An Opposition member: You never kept your
face straight once while saying that.

Mr Rushton: 1 would be quite happy for you to
get involved in this.

Mr BRYCE: Look, mucky, you will not worry
me with any of the matters you raise in this place!
When the heat went on the member retreated to
the backbench and demonstrated to everybody in
this Parliament that he could not cope-

Mr MacKinnon- You know that is not true.

Mr BRYCE: -with the pressures of high officee
as a member of the front bench without all the
emoluments, and so took the easy way out.

Mr Peter Jones: Come on!

Mr BRYCE: If the member wants to start
playing that sort of game he should look at himself
in the mirror. He is just the third of the 10 green
bottles to fall off the shelf.

Mr Rushton: You have seven minutes to go.

Mr MacKinnon: Hannibal is at it again.

Mr BRYCE: Despite all the requests that came
from members who were then sitting opposite, ir-
respective of their concern or the nature of the
problem, never did the former Minister or any of
his colleagues table papers in the manner that he
is now seeking. That point has been established. In
fact, I would have thought it had been driven
home to the subliminal levels of those of the most
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moderate intelligence in this Chamber by the
Minister for Housing-

Mr Peter Jones: Stop filibustering. The Premier
is a crook and you know it.

Mr BRYCE: The member may say all he likes.
He does himself great damage when he says things
like that. The member should go outside the
Chamber and repeat it if he dares-

Mr Peter Jones: What?

Mr BRYCE: -and say it exactly as he just said
it. Follow it up and just see where the member
finishes up. Go for your life!

Mr Rushton: What about answering the griev-
ance?

Mr BRYCE: If the member continues in that
fashion he will do himself great harm.

Mr Rushton: You are avoiding the question.

Mr MacKin non: He has not dealt with the ques-
tion. He cannot.

Mr BRYCE: I have already indicated to mem-
bers opposite that I will be very happy-as I was
taught by the now Opposition on occasions such as
this-to very speedily convey the substance of the
grievance to the appropriate Minister in an en-
deavour to see-

Mr MacKinnon; Aren't you the Acting
Premier?

Mr BRYCE: That does not worry me in the
slightest but it seems to get right under the skin of
the member for Murdoch.

Mr MacKinnon: Aren't you the Acting
Premier?

Mr BRYCE: Yes, I am the Acting Premier and
yes, I am delighted to be able Co say I am not a six-
week expert on every single thing that happens in
Western Australia. We lived for nine years under
the previous Administration when members op-
posite occupied these benches and would stand
here and pretend, like the great pretender from
Murdoch, that they knew everything about every-
thing. I am humble enough to say that I do not. I
am not too proud to admit it in this place.

Mr MeNee interjected.

Mr Rushton: It has taken you six minutes to tell
us nothing.

Mr BRYCE: I have not made it my business to
find out the substance or nuances of conversations
between the former Minister and the Premier on
this matter. I do not know whether the worthiness
of this member's contribution in the grievance de-
bate warrants it, but as it is my responsibility in
this place, I will take on board the substance of his
grievance and see that is conveyed to the Premier.

I indicate to the House that when the Premier
returns and has an opportunity he will give the
m~ember for Gascoyne a little curry to go with his
rice, and a few footnotes as well.

CONSUMER AFFAIRS
Continental Homes: Grievance

MR L. F. TAYLOR (Kalgoorlie) [4.42 p.m.]-.
My grievance relates to a company which I sup-
pose can only be described as infamous as far as
this Parliament is concerned. I refer to Continen-
tal Homes which has achieved some notoriety in
being named in the 198 1-82 annual report of the
Bureau of Consumer Affairs. The company was
named because of its dealings with elderly mem-
bers of the community and the way it went about
securing contracts.

In March this year the Minister for Consumer
Affairs (Hon. Peter Dowding) named the
company in Parliament, and as a follow-up the
Commissioner for Consumer Affairs said he con-
sidered the elderly were at risk as far as this
company was concerned. He said it was possible
the company could be prosecuted under the Door
to Door (Sales) Act because of the dubious sales
techniques it used.

Following the comments by the Minister and
the commissioner a number of headlines appeared
in the Press. I refer to The West Australian of 24
March 1984 which carried a headline "Minister
Warns on Job Quotes". I refer also to the Daily
News of 23 March which contained a headline
stating "I've been taken, says pensioner". On 28
March the same paper carried a headline "Probe
Homes Firm-Workers". In that article six for-
mer employees of Continental Homes called for a
full inquiry into the company's operations. The
article went on as follows-

They were led to believe the company's
products were outstanding.

They were taught to recite a prepared and
lengthy "high pressure" sales pitch to cus-
tomers.

They were overworked and underpaid.

They were misled about the amount of
money they would earn.

They now believe clients were "ripped off"
by paying inflated prices for the company's
products.

It has comne to my attention recently that Conti-
nental Homes visited Kalgoorlie, and I believe it
was not the company's first visit. During the
course of the visit the member for South-East
Province (Hon. Mark Nevill) brought to the atten-
tion of people in the eastern goldfields through the
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good services of the Kalgoorlie Miner and the
local Australian Broadcasting Corporation re-
gional office that Continental Homes had been
named in Parliament and in a Consumer Affairs
Bureau annual report.

That was intended to warn the people of the
goldfields of the sort of firm they were dealing
with, It is often the case that people who are taken
in are those who do not go to the trouble of read-
ing the paper or listening to the radio news. As a
result. Continental Homes had a field day in
Kalgoorlie. It seems the eastern goldfields and
towns such as Kalgoorlie, Boulder and Kambalda
are places where firms like this move in for two or
three weeks with high-pressure sales teams selling
a variety of products, and they then walk out of
town with a large amount of money in their
pockets, not leaving much behind in the way of
goodwill and with people unable to get jobs done.

Mr Gordon Hill: Just as well Kalgoorlie has
good strong local members to draw attention to
this.

Mr 1. F. TAYLOR: The visit by Continental
Homes employees took place in winter.

Mr Blaikie: Incidentally, who is the local mem-
ber?

Mr 1. F. TAYLOR: We might ask who is the
member for Vasse.

It was a very cold winter this year. One of the
employees knocked on my door about 5.30 p.m.,
my wife tells me. It was a young girl and she tried
the usual sales pitch.

Mr Watt: What sales pitch is that?

Mr 1. F. TAYLOR: They want to use one's
home as a display home and get one's ideas about
a product. They have to get inside the door and
then they have a special questionnaire one has to
Fill out.

If my wife has time, we make a point of inviting
these people in because I take a special interest in
their technique. On a couple of occasions I have
gone to the Press afterwards to warn people in my
electorate that these people are operating and they
should beware. A typical example occurred last
year of a company selling educational scholar-
ships. The sales people said they had the approval
of the Minister for Education and the Education.
Department of Victoria. Both statements were un-
true and were exposed as being such. In the mean-
time, there are people who have signed up for the
scholarships and who will probably pay the price
in the future.

Mr Watt: Did you report them to the police?

Mr 1. F. TAYLOR: I reported them to the
Consumer Affairs Bureau. The police do not have
jurisdiction.

Mr Tonkin: Because of the rotten laws you
passed in nine years of conservative Government.

Mr 1. F. TAYLOR: Apart from my concern
with the tactics and techniques of these sorts of
companies. I was concerned for the employees and
the so-called employment contract they enter into.
In March six employees of this company went to
the Daily News with complaints about the way
they were employed and treated, and they told
their Stories. The same thing continues to happen,
and this is the basis of my grievance. A man in my
electorate named Mick Burke cared about this
sufficiently to go to the trouble of getting a couple
of girls to give him signed statements as to the way
they were employed and what they had to do. In
the course of the last week I have not been able to
get in touch with those girls, so in referring to

their statements I will not use their names because
I do not have their permission.

The first statement is as follows-

I applied for a job at Continental Homes
Over the telephone. The interview was brief
and the job acquired easily, with no previous
experience Or references necessary. We were
told we'd make at least $240 per week. We
began training immediately which lasted for
two days. We weren't allowed any time off to
organise anything e.g. transfer of medical or-
ganisations, due bills or time to find accom-
modation or to return home.

We began 11.30 and finished at 5.30.
They were door-knocking for those hours, and I

think that most members know that it is fairly
strenuous work if it is done properly.

Mr Tonkin: Some are more familiar with it than
others.

Mr I. F. TAYLOR: The statement goes on as
follows-

Didn't leave the office until at least 6.15
from Mon-Fri and began at 12.00 on
Saturdays. We had a 15 minute 'break' at
3.00 o'clock to report back to the office each
day but 'snack foods' e.g. chips etc. were only
allowed so we had a non-existent lunch. We

* were made to work in rain and wind and
didn't have enough money to buy food let
alone warm clothes.

Only a week after we began work, we were
told we were going to Kalgoorlie to work and
that accommodation would be provided.
However we had to buy our own food and
having not been paid, we found this imposs-
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ible. The agreement was that we (the girls or
'Public Relations Officers') were to make the
leads (appointments) and the guys (even
though some had just begun) were labelled
managers and were sent out to follow up our
leads and make the deals.

The idea is the girls get in the door and the hard-
sell managers come back during the night time to
conclude the deal. That is the way they get around
the Door to Door (Sales) Act. The statement con-
tinues-

.. . When the deals were made we were sup-
posed to reap $120 (per deal). However we
weren't allowed to ask any questions and the
guys and girls weren't allowed to swap infor-
mation. Therefore we never knew when deals
were made unless we were verbally informed
by the Manager himself.

So far, we've been in Kalgoorlie for 2
weeks-totalling 3 weeks work without pay. I
have made 2 "deals" which I know of and
have not yet been paid. We've practically
been living on coffee and odd biscuits that the
hotel provide.

Even though our (the girls) accommo-
dation at the Overland has been provided for
us, the guys have had to provide their
transport (to the extent of hiring cars from
Perth at their own expense), pay for petrol,
food and accommodation.

That is just one of the statements I received
through the courtesy of Mr Mick Burke. I have
another statement along similar lines which I will
give to the Minister responsible. One of the people
concerned lives in the electorate of the Speaker.
He has also passed on to me the statement that
this young lady put forward to him, which is along
much the same lines; but she had the misfortune
of suffering an illness and during the course of the
visit to Kalgoorlie was virtually ignored by her
employers and she was told to put up with it.

MR TONKIN (Morley-Swan-Leader of the
House) [4.52 p.m.]-. On behalf of the Minister for
Consumer Affairs, who resides in another place, I
wish to inform the member for Kalgoorlie and the
House generally-

Mir MacKinnon. You will pass on the griev-
anc?

Mir TON KIN: I will. What would the Oppo-
sition like me to do? Would it like me to make a
policy statement on behalf of the Government and
intrude into the affairs of another Minister? That
may be the way the member's Cabinet worked,
but it is not the way we work.

As a former Minister for Consumer Affairs, I
took a great deal of interest in the machinations of
this firm and similar firms, and as the member for
Kalgoorlie has shown, it is not just a question of
consumer protection, it is also a question of em-
ployment. As Minister I was very keen to bring to
the House a trade standards Bill which would
protect employees from bogus offers of employ-
ment as well as protecting consumers. I under-
stand that Mr Dowding, the Minister for Con-
sumer Affairs, is proceeding with that legislation
with all despatch.

An interjection from the member for Murray-
Wellington as to whether the police had been
informed about this matter is of some interest
because it is important to realise-I found this out
when I was the Opposition spokesman on con-
sumer affairs-that the law is quite deficient in
this area. The police can investigate when fraud is
involved, but it is very difficult to prove fraud
because it relates to intent. The law is deficient in
this area. Not only can the police often not assist,
but even the Department of Consumer Affairs
cannot assist except by naming someone, but not
taking any action. The situation is to the shame of
the conservatives who sat in this place for nine
years and did nothing about the law so as to pro-
tect not only consumers but employees from
predatory people of this kind. I can assure mem-
bers opposite that we will not be as dilatory in our
duty to the people of Western Australia. We will
see to it that the laws are strengthened so that
action can be taken by the appropriate authority,
whether it is the Deparment of Consumer Affairs
or the Police Department.

I thank the member for Kalgoorlie for bringing
this to our attention. I will ensure that the Minis-
ter knows about this grievance and I believe it will
strengthen the Government's need to act as
quickly as possible in this area.

SALES TAX

Wine: Grievance

MR BLAIKIE (Vasse) (4-54 p.m.J: My griev-
ance is on behalf of the wine producers in Western
Australia, particularly those producers in the
south-west region of the State. Let me say from
the start, while it is an infant industry, it is one
that has made a very important and significant
contribution to Western Australia. Already in the
Margaret River district the value of wine pro-
duction is conservatively assessed at $10 million
annually. There is a wages account paid by the
industry of $3 million annually and this comes
from 460 hectares of land.
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Point of Order
Mr BRYCE: I understand that this question is

going to be debated at some considerable length
tomorrow. On the ground that this is precisely the
substance of tomorrow's motion, is it appropriate
for the member to raise the question as an alterna-
tive now as opposed to tomorrow?

Speaker's Ruling
The SPEAKER: The moment the member for

Vasse started to talk about the wine growing in-
dustry, I listened intently to see what thrust this
grievance had. So far, I cannot pick up the thrust
of his grievance. If he starts to refer to the actions
of another Government, such a thrust would be
contrary to Standing Orders,

Mr BLAIKIE: 1 will be referring to the actions
of another Government.

The SPEAKER: You cannot do that.

Dissent from Speaker's Ruling
Mr BLA IK IE: I move-

That the House dissent from the Speaker's
ruling.

In dissenting from your ruling, Sir, I believe the
decision you made is one that was made with a
degree of haste. Secondly, I wish to refer to a
number of matters in relation of the wine industry
as it pertains to my electorate. One of the factors
that is certainly causing the industry and my area
concern is the effect of wine dumping.

The SPEAKER: Order! I explained the situ-
ation Very carefully to the member for Vasse. The
subject that the member is not allowed to talk
about is the matter dealing with another Govern-
ment under grievance. The member then moved to
dissent from my ruling. lHe cannot now debate
wine dumping. He has to debate his motion of
dissent, if he wishes to proceed with it.

Mr BLAIKIE: Can I seek the Speaker's guid-
ance on this matter?

The SPEAKER: Sure.
Mr Tonkin: How to dissent from his ruling!
Several members interjected.
Mr BLAIKIE: Part of the subject I wish to talk

about relates to wine dumping.
Mr Tonkin: You are moving to dissent from the

ruling under the Standing Orders.
Mr BLAIKIE: Am I permitted to speak on wine

dumping?
The SPEAKER: You are not.
Mr BLAIKIE: The effects of wine dumping?

The SPEAKER: The question before the Chair
relates to the motion to dissent from my ruling
that one cannot refer to matters pertaining to
another Government in a grievance debate. If the
member wants to withdraw that he may seek my
guidance.

Mr BLAIKIE: I seek to withdraw my motion.
The matter I wish to raise, is the effect of wine
dumping as it affects the wine industry on behalf
of the area I represent in Western Australia.

Motion (dissent from Speaker's ruling), by leave,
withdrawn.

Grievance Resumed
The SPEAKER: On the other matter, 1 will

allow the member to proceed. I do not want to
stifle debate. I will hear what the thrust of his
comments.

Mr BLAIKIE: It may be difficult to discuss this
subject, but it is a very vexatious one to the wine
industry. I have already indicated that the wine
industry in my electorate has a production level
conservatively estimated at $10 million a year. It
pays wages of $3.5 million a year.

In excess of 60 vineyards are in production and
more are planned. In the Mt. Barker and
Frankland River region 200 hectares are under
cultivation and annual wine production is valued
in excess of $4.5 million. In anyone's estimation,
these figures make it a very substantial and im-
portant industry.

In addition to the employment figures referred
to, the industry creates a number of other employ-
ment opportunities.

For example, I refer to employment related to
the cartage industry. When one sees the quantity
of- wine carted out of the area one can envisage a
similar number of bottles of wine being carted
back into the area. Builders, and seed and ferti-
liser merchants have a large role to play in the
wine industry. The wine industry has a huge mul-
tiplier effect and is an important industry as far as
employment is concerned.

The industry in the area to which I refer has no
history of profitability because the production is
comparatively new. In the main it involves small
producers who have not as yet established a level
of profitability. The businesses are basically
owner-operated. They have had myriad problems
because as new vine areas they require new tech-
nology and new levels of management. Salt-laden
air has affected some of the vineyards and they
have also had problems with silver-eye bird infes-
tation. The industry has had many teething prob-
lems but it is an industry in ascendency and one
which is of tremendous future value to the State.

I
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Mr Laurance: The industry will be severely set
back by a tax.

Mr BLAIKIE: The Government will not allow
me to speak on that; I have received that indi-
cation.

The SPEAKER: Order! I made the ruling, not
the Government.

Mr BLAIKIE: I am doing my best to make
good progress.

The tourist industry reaps an immense benefit
from the wine industry. You, Mr Speaker, have
travelled extensively; you did not go to the Hunter
Valley to look at coalmines, but rather to look at
the wine industry. Tourists do not go to the
Barossa Valley to look at Lutheran chapels, they
go for the wine industry. I doubt whether any
members would go to Margaret River to look at
the cows; they go for the wine industry. Similarly
people do not visit Mt. Barker or Frankland River
to look at the sheep, they go for the wine industry.
The industry has a multiplier effect and the con-

-tribution it makes to the community involves the
local region and also the whole State. These are
some of the factors that have made this indus-
try-although a Cinderella industry-of great im-
portance to Western Australia.

A further factor should be understood: The wine
industry and the producers arc on a five-year pro-
duction trail. In other words, what the producers
plant today they will hopefully reap the benefits of
in five years' time. They do not operate like a
brewery which can make decisions about pro-
duction overnight and can increase or decrease
productivity as desired. It is an industry with a
future. The people involved are objective about
their future and they need the Government to give
careful consideration to decisions that affect its
future determinations.

As I have said, the industry is at a crossroads. I
intend to speak on a number of m;atters, hopefully
tomorrow, if the Acting Premier's motion on the
wine industry is to be discussed.

A further matter causing great concern-in ad-
dition to those problems outlined-is the import-
ation of wine into Western Australia. I quote from
The West Australian of 18 July 1984 as follows-

THE Australian wine industry has barely had
time to feel relief at the scrapping of the
fortified wine tax, yet now it faces a more
dangerous threat.

Cheap European wine from the EEC's
overflowing wine stacks may be "dumped" in
Australia. Though this could mean a price
bonanza for Australian wine drinkers, it

would be at an enormous cost to local pro-
ducers.

This wine is flowing into Australia and it is cer-
tainly causing Australian wine producers in other
States to increase the intensity of their marketing
throughout Australia. The intensity of this mar-
keting is being felt in Western Australia. In ad-
dition to that activity there is also the unfair activ-
ity of Australian wine producers sending wine into
Western Australia. The Government and this Par-
liament have a responsibility in this matter.

A Government member: What Federal Govern-
ment was in power when this started?

Mr BLAIKIE: I am meeting the conditions set
down by the Speaker and cannot refer to that.

The Government should ensure that the fledg-
ling wine industry in Western Australia is
afforded some degree of protection. It is not fair
that European wine producers can dump their
product here, bearing in mind that it is a
subsidised product with high levels of Government
protection. I doubt whether Western Australian
wine producers would be able to sell their products
in European countries on the same terms and con-

di.tions that European producers can find in
Australia. The Government has a responsibility to

take heed of what is happening in the wine indus-
try in Western Australia. The gross unfairness
needs to be addressed and, indeed, it should have
been addressed some time ago. The time has now
run out during which this Government should
have acted. Coupled with the difficulties of the
flood of wine entering Australia, the announce-
ments made in Canberra in recent hours will en-
sure there is an ever-increasing flood of imported
wines onto the Western Australian market. These
wines will be imported at the peril of the existing
industry. The people in the industry who will face
the greatest hardship are those producers in the
developing areas of Margaret River and
Frankland, as well as the Swan Valley.

Within the limitations imposed on the grievance
debate, I challenge this Government to show what
it is doing for the wine industry. Its performance
to date has been absolutely pathetic.

MR EVANS (Warren-Minister
Agriculture) (5.09 p.m.]: I reply briefly to
previous speaker to draw his attention to a
points that he may not fully comprehend.

for
the
few

In the first place there is no question that there
has always been a great deal of interest in the wine
industry by this Government. The member was
present when I opened the first winery in his dis-
trict. I have a personal attachment to this industry
as well as a responsibility related to the area of
Government with which I am involved.

1114



[Wednesday, 22 August 1984] Il

I acknowledge that the development of the in-
dustry has brought about a great deal of economic
stimulus in the three major areas of the Swan
Valley, Mt. Barker and Vasse. They are
developing and producing premium wines and the
winning of the Watson Trophy two years in suc-
cession establishes the quality of the wines about
which we are speaking.

I recognise, and so does the Government, the
problems in developing a new vineyard, with a
five-year lead time before production starts; but of
course that is not the prime production for which
all vignerons strive. I recognise, too, the problems
of salt, birds, and the difficulties of transport in a
developing industry.

The point that concerns the member for Vasse
as well as everybody else is that dumping could be
occurring. Certainly there have been imports.
Even according to the report which the member
for Vasse quoted, wines from Europe or the
European Economic Community may be being
dumped on Australia. It is all very well] to feel
aggrieved and resent imports, but when one talks
about dumping, whether it is through the general
agreement on tariff and trade or a bilateral ar-
rangement with a country, problems occur and it
must be shown that dumping takes place. This is
something that the entire country should have re-
gard for, and this matter was raised at the meeting
of the Agricultural Council.

This is a major problem, and it extends beyond
the topic of the moment, wine. It is a problem in
relation to meat and dairy products. The pro-
duction methods of the EEC and the use of the
value-added tax provide a subsidisation of
products to the extent of massive over-production,
when butter can be sold in eastern bloc countries
at a fraction of the price that the English house-
wife is paying for it. That is the sort of difficulty
that can occur in the traditional markets of
Australia and New Zealand in Japan, America,
and other countries.

In a short period, Europe has gone from being
an importer of beef to being a significant exporter
of it. As far as dairy produce is concerned-

Mr Blaikie: For God's sake, get back to wine
before your time runs out.

Mr EVANS: Let us sort out the genesis and the
mechanism of the problem.

For these reasons, the EEC is able to create
devastation on the Australian market. It is in a
position to export tremendous quantities of sugar
because of subsidised production; and in the case
of sugar, where the world price is in the order of
Sc a pound, in the EEC it is reaching 19c.

Herein lies the problem, and New Zealand, by
way of an illustration, is finding that the mainten-
ance of its share of the various world markets
requires competition at that price structure. We
should pay full regard to that, especially in respect
of fruit, vegetables, meat, and dairy products.
They are products that could be dumped in
Australia.

The member for Vasse tended to gloss the point.
I do not have access to the report which he quoted,
but he can rest assured that the Government is
looking at the dumping question very closely. Be-
fore it can be established that a particular com-
modity is being dumped, it must be shown that it
is being sold at an artificially lower price than the
price at which it is sold in its country of origin.
Once that is demonstrated, action can be taken,
but of course it cannot be taken by a State
Government. That is the big difficulty.

Certainly we have a monitoring arrangement;
but when it finally comes to pushing the bike at
the end of the day, the Federal Government is the
only party which can take action.

I respect what the member for Vasse has said.
We share his concern, and we will continue to
monitor the situation most closely. He can rest
assured on that point.

LEGISLATIVE ASSEMBLY CHAMBER
Visitors: Statement by Speaker

THE SPEAKER (Mr Harman): I regret to have
to draw to the attention of members the rule con-
cerning the use of this Chamber by visitors. We
have a clear and longstanding rule that parties of
visitors are not permitted on the floor of either
House of this Parliament on days when the
Houses are sitting. The rule is designed for the
security of the property of members and the
confidentiality of their documents, and also to per-
mit staff of the House to carry out necessary pre-
paratory work for the sitting.

The only case in which I am prepared to waive
this rule is when the party of visitors includes
disabled persons who, for some reason, would not
conveniently be able to use the Public Gallery.

QUESTIONS
Questions were taken at this stage.

Sitting suspended from 6.00 to 7.))1 p.m.

ROADS
Funding: Grievance

MR TROY (Mundaring) [7.15 p.m.]: I wish to
raise a matter of considerable concern to outer
Metropolitan local authorities and for a number of
country authorities that have an involvement with
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major regional centres. I refer in particular to the
Swan and Mundaring Shires, which form my elec-
torate of Mundaring, and their particular concerns
regarding inadequate road funding which is
strongly evident at this stage of their growth and
development.

Fringe metropolitan shires generally suffer con-
siderable disadvantages while undergoing this
growth and development period. Their road prob-
lems are created by new developments
superimposed over a road network which was orig-
inally provided for a rural community. I think it is
generally understood that, despite all the econ-
omic considerations and efforts of planners in pro-
viding urban and special rural redevelopments,
and also the contribution of those developers
themselves towards the road network, there still
remains a very high cost imposition falling on the
local authority. Unfortunately, until those devel-
opments mature to a point of high occupation the
local authority has little opportunity to recover the
costs outgoing at the same rate as its incoming
revenue recovery. That is a problem which they
face at that stage.

Against that scene there are competing de-
mands because an outer metropolitan fringe auth-
ority, or any authority undergoing growth at that
stage has demands from its community, which is
usually a young and vigorous community with
young families seeking facilities such as libraries,
recreation buildings, and the redevelopment of
ovals. These are all well substantiated claims from
a young community, which highlight the predica-
ment in which those shires find themselves.

In my own personal experience in Mundaring, I
asked a question some years ago about the full
utilisation of the dollars expended within that
shire both for the shire's benefit and for the rate-
payers' benefit. I examined the existing ratios be-
tween road funding and other facility funding and
looked at the allocation between the wards, and
found that the simple formula for funding allo-
cation between wards was based on the proportion
of rate revenue collected in each of those wards.

I think one can clearly see from that that the
maximisation of benefit from the dollars under
such a formula was not being achieved. When the
priority needs for roads across the wider shire
were established on an historical and very subjec-
tive basis we Must realise that the situation is
further distorted by making funds available in ac-
cordance with the revenue collected from the re-
spective wards.

One can see how the priority on roads was
further distorted. Many people may be surprised
to realise that that archaic system was utilised

within that shire in the early 1980s. One should
not be too critical however, because at that stage
there was no local authority in Western Australia
with a more sophisticated technique. I think that
highlights the predicament in which the
authorities find themselves with regard to the allo-
cation of these funds.

About that time, and l am referring to 1980-81,
a number of study papers became available from
the Australian road research board and also inter-
national papers, and these articles caught the at-
tention of engineers in the local authorities of
Mundaring, Swan, and Kalamunda. They all
recognised the potential benefits of such studies to
their own determinations on road funding and so it
was not a difficult task for the engineers to con-
vince councillors of those three authorities to seek
some sort of objective basis for allocations. A
working party was formed and I quote from the
Shire of Swan's summary document of this study.
It reads as follows-

The Working Group consisted of the fol-
lowing members:-

Mr G. K. Watters, Shire Engineer.
Swan

Mr L. Piggott, Shire Engineer.
Mundaring

Mr G. Dutton, Shire Engineer,
Kalamunda

Mr J. Fischer, Main Roads Depart-
ment

Mr F. Bryant. Bryant Dwyer & As-
sociates Pity Ltd

Mr R. Tame, Deputy Shire Engineer.
Swan

Mr M. Foley, Construction Engineer,
Swan

The working group was formed and began their
considerations in October 1982 after the Shire of
Swan had commissioned Mr Bryant to undertake
a full study of roads within that shire.

The objectives of the study group were to survey
and summarise the condition of the shire's existing
road system, to recommend an appropriate annual
funding for road construction and special mainten-
ance programmes; to establish a method of deter-
mination for construction purposes; and to estab-
lish an ongoing monitoring system for each of the
above components.

The working group undertook an extensive re-
view of the previous studies and existing tech-
niques, and found that those existing systems were
not appropriate for a local authority. They had
more application to study a State road authority
or a national authority, so the group concluded
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that it was necessary to develop an almost continu-
ous survey of the road surface in a road inventory.

Their second conclusion concerned the existing
system which they had to modify so that it more
readily suited the local authority.

The third requirement concerned a more
detailed information-gathering system. Amongst
the criteria they established were road geometry,
surface, pavement, safety, drainage, edges, and a
number of other things, and they achieved that
from three surveys. One was the road roughness
survey, the second was the road inventory survey,
and the third the condition rating survey. A series
of reports were made available from those surveys.

Members are probably wondering what I am
leading up to, and this is the most significant point
of my grievance. The working party in the shire of
Swan found that the 1983-84 programme they
were looking at would cost $1.5 million. Their
assessment showed they needed $2.2 million; in
other words there was a shortfall of $723 000. A
further analysis of that-and they broke it up into
local roads-showed that in the local road area
they were short by $450 000, and in the arterial
development they needed $415 000 as a special
grant to overcome the difficulties.

Mundaring at t 'his stage is very close to its con-
clusion; it would appear that its shortfall was be-
tween $150 000 and $200 000. 1 understand
Kalamunda's situation is in the same proportion.

This highly sophisticated objective and very
analytical study has revealed major shortcomings
in our current system of road financing.

The shires and their staffs should be
congratulated. I would also like to record the help
of the Main Roads Department. This financial
problem extends across many authorities. The
findings of the recent national Australian road
authorities and the Bureau of Transport Econ-
omies reflect that the proposed financial arrange-
ments are not suitable for the real needs of our
community or this State.

Bearing in mind the work of those local
authorities in developing this unique road system,
I ask the Minister to give the following undertak-
ings-

(1) Will he personally discuss these difficult-
ies with the Swan and Mundaring
Shires?

(2) Will he instruct his department-
(a) to continue to assist all local

authorities to develop such assess-
ment systems; and

(b) to undertake the development of
standard criteria to ensure allo-

cations under the urban pool
funding and special grants are ef-
ficiently allocated and utilised to es-
tablish needs?

(3) Will he consider providing an incentive
scheme to encourage local authorities to
establish such objective assessment
schemes?

(4) Will he review the existing allocation
formula in view of the findings of this
report?

MR GRILL (Esperance-Dundas-Minister for
Transport) 17.26 p.mn.]: The member must be
congratulated on what is a thoughtful and com-
petent speech. The Shire of Swan should also be
congratulated on the initiative it has taken. It is a
great step forward.

Mr Troy: It was a joint effort.

Mr GRILL: In that case the Shires of Swan,
Mundaring. and Kalamunda should be
congratulated on the initiative they have taken. It
is a step towards a more sophisticated and more
analytical assessment of road funding needs for
local shires. In this case the member is referring to
outer suburban shires, but I take it to mean that
his comments have general application.

Mr Troy: That is correct.

Mr GRILL: The tools used by the three shires
in their assessment appear to be proper ones. They
have co-operated with the Main Roads Depart-
ment in putting those tools together.

However, although I have absolutely no quarrel
with their results, I must say that before it can be
objectively demonstrated that any of these shires
is being prejudiced in relation to the allocation of
road funds, this method really needs to be applied
to other local authorities. There are, of necessity,
limited funds at a State level. The State funding
comes from the fuel franchise levy and also licens-
ing fees. We receive fairly significant funds from
the Federal Government. Once again, those funds
are limited and are divided between the States.

Before we can say that the Kalamunda,
Mundaring, or Swan Shires are being
disadvantaged, these particular analytical tools
need to be applied to other shires. These three
shires at present receive funding under the statu-
tory grants scheme. If we take Swan as an
example, the shire received a base grant of
$170 510 this year. It also received funds under
the urban pool grants this year of $353 00ft These
funds are, of course, allocated on a needs basis,
and are applied to roads that are serving arterial
roads.
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In addition to that, there are specific grants,
and this year the Shire of Swan, far example,
received $68 000. On top of all those, the shires
received special grants. Once again, in the case of
Swan, very substantial special grants were made
this year. In fact, nut of a total of $338 000 in
special grants to all metropolitan local authorities,
the Shire of Swan received $208 000. So it would
appear, from those superficial figures at least, that
on a comparative basis with other shires the Shire
of Swan has not been unnecessarily
disadvantaged.

Mr Troy: That is only on an historic assessment
basis.

Mr GRILL: In the historical sense the funding
of this shire has gone up dramatically in the last
few years. I will not go through the figures here,
but I can show the member that very substantial
increases were given in 1983-84 and 1984-85.

On top of that, the Shire of Swan and the other
two shires to which the member referred will ben-
efit greatly from the Main Roads Department's
activity in extending the Roe Highway, firstly to
Great Eastern Highway and then shortly on to
Great Northern Highway. They will benefit also
from the Redcliffe-Bushmead link which will be
undertaken next year.

I certainly have to concur with the remarks
made by the member for Mundaring in relation to
the very narrow way in which the Bureau of
Transport Economics has assessed the road
funding needs in its recent report. As the member
pointed out, the bureau seems to assess road
funding needs on a per capita basis. That means
this State and the municipalities within it will
suffer very badly indeed if the guidelines indicated
recently by the bureau are followed by our Federal
colleagues. I am very hopeful that the advice given
by the bureau in its recent paper will not be fol-
lowed in Canberra. Nonetheless it is terribly
worrying to Find that a very simplistic and narrow
formula for road funding, one which will be highly
disadvantageous to Western Australia and other
less populous States, is being advocated by the
bureau. It would mean that our road funding,
which has fallen quite dramatically from 1969,
could fall even further.

The 1969 road funding for WA, on a percentage
basis of Commonwealth funds, was IS per cent.
When this State Government came to power, the
figure was I 1 per cent, a fall of some 6 per cent in
12 years. That is very worrying, and certainly this
Government does not want to preside over a period
in which that funding drops even further. How-
ever, those are the sorts of threats being made
quite directly and by implication in the paper

presented by the Bureau of Transport Economics
and in other papers produced basically from East-
ern States research groups.

I will deal now with the specific questions asked
of me by the member for Mundaring. He asked
whether I personally would discuss these difficult-
ies with the Swan and Mundaring Shires. If the
member would like to arrange a delegation from
those shires, I would be more than happy to meet
with the members of the delegation: so I will leave
it for the member to arrange.

The first part of his second question asked
whether I would instruct my department-the
Main Roads Department-to continue assisting
all local authorities to develop special assessment
schemes. I can be quite positive in that respect and
inform him that my department is very happy and
keen-as I am-to see all shires develop these
analytical methods of the assessment of their
needs. So my answer is, "Yes".

He then asked whether I would undertake the
development of standing criteria to ensure that
allocations under the urban pool funding were ef-
ficiently allocated and utilised on established
needs. I am sure my department will co-operate. I
could not give a complete undertaking at this time
that the department itself would completely
undertake the development of those criteria, but I
can give a positive undertaking that it will cer-
tainly co-operate in the development of those cri-
teria.

Mr Troy: Shire by shire?
Mr GRILL: Yes. He then asked whether I

would consider providing an incentive scheme to
encourage local authorities to establish such
objective assessment schemes. The member did
not give me a lot of idea of just what sort of
incentive schemes he wants to put forward; how-
ever the notion is not an unattractive one, so I will
ask the department to consider it seriously and
come back with something positive.

His last question asked whether I would review
the existing allocation formula in view of the
findings of the report, and I presume he was-
talking about the forthcoming report.

Mr Tray: Yes. I don't believe those three
authorities should be disadvantaged in being able
to get their act together, in view of their well-
displayed problem.

Mr GRILL: I cannot give an undertaking to
institute an immediate review, but given the infor-
mation the member has put forward, I will request
the Main Roads Department to take a very close
look at the allocations to those Shires.

The SPEAKER: Grievances noted.
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PRIVATE MEMBERS' BUSINESS
Order

MR TONKIN (Morley-Swan-Leader of the
House) [7.36 p.mn.]: I move-

That Notice of Motion No. 9, Order of the
Day No. 14 and Notice of Motion No. 7 be
taken in that order.

MR HASSELL (Cottesloe-Leader of the Op-
position) [7.37 p.m.]: I simply want to assert very
clearly to the Leader of the House that it has
always been my understanding that the order of
private members' business is a matter for the Op-
position to decide.

Mr Tonkin: That is not so. It is private mem-
bers' day.

Mr Old: It always has been.
Mr Tonkin: Government backbenchers have the

same right to raise matters in this House.
Mr HASSELL: I want to make it clear that in

raising this issue I am not in any way suggesting
that Government backbencbers are not entitled to
participate in private members' business.

Mr Tonkin: The Opposition had the two top
spots tonight, so don't complain about that.

Mr HASSELL: It is my understanding of the
long traditions of Parliament and of this House-

Mr Tonkin: Rubbish. The long traditions of
Parliament-nothing!

Mr Old: Parliament means nothing to you.
Mr H-ASSELL: -that on private members' day

the order of business is determined by the Oppo-
sition.

Mr Tonkin: Rubbish. Where did you get that
from?

Mr HASSELL: It has been my understanding
that, subject to the Opposition's making provision
for all private members, the business of private
members' day is in the hands of the Opposition.

Quite frankly, what we are concerned about is
the fact that the Government is now seeking to do
to private members' day what it has already done
to question time.

Mr Tonkin: There are private members on this
side of the House, too.

Mr 1. F. Taylor: We are concerned about your
move to emasculate private enterprise in this
State.

The SPEAKER: Order! I cannot allow a debate
of this nature to move into the realm of question
time. The Leader of the Opposition must stick
very closely to the procedural motion, and that
involves only the question of three items on the
Notice Paper.

Mr HASSELL: Mr Speaker, I do not contest
your ruling. What I am trying to convey is that we
are now concerned about this very major issue of
principle. It is not that we wish in any way to
circumscribe the right of private members op-
posite to take part in private members' day; but it
is well established-

Mr Tonkin: Well established by whom?
Mr HASSELL: -that on private members'

day, well established by the practice of this Parlia-
ment and by the conventions of this Parliament-

Mr Tonkin: Rubbish. You didn't serve as an
Opposition member under Sir Charles Court.

Mr HASSELL: I have not been able to get out
more than a couple of words before being inter-
rupted by the Leader of the House, who is seeking
to waste time and to shout down someone who
disagrees with him.

Mr Tonkin: All right, we will defeat this and
revert to the Notice Paper.

Mr HASSELL: The Leader of the House can
defeat anything if he wants to.

Mr Tonkin: You had the two top spots. You are
a real whinger, Willie, aren't you?

Mr I. F. Taylor: Perhaps they don't like the
nature of the business.

Mr HASSELL: It has nothing to do with the
nature of the business.

Mr Tonkin: I have just consulted with your
deputy leader and we have agreed on this.

Mr HASSELL: The point I am trying to make
is that the well-established tradition of private
members' day is that the order of business is
entitled to be determined, by the customs of this
House, by the Opposition.

Mr Tonk in: Rubbish.
Mr HASSELL: I know that nothing I say or

nothing any member on this side says will make
any difference to the position taken by the Leader
of the House. He has decided what will happen.

Mr Tonkin: You got the two top spots.
Mr HASSELL: That is not the issue.
Mr Tonkin: You want all the spots. We have

given you two out of three, but you want three out
of three.

Mr HASSELL: That is not the issue at all. We
are not suggesting that Government members
should not be entitled to move a motion.

Mr Tonkin: The problem is that you cannot
stomach the fact that you are not the Government
any more.

Mr HASSELL: I want to make the point that a
very important principle is being breached tonight
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and that we do not accept what is happening and
that we will continue to resist it.

Mr Tonkin: We had to get permission from Sir
Charles Court to breathe.

Mr HASSELL: It is not that we do not want to
hear from the member for Kalgoorlie; I am sure
he will make a very learned address. But we have a
well-established convention and tradition to which
we ought to adhere.

Mrs Beggs: What is it?
Mr HASSELL: I have already explained three

times, but I will say it again. The well-established
convention and tradition is that the order of busi-
ness on private members' day ought to be deter-
mined by the Opposition.

Mr Jamieson: You are quite wrong, and if you
refer to Hansard-c you will see you are wrong.

Mr HASSELL: We have had a look at Mansard
and we have gone back a few years.

Mr Tonkin: In the previous Parliament, the
member for Mundlaring was getting up all the
time.

The SPEAKER: Order!
Mr HASSELL: It is an important principle and

we are concerned about the fact that the Govern-
ment is now seeking to move on another front
against the Opposition just as it has already done
in dealing with other kinds of business in the
House. I do not say that we want to undertake a
period of wasting time, but I do say that the issue
is of importance and goes to the very essence of
how this House is being run. Twice in the last two
days I have indicated that the Opposition is ex-
tremely concerned about this state of affairs. The
direction being taken simply is unsatisfactory.
Either we are going to resolve those issues in the
normal way by coming to some reasonable ar-
rangement between the Government and the Op-
position as to the running of the House, or we are
going to end up having endless clashes about the
running of the House. clashes which are not
necessary, not desirable, and not of our seeking.
But I have to put on the record that the Oppo-
sition is dissatisfied, and is particularly dissatisfied
with what is being sought to be established as a
wrong principle tonight.

MR JAMIESON (Welshpool) 17.45 p.m.]: We
have heard a lecture from members opposite, but
we do not need to go back in history very far, no
further than the Court Government. to establish
what took place on many occasions.

If we refer back to the Court Government days
we will note that a certain pattern emerged to take
the business of private members' days out of the
control of the Opposition. On a number of oc-

casions, when motions were moved by the Oppo-
sition for a certain matter to be debated, the
Government insisted on using its numbers to ad-
journ the debate and to take the matter out of the
hands of the Opposition.

It is no use the present Leader of the Opposition
saying that some other procedure took place dur-
ing that time. I go back a long way in the history
of this place; further than some people think I
should, and I remember what occurred on a num-
ber of occasions during the term of the Court
Government. Members in those days moved mo-
tions from the back benches, and they received
priority in accordance with the time scheduling
they gave to Mr Speaker on the Notice Paper.
There was nothing wrong with that.

Mr Tonkin: We have accommodated them by
switching around the Notice Paper to suit them.

Mr JAMIESON: The members of that party
are not prepared to do that now; they want it all,
but they cannot have it all.

Mr Hassell: That is not what we said at all! Do
not misrepresent. It is not a question of excluding
backbenchers.

Mr JAMIESON: It is obvious the Leader of the
Opposition was not listening to what I said in the
first place. I said that when the Court Govern-
ment, and for that matter the O'Connor Govern-
mnent, were in office, the business of the House on
private members' day was taken out of the control
of the Opposition by the Government using its
numbers to stop the debate.

Mr Old: Not so!
Mr Peter Jones: In other words, you are saying

the then Government took away from the Oppo-
sition the entitlement to determine the order of
private members' business?

Mr JAMIESON: That is what I am saying; it
did that on a number of occasions, to suit itself. Of
course there have been occasions when private
members' business has been adjourned by the
Government when a Bill has been introduced or
there is some other business which the Govern-
ment believed should have priority. On such oc-
casions an arrangement was made with the Oppo-
sition for that adjournment.

However, I am talking about the deliberate
practice of the previous Liberal-National Country
Party coalition Government of taking the business
of private members' days out of the control of the
Opposition. That became the practice when the
Government did not wish a matter to be proceeded
with-it used its numbers to adjourn the debate.

Mr Hassell: If we followed your principle, you
would be able to foul up private members' day and
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have a whole run of Dorothy Dix material on
behalf of the Government, just like you have done
with question time.

Several members interjected.
Mr JAMIESON: The Speaker will call on the

Orders of the Day in accordance with the Notice
Paper. There is no reason that that should not be
maintained. Knowing the Speaker's attitude I am
sure that if private members on both sides gave
notice of their intention to move motions he would
allow a member from either side to speak
alternatively. That is how matters should be listed
on the Notice Paper.

Mr Tonkcin: The Notices of Motion are on top of
the Notice Paper at their request now. We have
accommodated them.

Mr JAMIESON: It may be necessary at times
to make some changes, but only by agreement
between both sides of the House.

The Opposition is complaining about the
Government taking the business of the House out
of the hands of the Opposition, hut its members
must be fair and remember what has occurred in
the past because their party, when in Government,
took that right away from the Opposition when it
moved motions. That will probably occur again on
some occasions, but I do hope the Government
does not have to do it. I would resent very much
having to do that. However by arrangement be-
tween both sides of the House, a debate could be
adjourned to suit the purpose of the House. That
would be acceptable; however, to have the ad-
journment forced on the Opposition is a bad prac-
tice which was carried out on a number of oc-
casions during the Court Government. I do not
know what the Leader of the Opposition is
screaming about now.

MR N4ENSAROS (Floreat) [7.50 p.m.]: I feel
obliged to support the Leader of the Opposition. I
believe there has been a deliberate misunderstand-
ing of the question-

Mr Tonkin interjected.
Mr Peter Jones: You are like a bitch on heat. Be

quiet!

Mr Tonkin: I should be so lucky.

Mr Peter Jones: Let someone else speak!.

Several members interjected.

The SPEAKER: Order! Order!

Mr MENSAROS: The question is whether we
should uphold the unwritten custom of this
House-which is not in the Standing Or-
ders-that we have private members' days, and on
those days certain unwritten rules prevail, accord-
ing to which the Opposition organises the Notice

Paper, as far as private members' business is con-
cerned.

Two recent statements by Government mem-
bers prove my point. I refer to the comment made
by the Acting Premier at 2.49 p.m. today when he
used words to the effect-which may be verified in
Mansard-that the Government has not only the
responsibility, but also the duty to arrange
Government business on the Notice Paper. That
implies quite clearly that the private members'
business is not part of the Government's wishes.

Several members interjected.
Mr Tonkin: It is for private members and some

of our private members have number three spot.
even though they are entitled to a higher position.

Mr MENSAROS: That is what the Acting
Premier implied. Obviously the private members'
representative must be the Leader of the Oppo-
sition.

Mr Pearce: He does not represent Government
private members terribly well. He probably does
not represent his own people very well.

Mr MENSAROS: I will be brief, because I
cannot afford to give half my time to the Govern-
ment members if they are not prepared to stand up
and speak instead of interjecting.

The longest serving member of this House
stated several times that he did not want the busi-
ness of private members to be taken out of the
hands of the Opposition. That again implies that it
belongs to the Opposition.

I will refresh the memory of members by relat-
ing what occurred during the time of the Court
Government. The member for Welshpool will re-
member this because he was for some time the
Leader of the Opposition during the Court
Government. The then Premier numbered items
on the Notice Paper in order of preference every
Tuesday night as to what matters should -be
debated the next day, and left open the sections
for private members' business. He did not number
them, but sent the paper to the Leader of the
Opposition who then marked it.

Mr Jamieson: That is not so. He used to send it
across marked, and ask whether I approved.

Mr MENSAROS: If the then Leader of the
Opposition did not approve, he agreed with that.
He left the business of private members for the
Leader of the Opposition to decide.

The then Premier marked the Notice
Paper-the Leader of the House now does not do
that, he leaves it to the Clerks-and left a copy
with the Leader of the Opposition overnight so
that the Opposition knew the business for the next
day. It did not have to wait until the Notice Paper
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was printed and ask the Clerks whether it had
arrived.

The then Premier was in the Chamber all the
time, and did not leave before the House rose. I sat
two seats from him, so I know what happened.

Another unwritten rule is that when notices for
private members' business are called for, the
Speaker, out of courtesy, calls the Leader of the
Opposition first. I would say that applies in every
Parliament of the Commonwealth of Nations. I
have spoken recently with the South Australian
Speaker about this matter. The Leader of the Op-
position is called before a private member, from
whatever side of the House. If a private member is
called first, the rule of course does not apply as it
was intended to apply. I just wanted to place my
remarks on record, because that was the custom of
this House and that is what we wish to uphold.

Mr Jamieson: You have not clarified it at all.
Question put and passed.

TRANSPORT: SCHOOL BUSES
Contra cts, Motion

MR CLARKO (Karrinyup) [7.56 p.m.J: I
move-

The Opposition calls on the State Govern-
ment to extend until 31 December 1984 the
time allowed for school bus operators to ac-
cept their recently received contracts, which
have been prepared on entirely new formulae.

Such an extension, if granted, would give
the operators a more reasonable period of
time in which to consult their accountants
and the Education Department and therefore
enable them to more accurately assess the
impact on them, as individuals, of the new
contractual arrangements.

In addition the operators must be given the
opportunity to negotiate fairly the terms of
the new contracts.

This Government has thrown the school bus
system into total and utter confusion. From one
end of Western Australia to the other there is
disquiet, worry, and uncertainty among school bus
operators, their families and country districts.

This Government has threatened the livelihood
of school bus contractors. It has frozen the in-
comes of large numbers of operators. It is propos-
ing to treat many of them unfairly. When the
Government says that no-one is to get less, it is
indulging in a grand attempt to hoodwink the op-
erators and the public of Western Australia. The
same amount of dollars each year obviously
equates with a reduction in real terms. It equates

with a lower real income, unless by some magic we
happen to have nil or negative inflation.

Several members interjected

Mr CLARKO: The current approach of this
Government is a deliberate attempt to reduce
school bus operators to a level which is only
marginally above the level of an employee bus
driver. That is the bottom line of what this
Government is attempting to do; it is attempting
to reduce these people from small businessmen,
who play such an important part in country towns,
to the level of a bus driver.

An interim report on this matter was brought
forward in 1981, and while I was Minister for
Education in 1982 a further report became avail-
able. The theoretical exercise of the Transport
Commission was rejected by me as Minister for
Education.

Several members interjected.

Mr CLARKO: It was rejected also by the Min-
ister for Transport.

M r Pearce: The files do not show that!

Mr CLARKO: I am emphatic that that report
was not accepted by me, and was not accepted by
the Minister for Transport. If people have some
sort of evidence to suggest otherwise I challenge
them to produce it. When I was Minister I did not
accept the report which was prepared in 1981,
prior to my time as Minister. I became Minister
on 25 January 1982. Only those people who are
covert friends of the Government would try to
suggest that we did accept it. We rejected that
report, and we still reject it.

The Burke Labor Government decided in
March 1983, 1 think, that it would adopt the First
recommendation of the Transport Commission re-
port. It recommended that all contracts should be
put to full, open tender. That decision caused tur-
moil in the country areas of this State. It caused
turmoil in the school bus industry because the
drivers had been attacked; they had been stabbed
in the heart by this Government. It also affected
the stability Of Country towns and the stability of
the industry.

Con tractors and their families were in a state of
turmoil as were their employees. Many school bus
contractors are involved in other businesses. The
school bus industry is only a part of their overall
business activities. Their other businesses were
threatened by this decision. Builders of school
buses found that orders were cancelled. P&C as-
sociations were upset. Principals of schools who
had responsibility for the supervision of bus routes
were upset and, in many cases, reported their ex-
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treme concern to the Opposition. Numerous shire
councils were grievously upset.

How did the Minister for Education react? The
Minister for Education turned on the bus oper-
ators, just as he brutally and savagely attacked the
premier tertiary institution of this State re-
cently-he said that the administration of the
University of Western Australia was completely
irresponsible and made many vituperative com-
ments about that institution.

A report in the Daily News of 30 November
1983 stated-

A row between the Minister for Education,
Mr Bob Pearce, and the WA Road Transport
Association has confused and angered school
bus operators.

In Parliament last week, Mr Pearce ac-
cused the association of telling lies.

That is typical language used by this Minister
when anybody has the temerity to question some
element of what he does. He immediately goes on
the attack and uses extreme, vituperative
language, no matter whom he is attacking. He
attacks anyone, no matter whether it is the insti-
tution which is his alma mater, or a group of very
ordinary citizens who battle hard and provide
tremendous services to people in the country areas.
These people also provide a tremendous service to
pupils who travel extremely long distances to at-
tend school.

He accused the representatives of the bus oper-
ators of telling lies. That is his normal stock-in-
trade. He can bully those people or somebody like
me, but he cannot bully the people of Western
Australia. He cannot bully the people of the
country areas in this State because they know
what he has tried to do to them ever since he
became the Minister in 1983.

The Minister has created turmoil in the indus-
try. In doing that he has been backed by the Cabi-
net of Western Australia. It decided that full,
open tendering was in order for the operators of
the school bus industry. Cabinet decided that it
would take up the theoretical exercise suggested
by the Transport Commission irrespective of the
harm it would do to the many elements that make
up the country towns of this State.

This Labor Government does not care about the
country towns or the country people. One of the
things it has tried to do is to take away the rights
of those people to be heard in this Parliament.
Daily, it has taken away the rights of the people in
this State who produce so much of the wealth of
this State. This Government does not support the
people who live in the country towns of Western
Australia, who have few facilities and who provide

much of the wealth of Western Australia. An
article in The West Australian on Saturday, 26
November 1983, under the heading "Talks on
school bus deals collapse" states-

Negotiations between the WA Transport
Association and the Minister for Education,
Mr Pearce, have broken down only days be-
fore the Cabinet will decide on a system for
letting school bus contracts.

The decision will affect almost 500 school
bus operators who transport 25 000 children
each day.

This brutal and cruel Minister has no sympathy or
compassion for those 25 000 young children who
live in very difficult circumstances in this huge
State.

Mrs Beggs: What rubbish!
Mr CLARKO: That is a subject about which

the member knows much. I bow to her knowledge
on rubbish. The Government does not care about
the people of this State. The Minister called the
representatives of the school bus operators "liars".
That is the way he debates. He attacks his op-
ponent and tries to reduce him to a gibbering mess
and then pulls the wool over his eyes.

The report of November 1981 from the
Transport Commission was properly rejected by
me when I was Minister for Education. This Min-
ister who does not care about this State and who is
trying to take away the rights and the voices of
people in this State to representation in this Par-
liament, is also trying to take away their right to a
first-class bus system.

The Education Department wrote to all school
transport operators through Mr Birks, the Assist-
ant Director General, Administration, on 17 May
1983. He said-

In June 1980 the West Australian Road
Transport Association submitted a compre-
hensive claim seeking substantial changes and
increases in contract rates.

The claim was referred to State Treasury,
who then requested that the Transport Com-
mission conduct a complete review of the
system. The review has now been completed
and a number of alternatives to the Present
system were proposed.

The preferred alternative is to replace the
present system with a fully competitive
system and this has now been approved in
principle by State Cabinet, subject to prior
consultation with industry representatives.

The way this Minister consulted with representa-
tives of the industry was to call them liars, just as
he attacked the administrators Of the University Of
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Western Australia and abused them. He said that
they lived in a fairyland and that they comprised
the worst administration of any tertiary institution
in this nation.

The school bus division of the Western
Australian Road Transport Association placed an
advertisement in the newspaper which it headed,
"Attack on school buses". The advertisement
stated-

The biggest gathering of School Bus Oper-
ators ever held in Perth met last Saturday to
discuss the State Government's decision to
adopt, in principle, changes which will
threaten the long established methods
adopted for ensuring an efficient and safe
system for the 25000 school children who
require transport to schools throughout W.A.
each day.

The Government intends to introduce an
open tender system for the 771 school bus
services now operating. It has seriously
jeopardised a $26 million industry which has
provided the State with-

The best fleet of school buses in
Australia.

An unblemished safety record during
the past 40 years.

If the Government goes ahead with this ill
conceived short term policy, alleged to be on
the grounds of saving costs, it will-

Display an arrogant disregard for the
future welfare of school children, and the
future of small business people who have
invested large sums of money on the
basis of long term contracts.

Condone a situation where "vintage"
class buses will eventually replace the
exisiting fleet of high standard vehicles.

Encourage the entry of financially un-
stable school bus contractors.

Destroy the excellent relationship
which exists between the bus operators,
the Education Department, the schools.
the children and their parents.

Fail to realise the social and economic
consequences which will be inevitable.

In view of the seriousness of these pro-
posals, the school bus operators, who trav-
elled from widespread areas of the State,
unanimously resolved that the open tender
system proposed by the Government be com-
pletely rejected.

Further meetings with the Minister for
Education will be held.

All other sections of the community should
realise the consequences of these proposals,
and express their opinions to the Minister.

Mr Pearce: What was the date of that advertise-
ment?

Mr CLARKO: I do not have a date. It was put
in the paper at the time a major meeting was held.
If the Minister quickly refers to his diary he will
see that he was invited to that meeting but did not
turn up.

Mr Pearce: That is totally untrue.
Mr CLARKO: Did the Minister say he was

going, then, and did not go? A meeting will be
held on 6 September to which he has been invited.
I think it is important that he attend so that the
meeting will have the opportunity to question the
Minister in a reasonable way.

On 19 July 1983 the Minister for Education
issued a Press release which read as follows-

The Minister for Education, Mr Bob
Pearce, and the West Australian Road
Transport Association have agreed on pro-
cedures for negotiating contracts for school
bus routes.

Mr Pearce said that the agreement was a
compromise that would meet the Govern-
ment's aim of containing costs for bus con-
tracts and give increased security of tenure to
bus contractors.

The agreement was the result of long con-
sultations with the association, which
represented bus contractors.

I will omit parts of the Press release. It
continued-

Previously, the cabinet had decided in prin-
ciple to put all school bus contracts to open
tender at the end of the contract period.

Under the new agreement, the contract
holder would have the first option on the
renewal of his expired contract at a price that
would reflect his costs and leave a margin for
profit.

On 22 November 1983 the Western Australian
Road Transport Association sent a circular to all
members of the school bus division. I understand
that it was in March 1983 that the Government
decided to adopt the open-tendering system. The
circular from the Road Transport Association to
school bus contractors said-

Cabinet has not reversed its decision in
favour of an open tender system.

That statement brought forward the cry of "lies".
The Road Transport Association sent out numer-
ous documents in which it tried to put in front of
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its members the serious threats being made
against their businesses. I think it is important for
people to realise that the Minister has, on every
occasion, sought to be as confrontationist as poss-
ible. The word "accord" is being shoved around
the Australian community. This Government talks
about consensus. "Consensus" to it, I think, is the
Greek fellow who runs the local fruit shop. This
Government does not understand the word. Its
stock-in-trade is to attack and attack. It will not
be in power for very long because of its
confrontationst attitude. Government members
pretend that they have a consensus approach to
this matter and, as far as I can gather, to most
other matters. However, they have called the rep-
resentatives of this industry "liars" which is an
example of how confrontationist they are.

As I have said, the decision by the Burke Cabi-
net to embrace a full open tender-probably on
the recommendation of the Minister for Edu-
cation-has endangered the business of every
country school bus operator. These contractors
have been involved in a scheme for something like
20 years-I have heard that for some people it is
40 years-and the system worked out is operable.
It is an efficient system that produces a very re-
liable method of transporting 25 000 country
schoolchildren to school each day. Above all, this
system is extremely safe. It is essential that when
one gets down to the question of choosing between
saving a few Government dollars or the safety of
so many children, one places safety first.

Western Australian school buses are generally
acknowledged to be of an extremely high standard
in terms both of mechanical condition and appear-
ance- I cannot say that I have observed school
buses in all other States in Australia but I have
seen them in South Australia, Victoria, and
Queensland. It seemed to me that the appearance
of our buses as a general broad overview was much
more presentable than the others. In part this is
due to the remuneration. In addition I suspect
there is no other place in Australia, probably in
the world, where such vast distances have to be
covered by a school bus transport system, as hap-
pens in Western Australia.

Mr Tonkin: What about Canada?

Mr CLARKO: Perhaps the Leader of the
House can give an example of a province in
Canada of one million square miles. I do not know
of one, unless it is the province in the frozen north
where very few people live.

We have one of the largest political entities in
the world; that is, one million square miles served
by a school bus system that is part of the very
highly commendable system of education in this

State. The system has tried-and in my opinion
has eminently succeeded-to provide throughout
most of the State a standard of education compar-
able to any other and in no way do we have to
apologise for it.

A wide range of climatic conditions occur
throughout those one million square miles. Parts
of the State are very cold and others are extremely
hot; some are very wet and others are very dry;
some areas endure southern gales and other parts
endure very severe and sometimes tragic tropical
cyclones. Apart from that range of sometimes
harsh climatic conditions, there is a wide differ-
ence in the road systems. They range from the
most modern of highways through single-lane
bitumen roads, to single-lane gravel roads, and in
many parts dirt roads and tracks.

Some of the bus contractors who feel most ag-
grieved by the recent decisions are people who
come from the Esperance district. I was very
pleased to be given a video tape a couple of days
ago by Hon. Tom Knight. He had the opportunity,
at some inconvenience, to travel to the Esperance
area last week and listen to the concerns of these
operators. I watched the video tape last Monday
night. It was taken by a camera directed through
the front window of the school bus and it showed
the road conditions encountered in the Esperance
area. In my 20s while working as an oil company
representative, I spent a number of years travel-
ling in areas where the roads were extremely diffi-
cult. The tracks were often non-existent and on
occasions in places like Eneabba my car became
bogged. In those days I had the strength to lift it
out. I was able to witness such conditions again
through the camera directed through the front
window of the school bus travelling in the
Esperance district.

The problems with the road conditions were
most apparent: potholes, mud, water lying across
the road, and the difficulties when another vehicle
passed the bus and it was necessary to pull off the
road into rough country.

It is the first time that anyone has put a rep-
resentative issue to me on a video tape; I presume
there will be more of it in the future. I invite the
Minister if he has time in his busy schedule to look
at this video tape. It is probably not the worst
example of the roads on which these bus operators
travel.- How can a competent Education Depart-
ment clerk sitting in the comfort of "Silver City"
understand the background information and the
basis on which to decide what is the proper rate to
pay a contractor travelling on those roads, or a
contractor travelling in the hilly regions of the
south-west, or in the wheatbelt on a flat
bitumenised road? There is a huge difference be-
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tween the effects those road conditions will have
on the vehicles and the time taken.

Mr 1. F. Taylor: Did your Government take
notice of these things?

Mr CLARKO: When I was a Minister and a
proposal was put forward to change the system
which did not take cognisance of these issues, I
rejected the proposal. The Cabinet of this Govern-
ment has accepted it.

Mr Pearce: I have been through the iles.

Mr Grill: You delayed the report until after the
election.

Mr CLARKO: That is an absolute untruth. The
Minister is mendacious in the extreme and I chal-
lenge him to produce one whit of evidence to show
that I endorsed the report.

Several members interjected.

Mr CLARKO: I am responding to the Minis-
ter's stupid, inane interjection-if he will allow me
to finish. The report was put in front of me and I
challenge the Minister for Transport to produce
some evidence of his statement. I understand the
Minister for Transport is about to flee from the
electorate of Esperance and take up residence in
some other pocket borough, some other Salem.
Under the sea might be the only suitable place.
The situation is quite clear and I challenge the
Minister to produce evidence that will show that
when I saw the report, it is recorded in some way
either verbally or orally that I was holding the
report over until after the election. That is an
absolute and complete untruth.

Mr Grill: You produce the evidence to show
that you knocked it back.

Mr CLARKO: I cannot fall for that. It is like
the question, "Have you stopped beating your
wife?" We can all ask those questions but they
will not satisfy anyone. The problems faced by the
Minister for Transport in Esperance will com-
pound. I gather that the people are not too happy
with him or with his upper House colleagues. The
Minister has deserted the people of Esperance or,
alternatively, if he has not, I will look forward
with great interest to see whether he can prevail
on his aggressive, vituperative colleague, the Min-
ister for Education, and persuade him to change
the system and give the people the contract rates
they deserve. The Minister, who has great lo-
quacity and ability to ask these dreadful questions,
has deserted the people of Esperance and I ask
him to persuade his Cabinet colleagues to intro-
duce a system which will give proper remuneration
to the contractors in Esperance. I suspect that he
will let the people down. However, if he does not
do so, I will applaud him.

The community in Western Australia has
suffered 18 months of extreme anguish and uncer-
tainty. Letters in their droves have been forwarded
to the Opposition, and I presume the Minister is
receiving a large number also. These letters point
out that this proposal, if implemented, will be a
serious disadvantage to country people. The
Government will probably back down in some way
because of the opposition to this proposal. Govern-
ment members backed off like gutless wonders last
year and I suspect that they will do the same
again. Perhaps Government members will be in-
transigent and will want to ensure we win the next
election by a comfortable margin and that
Esperance-Dundas returns to us; so the Govern-
ment might stick in some form of blind
stubbornness to the contracts which came out in
recent days.

In the latter part of July a letter was sent to the
contractors to which they were given two weeks to
reply. Their businesses are quite complex in terms
of cost and involve a whole range of elements,
taking in time, maintenance, and depreciation.

Mr Peter Jones: I know of one contractor who
received the letter four days before the two-week
expiry date.

Mr Pearce interjected.
Mr CLARKO: Madam Acting Speaker is most

competent and will not allow members to behave
like rabble from seats other than their own. That
is an indication of the style of the Minister, his
vicious, aggressive style and the Boucher-like
method he adopts.

Mr Carr: I thought you were the Boucher of the
State Parliament. I can recall your having said
that.

Mr CLARKO: The Minister for Police and
Emergency Services needs to check the working; it
is not quite the same thing, although there are
some similarities. This particularly brutal ogre of
a Minister for Education has put this pressure on
the school bus contractors. They are ordinary
people in the country, remote from modern com-
munications, desperately trying to keep their busi-
ness as school bus operators, along with stock and
other agencies they may have. It is happening at a
time when people are deserting country areas and
people in the country are buying commodities
from the city at cheaper prices. Country people
are having a tough battle to survive. They are
tottering on their economic feet and this Minister
gives them a Boucher-like shove. They are just
simple, ordinary businessmen.

He is following this theory of these economic
lunatics of the Transport Commission who have
said that they are not concerned about running a
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school bus system that is reliable, efficient and
available every day to transport 25 000 young chil-
dren in the country areas who are suffering all
sorts of disabilities. The Government has decided
that it will attack that system, weaken the country
town, and take from it so many thousands of dol-
lars which will come out of that town and make it
so much weaker, threatened, and likely to fall
away and disappear. Two weeks were given, if
they were lucky, and the member for Narrogin has
referred to one person who was given four days in
which to answer.

Mr Pearce: I have already given an extension.
Mr CLARKO: I approached the Minister and

asked if he could extend the two-week period by a
further month. The Minister very fairly discussed
it with his department and said that the depart-
ment was not desirous of any extension in time;
however, he would make a Compromise and grant
a further two weeks. I thank the Minister for that,
as I did at the time; I am most appreciative.

As each day goes by more and more bus con-
tractors are contacting me directly or through my
colleagues, pointing out the problems they race
through this change in their financial position.
They need accountants to negotiate properly with
people in the Education Department who are ex-
perts in the costs that strike at somebody at, per-
haps. Esperance, Kurnunurra, Hedland,
Jerramungup and Augusta. They need a reason-
able opportunity to consider this change. If this
new system must be changed-and I have marked
reservations because of what I have seen so far-a
fair and reasonable Minister is required. Perhaps
the Minister is fair and reasonable and I have been
unfair; perhaps he is a Steve Malaxos, with great
heart, strength, courage and an ability to adopt a
democratic mode not only because of his Greek
origins.

If the Minister were a fair-minded person.
which he possibly is, he would give the contractors
the opportunity to have the time extended to the
end of Decemnber-I call for that ins my mo-
tion-so that individual contractors could have
fair and reasonable rates determined. They should
not be rates which will reduce them to the level of
bus drivers. They are small businessmen; they
have capital involved in their businesses; and they
are entitled to fair remuneration.

The costs of running a school bus service vary.
The contractors have the costs of having their
buses repaired at the local mechanic's workshop,
and so on. That varies a great deal. Obviously, in
the very small towns, they must pay more. The
Minister must address himself to that problem. He
must decide whether he is a Malaxos-a man of

wisdom and fairness-or if he is a brutal Boucher
who will try to run over anything in front of him,
without any finesse.

I regret to say that the two-week extension is a
crumb from the table. It is better than nothing,
but it does not give the people the opportunity to
have their position determined fairly.

Mr Blaikie: The Minister does not want to ap-
pear to his colleagues to be flipping around like a
Robert Helpmann!

Mr CLARKO: I do not know about that.
The Minister for Education (Mr Pearce) wrote

a letter on 17 June 1983, and I will read one part
of it. He is talking to the contractors about the
new contract system the Government proposes to
introduce, and he begins by saying-

It has become increasingly clear to me over
the past month or so that a degree of con-
fusion and concern is being experienced by
school bus contractors, throughout the State,
over Cabinet's decision to accept in principle
the proposal to change over to a system of
competitive open tendering.

I do not know the significance of the "in principle"
bit. Later, the Minister says-

I wish to emph~sise that no changes to the
existing arrangements will be made until
negotiations have been completed and all the
problems which the Association and individ-
ual bus contractors have raised with me,
other Ministers, Members of Parliament and
Departmental officers have been resolved.

Mr Pearce: That has been done.
Mr CLARKO: I applaud the Minister for

writing that. That opened the way for a resolution
of all the problems and conflicts that existed. That
letter Was written, not only to the representatives
of the school bus contractors, but also to the indi-
vidual school bus operators. The words the Minis-
ter used to the individual bus contractors were
"Until they have been resolved", but they have not
been resolved.

The Minister's objective is set out clearly and
incisively in that letter, but it did not reach culmi-
nation. Another letter was written on 26
September 1983 to a bus contractor in the
Esperance area, and that letter contained the fol-
lowing-

Under the new arrangements, bus con trac-
tors will be given the right to have their con-
tract renewed at a price which reflects ac-
ceptable operating costs with a margin for
profit. Only if there is no agreement on a fair
price between the contractor and the Edu-

1127



1128 [ASSEMBLY)

cation Department will the contract be put
out to open tender.

Mr Pearce: That is right.

Mr CLARKO: That statement was well
received. Everyone would have thought that the
Minister was another Malaxos had he continued
on that course.

Let us move a few months forward to I
December 1983 when the Minister for Education
wrote another general letter to school bus contrac-
tors in which he said-

The contracts will be renegotiated on the
basis of approved costs and a reasonable
profit margin. Only in situations where agree-
ment cannot be reached will a contract be put
to open tender.

The previous letter left it on the basis of fair
negotiations between the individual contractors
and the Minister and/or department; but then the
Minister moved to the use of the phrase,
"approved costs"; that is when the game changed.
No longer would there be an opportunity for the
individual contractors to argue the costs of their
districts and the extra burdens they may suffer for
a variety of reasons. Now the situation is reached
in which the Minister has taken it on himself to set
down formally-

Mr Pearce: That is untrue.
Mr CLARKO: The Minister can make his

points later.
I will give an example. Let us take a run which

the driver says takes four hours. In that four
hours, he has put down time spent each day at the
beginning of the trip checking the oil, water, tyres,
perhaps wiping the windscreen, and that sort of
thing. With a bus, that might reasonably take 15
minutes. The time on the road would take 3 /
hours. As I understand it, the clerks in the Edu-
cation Department said, "You shall receive no
time allowance for that sort of thing, getting the
vehicle ready at the last minute to embark on the
journey". Does the Minister understand that took
place, because that is what I understand took
place?

Mr Pearce: Are those people businessmen or
builders' labourers? If they want to punch in and
punch off, they can go out on wages.

Mr CLARKO: The point is that when the Edu-
cation Department officers determined the fair
times, they used times which the contractors say
are unfair and unreasonable, and do not cover the
time taken. I do not wish to reflect on the officers
of the Education Department, but I wonder
whether they can sit in their offices in "Silver
City" at East Perth and decide upon the com-

plexity of the time for the outer reaches of
Esperance. Jerramungup, etc. A person in the
south-west going on a journey of 20 kilometres
would find that 20 kilometres quite different from
20 kilometres in the wheatbelt where the farms
are of several thousand acres. The bus would stop
perhaps twice as often or three times as often
although the distance covered was exactly the
same.

The school bus contractors have put to me that
they do not believe all these factors have been
taken into account. I notice the Minister for
Agriculture sitting in the Chamber. It would take
much more time to travel 20 kilometres around
Manjimup than it would to cover 20 kilometres
around Cunderdin.

Mr Evans: Twenty kilometres is the same dis-
tance everywhere.

Mr CLARKO: The amount of gear-changing,
the number of people picked up and so on, would
make it much more deleterious to the life of the
vehicle, the time taken would be longer, and so on.
In this vast State of Western Australia, there is a
difference in the type of terrain, and the climatic
conditions have a significant effect. I doubt
whether the clerks in the head office of the Edu-
cation Department could work that out precisely.

On I December 1983 the Education De-
partment put out an information sheet entitled
"The new contract system". One paragraph of
that read as follows-

Under this new system the remuneration
paid to each contractor will be negotiated di-
rectly between the operator and the Edu-
cation Department, and only where agree-
ment cannot be reached will a contract be put
to open tender.

I believe the school bus contractors have been
given Hobson's choice. The Government wants to
have a completely open tendering system. It
adopted that principle at a Cabinet meeting in
March 1983. Letters went out many months after-
wards, letters which acknowledge that was the
principle embraced by the Labor Government in
this State.

When the pressure was put on last year by the
school bus contractors, the Opposition, and others,
were able to get the Government to draw back
from deciding the issue precipitately in that dire-
tion. I have been quoting letters to illustrate the
point that people then thought they would have a
genuine opportunity to negotiate their contracts
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individually, taking cognisance of the locality dif-
ferences, costs, and problems. In the last few
weeks, since the last days of July 1984, the
Government thought it would be very clever on
this issue and offered to the contractors of West-
ern Australia tender agreements which are insuf-
ficient to meet the levels of remuneration that they
previously enjoyed. The Government said to those
people, "If you don't like it, we will put it up for
open tender".

There is a strong attraction for the Government
to make sure that it does not give a very favour-
able prospective contract, so that the contractor
will say, "No". Then the Government wilt get
what it wanted all along. Since March 1983, the
Government has wanted as many as possible of the
contracts to go to open tender on a thoroughly
competitive basis. The Government put those con-
tractors in that position, which is a very unfair
one, and one which has been compounded by
giving them grossly inadequate time to consider
the matter.

I am trying to ensure that the Government
rethinks the matter. It should give the contractors
longer time to examine the situation. The few
people who have had an attractive contract offered
to them-i understand that in some cases the
people on very short routes find the offers attract-
ive-can make up their minds. The people who
have special difficulties and disabilities should be
given more time and, in addition-something they
have not had before-a fair opportunity to nego-
tiate individual contracts.

The letter of I December I quoted earlier con-
tinues as follows-

The Education Department and the
Transport Commission will evaluate the data
contained in the cost statement and proceed
to negotiate a rate Of remuneration with each
contractor.

Where agreement is reached a new con-
tract will be entered into and the agreed upon
schedule of costs will form the basis for
determining the remuneration paid to each
contractor.

That piece of officialdom should be compared
with a letter from a school bus contractor in the
Esperance area who wrote to the Education -De-
partment in the following terms-

Dear Sir,

We are writing to this department for ex-
tension of the time limited, for signing of the
new Contract rates. We would like to nego-
tiate on this rate, as we feel there is a lot of
things not taken into account when this was

set. This is our lively hood, I cannot get
another job..

That is the sort of personal problem being faced
by so many of the contractors.

Now I refer to further correspondence from the
Education Department, this time dated 29
December 1983, signed on behalf of Mr Kite, the
Director of Administration. That reads as fol-
lows-

Under this system the rate of remuneration
to contractors will be negotiated on the basis
of approved costs and a profit margin.

I put it to the House that the Government has it in
mind to offer to large numbers of school bus con-
tractors contracts which are so poor that the con-
tractors will not be able to accept the contracts
and they will be put out to open tender. Then will
come the rub, because throughout Western
Australia there will be different reactions. In some
places, there will be no difficulty in finding a new
contractor with the capacity to run a highly ef-
ficient, safe system at a new negotiated rate which
undercut the previous operator. However, in other
places in the one million square miles of Western
Australia, nobody will come forward. The obvious
reason for that is that many contractors now
operate the school buses as part of their
businesses. They handle fuel, - stock, and other
things, and the school bus run is a part of their
business.

We could reach the situation where we can no
longer provide the system we have had for
years-the system which provides a good school
bus service in every country town in this vast
State. A very heavy burden of responsibility will
fall on the Government if that happens-if it is
unable to find someone who is prepared to take on
this onerous task of being a school bus contractor.

In addition, there is another possibility whichI
suspect might have been and, indeed, still is appli-
cable in other States of Australia where people
undercut the previous operator, use an older bus,
do less maintenance on the bus, leave the tyres on
a bit longer, and generally take risks. Such an
operator will be taking risks with some of these
25 000 small, often defenceless, children who need
to use our school bus system on a daily basis in the
country in Western Australia.

The nub of the problem is to ensure that we do'
not seek to save a few dollars here and there at the
expense of a child's life.

The school bus report prepared by the
Transport Commission in 1981 and 1982 talks
about a saving of $3 million. Everybody in this
Chamber would be aware that the Education De-
partment's budget is in excess of $600 million. If
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one reads the report of the Transport Commission
carefully, one will see that, on a number of oc-
casions, much of it is, as the former Premier of
this State (Mr John Tonkin) would say,
"supposititious". That is a beautiful word and,
when he introduced it into Western Australia, the
majority of people were not aware that it existed.
However, that highly literate man, John Tonkin,
the Premier of Western Australia for the normal
Labor Party term of three years, used it.

I invite everybody in the Chamber to read this
report. They will see that, while in some places its
contents are clear-cut, a single recommendation
was not made. I believe the report referred princi-
pally to four methods which could be used, the
first being the competitive, open tender system.

Mr Jamieson: Would the member for
Karrinyup like an extension of time?

Mr CLARKO: I shall be satisfied with the
amount of time I have.

In the report the commission admits that its
comments are subject to confirmation. It does not
pretend that everything in this paper, by transport
economists, can be completely backed by it. That
is an inducement to those of us who have read the
report to accept the statement that one cannot be
certain of its contents. I seriously doubt much of
the information in the report and, indeed, in places
the commission is reluctant to support what it
says.

Some school bus contractors operate in the
metropolitan area, but most of them are in
country areas and operate in small towns and over
the vast areas of the State carrying children great
distances. The children suffer quite a deal as a
result of living in these very isolated regions. As
far as the Government is concerned, all that is of
little moment.

This is not even one of the Government's pieces
of socialist ideology. The Government is not trying
to follow up a political precept it has adopted. It
has simply picked up a report which is full of holes
and about which the writers have doubts. The
Government did this in its very first days in office,
just after it was born, when it did not have the
ability to walk, talk, or think properly. Indeed, the
Government's eyes were not open. I do not think I
should use that argument extensively, because I
doubt whether the Government's eyes will ever be
open. However, the Government adopted this
brutal system which will have a serious impact in
country areas.

The Government will rue the day that it adopts
this system. It will rue the day that it takes steps
to interfere with the safety of our children and the

reliability and efficiency of the system which has
operated successfully for so long.

If, in certain areas, negotiation needs to take
place because someone is obtaining an unreason-
able amount, that can be resolved.

In conclusion, I call on the Minister for Edu-
cation to do what he did last year; that is, to
reappraise the situation so that the individual coni-
tractors are given an opportunity to present their
cases. They should be able to draw on the experi-
ence of their accountants so that allowance may
be made for conditions which are severe and
harsh, and different from those which apply in
other more favourable areas. The Government

should negotiate fairly with these people. It should
not try to bludgeon its way through the represen-
tations made by these people.

I understand now about one-third of these con-
tracts have been accepted. Perhaps the Minister
can confirm that later. I am told a number of
school bus contractors who have telephoned the
Education Department indicating they are un-
happy with certain parts of the new arrangement
have been told, "Sign the contract and we will
work out something better later on". That is not
the view of the representative of the school bus
contractors who is associated with the Road
Transport Association. Just a few days ago he told
a group of members of the Opposition that his
advice was not to sign the contract. Indeed, to
some extent the Minister is of the Malaxos style.
because he said, "You can reconsider that and
reconsider this". However, perhaps the depart-
mental officials have not been given that advice.
Perhaps they have not been told that they should
be fair, just, and sympathetic when dealing with
these people.

The reason the department is not prepared to
devote any further time to this issue is that it
wants to rush it through. Indeed, it has been going
on for years and years. The Minister said that we
are freezing the amount of money paid to the
people who, in the Government's opinion, are be-
ing overpaid. If that is the case, what is the disad-
vantage to the State of Western Australia if the
Government delays this matter by a few months
and gives this group of people an opportunity to
fairly and justly negotiate on equal terms?

Many members will raise issues pertinent to
their own electorates. I am sure when they have
concluded their comments, we shall find that the
Minister for Education has moved to a concili-
atory stance, and has accepted the fact that the
decision made last year by the Government to
allow the matter to continue for a longer period to
enable further discussions has not jeopardised his
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position. The Minister is just as secure as he was
previously, if indeed he can be considered to be
secure.

I conclude by asking the Minister to give fair
treatment to these very important people in our
community-that is, these school bus contractors
of Western Australia-because, if he does not, he
will rue the day.

MR OLD (Katanning-Roe) [8.55 p.m.]: I for-
mally second the motion. In doing so I support the
remarks of the member for Karrinyup who has
very ably illustrated the situation in respect of
school bus operators in this State. The school bus
operators are very apprehensive about the out-
come of the current negotiations between them-
selves and the Education Department. When I say
"negotiations" I suggest that perhaps that word
should be placed in inverted commas, because it is
really a matter of "take it or leave it". Indeed, it is
almost blackmail-a word which could be applied
to this Government in respect of several
"negotiations" in which it has been engaged re-
cently. One such case was the grain freight issue
which related to the farmers of this State. Happily
it looks as if that matter might be kicked out the
door.

However, this is probably a more serious situ-
ation than the Government's attempt to bulldoze
Westrail into being the sole carrier of grain in this
State. It is more serious because of the factors
which have been brought to the notice of this
House by the member for Karrinyup. One of those
factors is safety. Approximately 15 or 16 years
ago-I have not researched the matter sufficiently
to enable me to provide the exact dlate-school bus
operators in this State were faced with much the
same situation, although probably to a lesser de-
gree, as they are facing today.

In its endleavour to save costs-I suppose one
must say it is a commendable endeavour-and,
therefore, increase the amount of Budget allo-
cation to other areas of education, the Education
Department decided the school bus operators were
a prime target for cutting costs and making a few
more dollars available. As the member for
Karrinyup has just pointed out, a saving of $3
million in the budget of the Education Depart-
ment is virtually nothing.

Mr Pearce: It is 150 teachers. We could have
150 extra teachers in this State for no extra tax-
payers' dollars. Don't tell me it is nothing.

Mr OLD: That is very illuminating. The Minis-
ter compares 150 extra teachers to the safety of a
great number of children of this State.

Mr Pearce: No-one is imperilling the safety of
these kids.

Mr OLD: Let us get our values straight. This
Minister does not get off his backside and go out
into the country and talk to these people.

Mr Pearce: You aren't even supported by the
Country Party, for heaven's sake!

Mr OLD: These are the people who are respon-
sible for bringing children-the greatest asset of
this country-to school. These are the people who
are entrusted by the country parents of this great
State to ensure that their children get to school
safely; that they are picked up and looked after
until they are either dropped off at the front gate
or at the school bus shelter where their mothers or
fathers pick them up.

Let us get our values right. What is the most
important aspect in this State? Is it teachers or
kids?

Mr Pearce: You are arguing not for kids but for
profits.

Mr OLD: Teachers certainly are important to
the State of Western Australia but they are not
important enough to be guaranteed employment
as they used to be. They have now become em-
ployees as they should be. The children of this
State are our greatest asset. This Minister is pre-
pared to say that $3 million will employ another
150 teachers. Jolly good.

Mr Pearce: Didn't you write to him asking for
smaller class sizes in your electorate?

Mr Court: That is a shortage, is it?

Mr OLD: That indicates the calibre of the Min-
ister. He is a vindictive person, nothing more or
less. Anyone who is prepared to stand up and try
to look after the children of this State suddenly
becomes a target for-

Mr Pearce: You cannot run a system properly
unless you give Government guarantees.

Mr OLD: It is about time the Minister decided
that he is the.Minister for Education; it is about
time he assfimed the responsibility that he has
been given by the Government of this State and
that he has sworn under oath to uphold in his
office. It is about time he started to think about
education and not about profits. Do not be so puny
and stupid!

Mr Pearce: You do noi have your own party
behind you. It is waiting for you to retire so it can
get on with the job of doing something decent
about the parliamentary democracy in this State.
You are an old-time man and you should quit now.

Mr Blaikie: How pathetic can you get?

Mr OLD: Even if one is unfortunate enough to
belong to the same party as that person, we are
talking about school bus operators and not about
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political parties. That illustrates the depths that
this person will descend to in order to try to defend
his absolute inability to handle his portfolio. It is
about time the Minister for Education went out
and talked to some of the people who live in the
more remote areas of this State and who are pro-
viding a service for his department at his behest.

Mr Pearce: At great profit! At very consider-
able profit in many cases. That is all you are
concerned about-protecting profits.

Mr OLD: I am sure that some of the operators
in my electorate and in the electorates of the
member for Narrogin and the member for Vasse
would be very happy to hear the Minister's assess-
ment of their wealth.

Mr Pearce interjected.

Several members interjected.

Mr OLD: I think I will have a word now, if I
may. I believe that the Minister is now getting
himself into an excited state where he is giving us
his true feelings about the school bus operators.
This is the sort of thing that I would like to see
publicised. His threat to me that schools in my
electorate will suffer will not go unnoticed and
unpublicised. Let me assure the Minister for Edu-
cation that he will reel the wrath of a lot of people
in the country areas for the remarks that he has
just made. We are talking about one facet of edu-
cation and that is the transport of children to
schools. It is something which has been unique in
this State for many years and it is this State which
pioneered the school bus system. It is this State
that has been through a period of ups and downs
with school bus operators. Some 15 to 17 years
ago the school bus industry were in a very parlous
position.

A Select Committee was appointed by the Par-
liament of this State to inquire into the school bus
operations and it met with a number of school bus
operators in Western Australia and talked about
their problems. It endeavoured to overcome the
problems the operators were experiencing.

One of the great problems has been bus replace-
ment. It is all very well for the Minister to say that
these people are making a 50 per cent profit from
their capital investment. What is their capital in-
vestment? I have some figures that I will quote
shortly relating to a school bus operator within my
electorate, a bus operator whom I will certainly
decline to name. I was going to name him but!I am
certainly not going to now, with the vindictive
attitude the Minister has displayed. This man has
a bus which is 14 years old.

An Opposition member: You would risk his
livelihood if you named him.

Mr OLD: It is probably at risk anyhow, with
the age of his bus. I suppose there are not too
many of them with 14-year-old buses!

During the period of that Select Committee
which was inquiring into the bus operators' situ-
ation, a proposition was put forward that the no-
tional life of a bus should be 1S years. Over that
15 years that bus would be written off. The for-
mula, as I recall it, was that the initial value of the
bus would be 97 / per cent of the purchase price.
The figure thus derived would be divided by 15
and would give an annual amelioration of the
value of that bus. In those magnificent days. in-
flation was a word that we read about in relation
to other countries, but fortunately the committee
of the day was sensible enough to index the repay-
ment to inflation. Over 14 years this particular
operator has received an annual increment which
would enable him to replace that bus. That to me
is a reasonable situation.

What has happened in the meantime or with the
proposition that is now being put up by the depart-
ment or by the Minister-

Mr Pearce: It was put up by the Road
Transport Association. What you don't realise is
that the formula for bus repayments depreciation
was the formula proposed by the Road Transport
Association.

Mr OLD: Let me look now at the depreciation
formula that has been put forward. In the first
year there is to be a 20 per cent depreciation,
which sounds fairly good. In the second year there
is to be a 16 per cent depreciation and we go on to
the fifth year, with 8.19 per cent. We finish up in
year 15 at an 0.88 per cent depreciation, so this
year, in the particular case of which I am talking,
this gentleman receives $59. That is fine. It does
not really worry him, because it is in the last year
of his bus's life. However, it is going to worry the
hell out of someone who has bought a bus this
year, because in 12 years' time he will receive 1.72
per cent of the notional value of his bus as de-
preciation.

Mr Troy: That is not the comment I got from
someone who bought a bus this year. HeI was quite
happy.

Mr OLD: The member for NMundaring has
brought up a very good point; I thank him for
reminding me. I have been speaking to school bus
operators in my area and I spoke to one a couple
of weeks ago. I said, "How is the new formula
going to affect you?" He said he had no grouch
because he had purchased a new bus this year and
he receives a very fat allowance. He said it was
going to worry him in a few years' time.
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Mr Tray: That is not what this fellow said. He
will be quite happy over the lifetime of his bus.

Mr OLD: What is the expected lifetime of his
bus?

Mr Tray: Fifteen years.
Mr OLD: How is he going to be after six years?

Is he happy?
Mr Tray: We went through it year by year.

Mr OLD: What is the depreciation in the sixth
year? It is 6.55 per cent; and he is happy!

Mr Pearce: How about addressing yourself to
the issue; namely, that this is the Road Transport
Association formula? The formula which I put to
the association is the one you are supporting-that
there should be an even distribution over the
years.

Mr OLD: Indexed?
Mr Pearce: And the association-
Mr OLD: Indexed?
Mr Pearce: I was prepared to negotiate on

indexing.
Mr OLD: Ah! The Minister was prepared to

negotiate! The Minister was not prepared to nego-
tiate on indexing.

Mr Pearce: The association wanted that for-
mula.

Mr OLD: The Minister has just admitted he
was not prepared to negotiate on indexing. Well,
let us go and buy a bus today.

Mr Blaikie: Heavens, no!
Mr OLD: Let us try to sell a bus today.
Mr Blaikie: You would have no hope.
Mr OLD: Let us assume that someone is stupid

enough to decide he is going to put his livelihood
in the hands of the Education Department today,
and run a school bus.

An Opposition member: It would be only a
Government member who would do a thing like
that.

Mr OLD: How much money would a reason-
able, 25-passenger bus cost today?

Mr Pearce: Let me tell the member this: I have
already had approaches from people in the
Esperance area seeking the contracts from people
who do not want to sign. There is no difficulty
about replacing people in Esperance or anywhere
else in this State. There are people breaking their
necks-

Mr Peter Jones: No wonder the Minister for
Transport wants to go to another electorate.

Mr OLD: That is very interesting indeed and I
am sure the Minister for Transport will have

something to say about this. The Esperance school
bus operators are the ones who are really having
problems. I will read the Government a letter from
a friend of mine in Katanning.

Mr Pearce: I am amazed that you have friends.

Mr OLD: The Minister for Education would
not know what a friend is.

Mr Pearce: You must feel pretty friendless at
Country Party meetings.

Mr OLD: I do not go to them.

A Government member: We have heard that.

Mr Blaikie: Round I to the member for
Katanning-Roc and the Minister, zilch!

Mr OLD: "Our contract is down by $7.69 a
day." This poor fellow will obviously be identified
by the department and the same acrimony will be
applied to him as is being applied to the electorate
of Katanning.

Mr Pearce: If you really believed that you
would not be reading these things out. You are a
hypocrite. No action will be taken against any-
body who supplies documents to anybody.

Mr Clarko: Is this a change of heart!

Mr Pearce: It is not a change of heart. I have
negotiated fairly with the Road Transport Associ-
ation.

Mr OLD: I think I will have a say. I ivill not call
my constituent my friend because he would
probably be offended. The amount involved is
chicken feed because yesterday's paper informed
us that one Esperance driver stands to lose about
$18 000 next year.

Mr Pearce: That is not true. No Esperance
driver stands to lose $ 18 000.

Mr OLD: No? We will come to that in a min-
ute. The driver in my area does not even receive
$18 000 a year, so the SI 500 he is down is not
chicken feed to him. The contractors are told they
will not get less, but this is where the big con trick
comes in. The department is sending out these new
contracts saying, "Sign up in two weeks or else we
will call tenders". I inform the minister that some
people have signed that contract with a notation
that it was signed under duress. I hope the Minis-
ter takes note of that when the arguments start,
because start they will. There will be no dimin-
ution in the amount of money per annum that is
received, but a driver will remain on that amount
per annum until inflation catches up with him, Is
that not a loss in real terms?

Mr Pearce: It is a loss in real terms but it is not
going to be an $80 000 loss in real terms to bus
contractors. That is what I am saying to you.
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Mr OLD: If I bad taken note of what the Depu-
ty Premier said tonight about the rate of inflation
and the state of the economy I would say that any
bus driver who receives the same amount of money
next year as he received this year would make a
profit.

Mr Pearce: That may be right.
Mr OLD: The Deputy Premier is so bullish

about the economy, but that is a load of bull.
Mr Pearce: That is not a load of bull.
Mr OLD: Or course it is. Our economy will

have an inflation component, and hopefully it will
be less than we have been used to in the past.

Mr Pearce: It will be about 4.5 per cent. Those
contractors will suffer a loss of 4.5 per cent in real
terms. That does not amount to $1 8 000 for any
Esperance contractor.

Mr OLD: Why should they suffer a 4.5 per cent
loss per year when under the great accord reached
between the Federal Government and the unions
the inflation component is recognised by an i n-
crease in their wages to keep them up to real
terms? Why should the Minister not follow the
example of the pristine Prime Minister who is
ensuring that those people who look after his side
of politics will be taken care of so far as the
amount of money they receive in real terms is
concerned? Why does the Minister not look after
the school bus operators?

Mr Pearce: Because we are giving them the
same rate of profit across the industry instead of
favouring some who get three or four times the
return of others in the industry. That is why the
bulk of the industry supports the new rates and a
minority is pushing the line you are pushing
tonight.

Mr Peter Jones: How big is the minority?
Mr Pearce: About 20 per cent of the industry.

Twenty per cent are getting more under the new
rates, 60 per cent roughly the same, and 20 per
cent will get less, but not in actual terms.

Mr OLD: I cannot accept the philosophy of one
deal for one section of the community and another
deal for another section.

Most Australians are prepared to go along with
the philosophy of the Federal Government. I be-
lieve we are all prepared to tighten our belts a
little in the interests of the economy of this
country, but I do not see why one section of the
community should be disadvantaged against
another. We have accepted the fact that this
Premier has disadvantaged members of Parlia-
ment and we have been able to accept it
financially. I do not believe school bus operators
are in a position to accept a cut in real terms in

their income, and that is what the Minister and
the department are asking them to do.

For the Minister's information, I would like to
give him details of a couple of people in reasonably
remote areas. I refer to one who lives in a pretty
remote area-it is a long way from Esperance and
from Katanning.

Mr Pearce: So is Perth.

Mr OLD: I know. But a man who runs a school
bus at Boddington has access to service industries
within 20 miles of the town, or even in the town. If
he wants something for the bus he can get it
within 20 miles. However, if such a man wants to
service his bus and it is a major job, the bus
probably has to go IS0 miles for the service. Such
a man gets no more consideration than the fellow
who has the bus run at Rockingham.

He runs mainly on gravel roads, year in year
out. When the area is lucky enough to get a wet
winter he has the problems of slippery roads and
probably bogging. The bus tyres do not last as
long as those on a bus which is run around
Mandurah. There should be some component
within these contracts to recognise the problems
that exist in country areas.

Mr Pearce: What is his old rate and his new
rate?

Mr OLD: I do not have them.

Mr Pearce: A lot of people making these pleas
are getting more under the new rate than they
were under the old rate, but because your people
are squawking so much they have an opportunity
to screw more out of the State, although they are
being offered more. I find it hard to take seriously
such arguments unless they are attached to the
figures to show that people's incomes are being
reduced in real terms.

Mr Clarko: Will you accept them if there is a
reduction in real terms?

Mr Pearce: I am prepared to look at any re-
duction in real terms and measure the cost against
those elsewhere across the spectrum. If people's
returns are being reduced below the average we
will make a separate arrangement.

Mr OLD: I refer now to the case of a guy whose
old rate was $150.44 per day and whose new con-
tract is for $121.72 per day.

Mr Pearce: Whereabouts?

Mr OLD: I am not telling the Minister
whereabouts. This man's bus is eight years old,
and he has had to change from a smaller bus to a
bigger one. His fuel allowance is 51 litres a day.
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Mr Pearce: When did he go from a smaller to
the bigger bus? If he goes from a small bus to a
big one under the new arrangement-

Mr OLD: It is eight years old.
Mr Pearce: Then he changed eight years ago. if

he changes to a bigger bus he starts again and gets
the advantage of the hulking of the bus repayment
in the first four or five years.

Mr OLD: I will tell the Minister the details. His
fuel allowance is 51 litres a day and his average
usage is 61 litres a day. In the country. 10 litres of
petrol costs more than $5. His lyre allowance is
2.96c per kilometre, and in May 1983 it was 4.4c;
that is a difference of 1 .5c. No provision exists in
the Contract for empty running from school to
base. This guy has to leave his bus in town and get
another driver to go to the high school in
Katanning where his driver sits around. He gets
home about 5.00 p.m.

Another owner employs a driver and has two
buses. HeI operates in a very small town in my
electorate. The wage allowances in the contract
are ridiculous.

Mr Pearce: They are the award rate; what are
you talking about?

Mr OLD: What is the award rate for a bus
driver?

Mr Pearce: There is an award, it is paid by
agreement with the Road Transport Association.

Mr OLD: He pays his bus driver $ISO a week
and keeps him. In other words, he gives him a bed
and feeds him.

Mr Pearce: If he is paying under the award he is
making a profit out of the bloke. If he is paying
over the award he can hardly expect us to pick up
the tab.

Mr OLD: The allowance for wages is $135 a
week.

Mr Pearce: That is the award.
Mr OLD: I would like to see anyone live on

that.
Mr Pearce: It is not a full-time job for most bus

drivers.
Mr OLD: Now the Minister is getting to the

nub of the matter. Until it is realised it is not a
full-time job and there must be a component in the
allowance to make sure those people are paid a
reasonable wage, like the Waterside Workers'
Federation membes-they do not have a full-time
job but they turn up for work every morning and
through the Government's organisation they are
paid for turning up-

Mr Pearce: The Government does not pay as far
as I am aware.

Mr OLD: The people pay.
Mr Pearce: You are asking the Education De-

partment, at the expense of extra teachers, to pay
full-time wages to part-time bus drivers.

Mr OLD: No, I am not.
Mr Pearce: That is an incredible proposition. I

have never heard anyone from your side put that
proposition before.

Mr OLD: The Minister is misleading this
House. I did not suggest that at all.

Mr Pearce: Yes you did.
Mr OLD: I said there should be a component to

make up for the fact that this is a part-time job
and that these people have to work part-time on
their buses. Most are able to get part-time work in
the town. They have to maintain and clean the
bus, and I think my colleague, the member for
Narrogin (Mr Peter Jones) will have something to
say about the cleaning rates because it is one of
the most rid iculous things I have heard.

This is a disgraceful situation and I believe the
Minister should give an extension of time to these
people to allow them to sort this matter out
through their association. The department and the
Minister are picking them off one by one and it is
just not acceptable.

MR PEARCE (Arniadale-Minister for Edu-
cation) 19.25 p.m.]: The one difficulty that lies in
the Opposition's argument, emotively and
chaotically as it has been expressed, is this: There
is no need for lengthy time and negotiations on the
bus contract business because negotiations already
have gone on for something more than 18 months.
When Opposition members decry the rates being
offered by the Education Department they are
decrying the rates that have been agreed in the
negotiations between the department, my-
self-because I have played a very large role in
them-and the Road Transport Association.

At the final meetings-i have had several sets
of negotiations with the association-we shook
hands on the deal that was made, and that meant
a lot of compromise on what the Transport Com-
mission and the Education Department told me
was a fair thing. I went some millions of dollars
beyond what the commission advised me we
should be paying, and millions of dollars less than
the association was initially asking.

Mr Clarko: The report said a maximum of
three.

Mr PEARCE: Yes, but in this Comning financial
year we will be paying more to contract bus
drivers in this State than would have been the case
if we stayed with the old rate.

Mr Clarko: In real terms?
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Mr PEARCE: Yes. That is, the global amount
will be more this year than would have been the
case under the old rate. The reason is that under
the new arrangement, about 20 per cent to 30 per
cent of contractors actually get more than under
the old rate. For those who are balanced out and
brought down to the average level of return, those
20 per cent who will get less under the new rate,
they are not being reduced completely in the same
way as those who are getting more are being taken
up completely. We are not asking those who are
getting more to phase in, but for those who are to
get less we are phasing out, by keeping the cash
level constant.

With an inflation rate of 4.5 per cent it could
mean a continuation at that level, less than the rate
which the Road Transport Association has agreed
is a fair rate for up to seven or eight years before
the two catch up.

Mr Clarko: They will not take it kindly if you
are going to freeze their income for eight years.

Mr PEARCE: Of course I do not expect them
to take it kindly, and some are not doing so.

The difference between my approach to this and
that of the Opposition is that I am looking globally
at the interests of the people of Western Australia
and the taxpayer as well as the stability of the
industry, whereas the Opposition is looking at a
discontented group of people who have been get-
ting. even in industry terms, exorbitant profits
from the old system.

Mr Blaikie: Will you qualify "exorbitant
profits"?

Mr PEARCE: The Transport Commission ad-
vises me that under the old rate it meant that the
longer one's route, the more one wis paid in terms
of costs, and the greaer return one received on
investment. There was a link between the distance
travelled and the return on investment. That is not
reasonable,

Mr Clarko: There is disproportionate suffering
if you have a long route.

Mr PEARCE: There is an interesting point
here. When I came into the third round of nego-
tiations with the association I put forward a pro-
posal advanced by the Education Department and
the Transport Commission of a schedule of main-
tenance arrangements for buses which was graded
in live levels according to the length of route. We
made a calculation from short routes to long
routes on a scale of I to 5. We were proposing to
pay a greater level of maintenance for the longer
routes than for the shorter routes. The association
said "The industry does not want that. We want to
settle on a standard route. We want the middle
column; that is, the average of costs". That pro-

posal was not put by me, it was put to me by the
Road Transport Association.

It was different from the proposal I put to them
about the costing of these things. In fact-and this
is where the Opposition members are making fools
of themselves-to a large extent the shape of the
new rate payment is the shape that was suggested
by the Road Transport Association. That is the
case with the repayment schedule on the buses.

Mr Peter Jones: What do you mean by "to a
large extent"?

Mr PEARCE: There was a question of lengthy
negotiation, but basically the structure of the rate
is based on recovery of costs plus a margin for
profit.

Mr Peter Jones: That is not a shape; that is an
objective.

Mr PEARCE: All right then, the objective. The
Transport Commission, to meet that objective,
looked particularly at the financing of a bus and
the cost recovery from the investment on a bus. It
put to me a proposal which really was the one the
member for Katanning-Roe is putting-that is to
say, an equal payout each year, over the life of the
bus. That proposal was bitterly Contested by the
Road Transport Association. It pointed out that
because of the way most people finance their
bus-according to the Road Transport Associ-
ation-they were in for a heavier rate of repay-
ment in the initial stages than in the later stages. I
am told that that is the way people finance their
buses. I agreed to scrap the Transport Com-
mission's proposal for an even payout and to ac-
cept the Road Transport Association's basis on
which we would bulk-up the payments in the early
years. That has been complained about by mem-
bers of the Opposition. However, I accepted the
proposal because of industry representations to
me. One of the components of the whole thing was
that the whole shape of financing the bus and the
payment thereof was totally the proposal of the
Road Transport Association. The figures were a
compromise because they were asking for more
and the Transport Commission was suggesting
less, and we compromised about half-way be-
tween.

There was a second component which has never
been in contracts before-I added that
in-namely, the component of profit. A 15 per
cent profit component was included. There was
negotiation about the rate but there has never
before been a component for profit;, it has always
been built into the cost components.

The third area is the cost recovery aspect. I
want to address this aspect because it is quite
important in the whole business. My intention was
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to have a flexible system whereby we paid oper-
ators for their actual cost with a profit margin on
top, and recovery of the cost of their bus. When we
asked operators to submit a table of their costs
they went in for cost claims which were millions of
dollars in total above what they were receiving at
present. In a situation where the industry had
accepted there was a need and room for cost cut-
ting, they bid-up their rates by about 25 per cent
in their claims.

It was at that point that I went back to the
Road Transport Association and said that some of
these fellows were having a lend of us. Obviously
the Government cannot pay some people five
times the rate of maintenance paid to others in
roughly comparable situations. With the Road
Transport Association, the Transport Commission
and the Education Department I negotiated a rate
of fair recovery at all the levels of costs. I also
agreed to review those rates after six months to see
how they were operating. I also agreed that in
cases of specific hardship I would be prepared to
negotiate with individual operators outside the es-
tablished rate. I made it clear to the Transport
Association that they would be rare cases and I
was not looking to set an industry rate for every-
body with the Association and then to negotiate
800 individual rates for 800 individual operators. I
could hardly believe that we were being accused of
squeezing bus contractors when we were paying
more than we would have in total under the old
system. It is simply not on the cards. Some of
those people were making very large profits indeed
from the long routes under the very inequitable
old system.

Mr Blaikie: I would like you to name those
people who are supposed to have made
unreasonably large profits.

Mr PEARCE: Would the member for Vasse say
that a return of 56 per cent on investment with a
lifetime guaranteed contract was in excess of re-
turn?

Mr Blaikie: Based on what?

Mr PEARCE: Based on the level of investment,
for heaven's sake.

Mr Blaikie: Later on I will raise the subject of
one of the Vasse contractors to whom you may be
referring. I am quite certain that a number of
factors have not been taken into account.

Mr PEARCE: I think the real difficulty with
members opposite is that they are unused to deal-
ins from a responsible position with these kinds of
negotiations.

Mr Blaikie: That comment does not do you jus-

Mr PEARCE: Apparently any bus contractor
can come to any member of the Opposition and
tell a sob story about how they need more money.

Mr Blaikie: Don't you think we sort them out?

Mr PEARCE: No, I do not think the member
sorts them out. The evidence of the presentation
here is that not only do members opposite not sort
them out but also they do not understand the gaps~
in the arguments put to them. For example, when
we had discussion about costs from the member
for Katanning-Roe it was based on the presump-
tion that a person who had a contract was an
owner-driver. That is to say that they were paying
their own wages and the only return they were
getting was wages and the cost recovery
component. The member for Katanning-Roc did
not mention the 15 per cent Profit built into the
contract that was never there before. No-one is
mentioning the profit component, which can be
quite significant, particularly for the larger run of
contracts.

The Transport Commission tells me that if we
went to open tendering we would save up to $3
million for the same level of service. Also, when I
went around speaking to the approximately one-
third to one-quarter of all bus contractors in the
State to whom I have personally spoken singly or
in groups-which I think would put me way ahead
of any Opposition member-when we were first
talking about open tendering they all said to me
that there was a fat in the industry, and room for
some cost cutting and they would prefer to see
some level of cost cutting rather than go to open
tender.

Mr Clarko: You have cut their throats.

Mr PEARCE: I have not cut their throats. That
is untrue. How can I have cut their throats when I
am paying them totally more than they would
have received under the old system?

Mr Clarko: I thought you had admitted that
you had put a price freeze on these industries.

Mr PEARCE: I have not admitted that. The
member for lKarrinyup did show some glimmers of
intelligence when he was on the Government back
bench but he has had a downward spiral since he
went on the Government front bench and now into
the Opposition front bench.

Mr Clarko: You might now understand me.

Mr PEARCE: The member for Karrinyup has
dropped way below my level. For about 80 per
cent of bus contractors there is no freeze. For 20
per cent or thereabouts in new terms there has
been an immediate increase in their rate.
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Mr Clarko: Hitler used that argument with the
Jews. He said that he was not going to take all of
them.

Mr PEARCE: The member for Karrinyup was
alleging that I imposed a freeze on the industry.

Mr Clarko: You did put a freeze on those people
above the rate set.

Mr PEARCE: On same people.
Mr Clarko: I did not say all.
Mr PEARCE: The member for Karrinyup did

say all. The fact of the matter is that the rate on
which this freeze is based is for people who we are
paying more than the rate which the Road
Transport Association agreed was a fair rate for
the industry.

Mr Clarko: The Road Transport Association
figures are dreadful.

Mr PEARCE: Then why did they agree to
them?

Mr Clarko: That is why so many people have
pulled out.

Mr PEARCE: What can I do? When I first got
the report that the previous Government was sit-
ting on-

Mr Clarko: We did not sit on it. It was not
accepted. I challenge the Minister to find any
evidence that I or the Minister for Transport ac-
cepted that report.

Mr PEARCE: What the member says is per-
fectly accurate. There is no evidence that he ac-
cepted the report or moved to implement it. How-
ever, there is no evidence that he rejected it. The
evidence on the file points to the proposition that it
was in a state of suspended animation waiting for
the election to be out of the way.

Mr Clarko: It is a complete untruth; I would use
a different word but it would be unparliamentary.

Mr PEARCE: It is not a complete untruth.
Mr Clarko: That is typical of your debating

style. That is like saying I might have done some-
thing the next day. It's like me telling you that you
may be sensible tomorrow.

Mr PEARCE: There is absolutely no indication
on the file that the matter had been rejected, as
the member claims.

Mr Clarko: I did not accept the report. Do you
have to write a note for the file?

Mr PEARCE: It has not been the custom of any
Government to table files in this place, but I will
give serious consideration to tabling that file.

Mr Clarko: If you are going to develop the
argument that because I did not state I had
rejected it, then it is assumed that I accepted it-

Mr PEARCE: I will give consideration
tabling that file tomorrow and members of
House can make up their own minds about
true position.

to
the
the

Mr Clarko: It will be an interesting situation if
you table the file, because it will give us an oppor-
tunity to ask the Minister for Housing to table
files. We hope you will be consistent.

Several members interjected.
Mr Carr: He sounds as though he does not want

the file tabled.
Mr Clarko: There is no rejection or acceptance

on that file.
Several members interjected.
The SPEAKER: Order!
Mr PEARCE: It is interesting to note that the

member has now conceded that he did not reject
the report.

Mr Clarko: I did not write on the file.
Mr PEARCE: That is not what the member

said a moment ago.
Mr Clarko: Are you saying that you are

required to write on every file whether you reject
or accept something?

Mr PEARCE: I think it is bad practice for
Governments to start tabling departmental files,
but I am certainly prepared to give consideration
to it if members press me enough on this issue.

Mr Clarko: If you start down that track we shall
be on to your friend, the Minister for Housing and
he can table files. He has continually said that it is
not the Government's practice to table files.

Several members interjected.
The SPEAKER: Order!
Mr Clarko: If you don't table it tomorrow, do

we take it you have accepted or rejected it?
Mr PEARCE: I will tell the member quite

specifically.
Mr Clarko: You must write on the file that you

considered tabling the file but either accepted or
rejected it.

The SPEAKER: Order! The Minister for Edu-
cation will address the Chair.

Mr PEARCE: The member has been a Minis-
ter, albeit for a brief period, and he knows very
well that when reports come up it is necessary to
make some decision about them. Although the
member when Minister was not famous for mak-
ing decisions, nevertheless it is not the case that
items just sit on the file unannotated. I will give
consideration to tabling the file tomorrow and
members can make up their own minds about the
truth of this particular matter.
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A member interjected.
Mr PEARCE: The member will be able to ex-

plain it away in the country if we photocopy the
file and send it around.

Mr Clarko: It will make no difference! to school
bus contractors from whom you are ripping money
at present and plan to do so for seven or eight
years.

Mr PEARCE: I negotiated with the industry at
the industry's request and made an agreement
with it through its representatitve, the Road
Transport Association. Now that I have made a
responsible set of arrangements in the interests of
the people of this State the Opposition is coming
into Parliament and seeking to use the parliamen-
tary forum as a way of getting more taxpayer's
money into the pockets of their friends. I am not
going to be party to that kind of operation, and
neither I nor the Government will be subjected to
pressure in the Parliament or elsewhere in order to
increase the profit return above the industry aver-
age to particular individuals. We will not be
subjected to that pressure. Members can move
motions until doomsday if they think that is going
to be effective in putting taxpayer's money into
the pockets of their friends. We shall not be
involved in that exercise.

The request of the Opposition for an extensi on
until 31 December is hypocritical in another sense.
When the member for Karrinyup first approached
me for an extension, he sought an extension of
four weeks from a week ago. At that stage he
indicated that that was the extension bus contrac-
tors required in Order to work out where they
stood.

Mr Clarko: I said if you gave them a further
month it would give them a greater opportunity to
fully assess the matter.

Mr PEARCE: I could go into greater detail
about this matter.

Mr Clarko: Do what you like.
Mr PEARCE: I will not because I believe some

conversations should be moderately confidential
and I do not want to embarrass the member too
much.

Mr Clarko: You should not hold back; you will
not embarrass me.

Several members interjectd.
The SPEAKER: Order! Order!
Mr PEARCE: I was not going to go through

this conversation, but since I have been asked to
do so by the member for Karrinyup, I will. The
member rang me at my electorate office in
Armadale and said that he had had approaches
from a number of bus contractors about the speed

at which they were being asked to make a de-
cision. He thought that it was unreasonable. The
request was a perfectly reasonable one and I
agreed to most of it. I got back to him very quickly
and when making the announcement in the Parlia-
ment about the extension I gave due credit to the
efforts of the member. He said that he had had
approaches from some bus contractors asking for
4 weeks' delay. He said to me that he had said
perhaps two weeks was a reasonable extension, but
he put to me nevertheless the proposal that the
extension should be for four weeks. I said to the
member that four weeks seemed a long time be-
cause we had already gone through 18 months,
and that perhaps two weeks would be more
reasonable.

Mr Clarko: You are wrong with your story. I
did not stay "bus contractors". I was talking about
members. You are quoting the wrong people.

The SPEAKER: Order! Order! The member for
Karrinyup.

Mr PEARCE: The member certainly led me to
believe that he was dealing directly on behalf of
bus contractors.

Mr Clarko: I said that members had been ap-
proached by school bus contractors, and asked for
more time.

Mr PEARCE: In the discussion about the two-
week extension, he indicated he thought two weeks
was all right.

Mr Clarko: You indicated first of all you would
not give any time, and I was trying to negotiate
extra time.

The SPEAKER: Order! The Minister for Edu-
cation will address the Chair.

Mr PEARCE: The member for Karrinyup
obtained a two-week extension. I am prepared to
concede that the approach came from him, and to
a large extent he can claim credit for the two-week
extension. However, it is totally unreasonable to
ask, after agreement has been reached, for a five-
month extension so that the negotiations can be
opened up entirely.

Mr Clarko: I asked for more time because more
people rang me, more people came to me, and
more members approached me for more time.
That is why I asked for more time.

Mr PEARCE: Let me put the reverse situation
to the member for Karrinyup: Suppose the
Builders Labourers' Federation negotiated an
agreement with the Master Builders Association
for a certain rate of payment and individual mem-
bers-

Mr Blaikie: If you were negotiating with them,
you would give it to the eLF automatically.
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Mr PEARCE: No, I would not. That could be
an interesting situation. I may be involved with the
same situation with the Transport Workers'
Union. I understand that a number of bus contrac-
tors wish to transfer from the Road Transport
Association to the Transport Workers' Union.

Mr Blaikie: That is interesting, too.

Mr PEARCE: That is what I am told. It is up to
the bus contractors which body they want to join. 1
have received approaches from the Transport
Workers' Union about this matter-not about my
asking them to join, but seeking to negotiate on
behalf of bus contractors who want to become
members of the Transport Workers' Union.

Mr Tubby: Seeking what?

Mr PEARCE: I do not know how many mem-
bers the TWU signed up. If I receive approaches
from the TWU pushing the vase for the bus con-
tractors, I listen to them as avidly as when the
member for Greenough raises an issue.

Suppose the Builders Labourers' Federation
made an agreement with the Master Builders As-
sociation and then individual builders' labourers
went to members of the Opposition and said,
"Now, look, we are not satisfied with the rate our
union has negotiated. H-ow about going into the
Parliament and seeing what you can do to get me
individually a better rate than anybody else in the
industry is getting?" If anyone came to me with
that proposition, I would just show him the door.
Certainly I would not stand in this Parliament and
seek an overaward payment for individuals outside
a negotiated agreement. Worse than that, if that
individual were to say to me, "All right, if you
won't do it for me, how about stalling the whole
thing off for Aive months so that we can get the
negotiation process going again so that rather than
having the agreement that we have reached, we
can have another agreement which gives us
more?" For heaven's sake, if negotiations are to
mean anything, agreements that are made as a
result of those negotiations must stick.

I cannot believe that the industry is suffering
financially from the rate that has been agreed. I
guess the contractors would not have agreed to
that rate if they were suffering. However, the
other thing which convinces me is that the
Transport Commission, the experts in the area,
say that we are paying too much. Secondly, I have
received indications of interest from all aver the
State from people who believe that contracts may
be going as a result of people dropping out of the
industry and they want to get in. I might say that
the bulk of the queries have come from the
Esperance area, because the Esperance contrac-
tors have been at the forefront in pressing for a

higher rate. It is no secret that the President of the
Esperance Shire Council (Mr Merv Andre) is
leading the Esperance group and has political as-
pirations. He is not only seeking a greater rate for
himself, but he also has political motives in the
matter.

I will tell the House about Mr Andre and his
rate because he was offered a rate per day which is
considerably less than the figure he was initially
offered. He does not need more time because he
has already returned to the Education Department
with a counter offer which is about $50 a day less
than he initially asked and only $10 a day above
the rate the Education Department was offering.
There is no nonsense about Mr Andre having to
contact his accountants to find out what is going
on. He has already come back with a counter
offer, as have most of the other contractors whose
cases have been quoted this evening by Opposition
members.

The Opposition is seeking to expand the cost to
the State by building up a situation of political
embarrassment to the Government which will
force the Government to pay more money to
bolster the profits of the individual bus contrac-
tors. That is an incredibly irresponsible approach.

Mr Clarko: You said a whole heap of them have
now made agreements with you.

Mr PEARCE: They are receiving increases as a
result of the agreement between the Road
Transport Association and me. The review was
done because of the increases sought. We now
have a system which is much more equitable and
stable for the bus contractors.

Mr Clarko: That is your opinion.
Mr PEARCE: That is the opinion of the indus-

try. Otherwise the contractors would not have
agreed to the rate. If we were to place all of the
bus contractors in any one room at any one time, I
guess not one of them would not say, "Give me
more", because that is human nature.

Mr Slaikie: You made the comment earlier that
a number of contractors are leaving the Road
Transport Association and joining the Transport
Workers' Union because they are not satisfied
with the RTA.

Mr PEARCE: It is not my job-
Mr Blaikie: But you were the one who said it.
Mr PEARCE: That is what I am informed is

the ease. I do not know if it is true.
Mr Blaikie: In other words, the RTA has not

donec t he righ t job for t he bus cont ra ctors.
Mr PEARCE: The member for Vasse is making

that judgment about the Road Transport Associ-
a tion.
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Mr Blaikie: You are the one who said it.
Mr PEARCE: That is what I am told some

contractors have done. It is probably in their mind
that if they went to the TWU, they would receive
a better rate. That may well be the case; so they
may be expressing dissatisfaction with the RTA.
It is my view that the RTA has done a good job
for its members in these negotiations. It has
obtained substantial concessions from the Govern-
ment beyond the Government's initial negotiating
position. As I say, the structure of the new rate is
basically the structure that was suggested by the
RTA. The RTA has not been a pushover in the
negotiations but neither have I. 1 hate to think
what things may have been like had the member
for Karrinyup still been the Minister, or if it hap-
pens, if the member for Vasse were the Minister.
In that case, the bus contract rates would obvi-
ously go through the roof. On today's perform-
ance, both the member for Karrinyup and the
member for Vasse would be absolute pushovers
when it came to negotiating with the industry.

If any individual contractor feels that what we
are offering him is less than a moderate rate, a
simple solution is built into the agreement.
Simply, he need not sign the contract to accept the
rate. In that case, we would call teniders for the
route and the original contractor, of course, would
be perfectly free to tender.

Mr Clarko: That might raise some business.

Mr PEARCE: That will depend on how close
their judgment is to the market rate.

One must accept that if a person is to have a
lifetime security contract, it is incumbent upon the
Government to ensure that the rate is fair but not
over-generous. We are talking about these people
as if they were small businessmen, but they are not
so in the way a small shopkeeper would be a small
businessman in a country town. They must go up
with the booms and down with the busts. How-
ever, as long as children are in the area, the bus
contractor has a guaranteed income for life. That
means a guaranteed return for life. On that basis,
there is no need to build in a profit component to
cover risk because the risk is minimal. Fundamen-
tally, the risk is carried by the Government.

If it were the case that the industry was not
particularly buoyant. can someone on the Oppo-
sition benches explain to me why the so-called
goodwill payments for contracts have risen to the
stage where they were, under the old arrange-
ments, a cash value of three times the annual
income for any route? A bus route returning
$30 000 a year was put on the market for $90 000.

Mr Clarko: That is not the current situation.

Mr PEARCE: Of course it is not.

Mr Clarko: Because you have thrown the whole
thing into turmoil.

Mr PEARCE: I have stopped that. That is pre-
cisely right. That is the biggest single achievement
of this Government in the bus contract area.
Effectively, we have prevented the sale of Govern-
ment contracts for private profit.

Mr Clarko: You have ripped the whole heart
out of the industry.

Mr PEARCE: No, we have not. We have
stopped people from selling Government con-
tracts-our Contracts-as if they were their own
private property.

The irony is that if someone must pay $90 000
to obtain a contract, the only way to get back the
$90 000 is to add it to the rate which the Govern-
ment pays. An individual sells his or her contract
for his or her own profit, pockets the money, and
the person buying the contract must recover the
money from the Government through the rate that
is paid. That is why there is so much fat in the old
system. People had to recover not only their capi-
tal investment on their buses and equipment, but
also the purchase price of the Government con-
tract which they bought, to the profit of another
individual.

That is why we have built in a hardship clause. I
understand there are people who bought into the
industry recently and who must repay the capital
investment they put into buying the contract. In
those circumstances, even if they intend to stay in
the industry for a long time-we will ensure that
they do--they are still looking at the cost recovery
for the hidden area about which nobody bar me
has talked.

In those circumstances, against the general
principle I have enunciated, we are prepared to
make an additional payment so that people are not
unduly squeezed. That does not mean we will be
giving vast profits to people. We will give a fair
return on the rates that are negotiated with the
Road Transport Association.

This exercise has done the Opposition very little
good. It means that members of the Opposition
can bounce up and down in their electorates and
say, "Look how we are pushing for money for
country people".

Mr Blaikie: You are completely unfair, because
there will be examples put up to show that people
are suffering hardship.

Mr PEARCE: I have said already, and it is in
my agreement with the association, that in cases
of hardship we will consider specific cases.

Mr Clarko: You will give them dry bread and
water.
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Mr PEARCE: I make an undertaking to con-
sider something1 and the First thing 1 get-

Mr Clarko: You said that last year. You
promised you would treat these people generously;
and in your own words, with at least 20 per cent of
them, you have frozen their incomes for seven
years.

Mr PEARCE: I said we would treat them
fairly.

Mr Clarko: You have not done so.

Mr PEARCE: We are treating them fairly. If
individuals suffer hardship, we will consider their
cases. The member for Karrinyup cannot tell me
that 80 per cent or 60 per cent of the people in the
industry are suffering hardship when most of them
are actually receiving the same amount or more
than they were receiving previously.

The Opposition is trying to ensure that we pay
more to everybody-that we renegotiate a higher
rate which will put more profit into the pockets of
the bus contractors at the expense of the education
system of this State. We can only take so much
money out of the education purse;, and paying
more to bus drivers will mean paying less to
teachers and paying less for schools. It will mean
larger class sizes in this State. It will mean a
greater on-task time for teachers, and so on.

The Government will not accept this ridiculous
motion moved by the member for Karrinyup. I can
assure the member that well before 31 December
a new system will be firmly and fairly in place,
with the acceptance of almost everybody.

Mr Stephens: Mr Speaker!
M r Blaikie: Mr Speaker!
The SPEAKER: The member for Stirling.

Adjournment of Debate
MR STEPHENS (Stirling) [9.57 p.m.]:

move-
That the debate be adjourned.

Mr Blaikie: Come on!
Moion put and passed.
Debate thus adjourmed.
Mr Blaikie: Have you done a deal with the

Government? That is typical of your lot.
Mr Tonkin: What are you talking about? We

did a deal with the Deputy Leader of the Oppo-
sition.

Several members interjected.
M r Tonkin: You are so freaky.
The SPEAKER: Order!

Mr Tonkin: You never give anyone else a go.
The SPEAKER: Order!

Mr Blaikie: Your Acting Premier agreed-
Mr Tonkin: The greediest and most selfish mob

I have ever seen. Think about someone else for a
change.

Mr Old: Now we will see what he has got up his
sleeve for the Legislative Council.

PARLIAMENT (LEGISLATIVE COUNCIL
REPRESENTATION AND ELECTIONS) BILL

Second Reading
MR STEPHENS (Stirling) [9.58 p.m.]:. I

move-
That the Bill be now read a second time.

Before speaking to the Bill, it is only appropriate
that I respond to some of the vicious, stupid, and
completely incorrect interjections that were made,
particularly by the member for Vasse.

Mr Blaikie:, I said you did a deal with the
Government, and I say it again.

Mr STEPHENS: I know that is what he said,
and I said he made a stupid and ridiculous remark.

Mr Tonkin: He is a stupid and ridiculous mem-
ber.

M r STEP HENS: The a rra nge me nt entered in to
with the Deputy Leader of the Opposition was
that the speeches of the mover and the seconder
would be taken, and then the Opposition Was pre-
pared to adjourn the motion in order to give me
the opportunity-

Mr Tonkin: That was the agreement.
Several members interjected.

Mr Tonkin: That is another agreement they
have welshed on. That is two in one day.

Mr STEPHENS: That is the arrangement that
was entered into just after dinner. I had told the
Deputy Leader of the Opposition that I must re-
turn to Albany tonight by car, and I wanted to
deal with the Bill fairly early.

Mr Old: What is the bad news?
Mr STEPHENS: I was amazed a few minutes

ago when the Deputy Leader of the Opposition
came up and said, "We've got two or three more
speakers to go". I said, "That's not our arrange-
ment". A deal was made-

Mr Tonkin: That's right, and you broke it
again.

Mr STEPHENS: It was made with the Deputy
Leader of the Opposition.

I completely and utterly reject the member for
Vasse's spurious interjection. Having now put the
record straight and made it clear that there was no
deal made by me with the Labor Party-the deal
with the Government was made with the Deputy
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Leader of the Opposition-I will proceed with my
Bill.

Mr Blaikie: You are supporting their type of
legislation.

Mr STEPHENS: The empty bucket in front of
me is still interjecting.

The SPEAKER: Order!

Mr STEPHENS: From the outset, let me em-
phasise that this Bill seeks only to reform the
manner in which the Legislative Councillors are to
be elected. The National Party recognises that
there are other areas which require reform, but we
feel that gradual reform is more likely to be ac-
cepted. For that reason we have decided to intro-
duce this Bill of modest reform which we trust will
be debated with a general desire to improve the
present situation. If the Bill is passed and
implemented, I am confident that within a few
years it will be accepted as a worthy reform.
Reform of the Legislative Assembly would then be
more readily achieved.

The question may be asked:. Why reform? Some
will say that our electoral system has served us
well and for a long time. That may be so, but that
does not mean there is no room for improvement;
it does not mean we should ignore reform.

Mr N. Johnson, an Oxford lecturer, once said-

If society lets the, chances for deliberate
change pass by for too long, then it may reach
a situation in which real change can be
achieved only through force or revolution.
Surely it is wiser to contemplate genuine and
creative change before that pass has been
reached.

There is evidence of a growing public interest in
electoral reform, just as, regrettably, there is evi-
dence that Parliament as an institution is losing
respect and that politicians are being increasingly
derided.

As long ago as 29 March 1976, the following
could be found in an editorial in The West
Australian-

There is growing evidence of disquiet
amrtpng Australians at the way the institution
of Parliament is functioning as an arm of
democracy. More and more the parliamen-
tary system is coming under scrutiny and sus-
picion. The behaviour of politicians (of- all
persuasions) is one reason why the public is
losing confidence in the system. But there are
others-and in W.A. one of them is the
nature of representation.

Further on it stated-

The longer inequities and anomalies persist
the more the confidence of the people in the
parliamentary system will diminish.

This is a serious prospect. How can we sit in this
House if the people have no confidence in us or the
system? Government can govern and survive only
if it is based on consent.

It is equally true that any system of electing
representatives to Parliament must be capable of
reflecting the changing mood and opinions of elec-
tors. I am sure members will agree that the pro-
posals in this Bill will achieve that end.

Before outlining the details in the Bill, and to
counter suggestions by "true conservatives" that
the proposals reduce country representation, it is
perhaps important that I briefly outline changes to
the Electoral Districts Act since 1971. 1 use 1971
as the starting point because that was the year I
first entered this House as a very timid country
member.

In 1971 there were 51 seats in the Legislative
Assembly, with 28 representing the country and
21 representing the city. In the Legislative Council
there were 30 members, with 20 representing the
country and 10 representing the city.

In 1975 the Court Government amended the
Act and increased the number of seats in the
Legislative Assembly to 55. This increased the
metropolitan representation to 27 seats and left
the country with 28 seats. The Legislative Council
was increased to 32, with the two extra members
representing the metropolitan area. This increase
effectively reduced country representation.

In 1981 the country representation was further
reduced when the Court Government again
amended the Electoral Districts Act. On that oc-
casion the Legislative Assembly was increased to
57 seats, with the metropolitan seats being
increased by three to 30 and the country seats
being reduced to 27. This gave 23 seats in the
agricultural, mining and pastoral areas, and four
in the north. They were sectional seats.

At the same time, the Legislative Council was
increased from 32 to 34 seats, with the two extra
seats being created in the metropolitan area.

It is also worthwhile to point out that by 1981
the seats of Mundaririg, Kalamunda, Darling
Range, and Dale-Dale to a lesser extent-had
completely changed in character and had become
urbanised; that is, they had become dormitory
areas for the city. However, the metropolitan
boundary was not extended, so these four seats
remained nominally rural. Had the metropolitan
boundary been adjusted to reflect the true situ-
ation, the real breakdown of seats in the Assembly
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would have been 34 metropolitan and 23 country
seats.

Again, it is also interesting to note that in the
Legislative Council, where since 1971 the number
of members in the metropolitan area had been
increased from 10 to 14, the number of country
members remained static at 20.

The true position in the Legislative Council is
also somewhat different from the breakdown of 14
city and 20 country seats. Once again on the basis
that Mvundaring, Kalamunda, Darling Range, and
the greater part of Dale should correctly be within
the metropolitan boundary, we must adjust the
Council figures to reflect that situation.

Mundaring, Kalamunda, and Darling Range
together make up West Province. That means that
the two Council members should more correctly
be regarded as city members. That then gives a
breakdown of the 16 city and IS& country seats.

If we take into account that the greater part of
Dale is more correctly within the metropolitan
area, we can say that the breakdown is getting
very close to 17 city and 17 country seats. That
indicates equality between the number of city and
country seats. I emphasise that equality of num-
bers between the country and the city is proposed
in this Bill. I will now proceed to outline the de-
tails of the Bill.

It is, proposed to replace the electoral provinces
of the Council with three electoral regions and to
reduce the number of Council members from 34 to
32, and to provide for members of the Council to
be elected by a quota preferential system of pro-
portional representation.

The three electoral regions will be known as
metropolitan, north-west, and agricultural, mining
and pastoral, returning respectively 16, 4, and 12
members, with half the members retiring at each
election.

While the regions bear the same names as those
currently used in the Electoral Districts Act,
changes to the boundaries are proposed. These
changes are set out in schedule 3 of the Bill and
may be explained briefly as follows.

First, the metropolitan region: This will include
all that area falling within the jurisdiction of the
Metropolitan Region Planning Authority. This
means that the metropolitan boundary will be ex-
tended to include the present Legislative Assembly
country seats of Mundaring, Darling Range,
Kalamunda, and the greater part of Dale.

Second, the north-west; This region will comn-
prise all that area north of the 26th parallel and
will include any shire bisected by that parallel.
The shires so bisected are Shark Bay, Murchison,

Meekatharra, and Wiluna. Members will notice
that this excludes from the existing north-west
region the shires of Menzies, Laverton, Leonora,
and Yalgoo.

Third, the agricultural, mining and pastoral re-
gion: This will include all that area outside the
boundaries outlined above.

The Bill also removes from Parliament the
power to fix the boundaries of the metropolitan
area and the north-west. Any future alterations
which may become necessary will be effected by
the Electoral Commissioners, who shall review the
boundaries after every alternate general election.
Although the commissioners will have the power
to make the final decision, they will take into
account the opinion of either House of Parliament
as expressed in a resolution.

The changes proposed in this Bill, while retain-
ing a weighted vote, eliminate the anomalies in the
existing system for the election of Legislative
Councillors. With regard to the north, the Bill
reduces the weighted vote ratio of up to 14:1 down
to about 4: 1. In the agricultural, mining and pas-
toral region, the ratio will be about 2.5:1, which
closely approximates the present weighted vote in
the Assembly seats, something which has been
acceptable to the conservatives for years and
something which until about 1970 was also accept-
able to the Labor Party.

Expressing that in a different way, with
rounded figures, and using the latest figures avail-
able, the metropolitan area would have 616 000
voters with 16 seats each with 38 000 electors. The
agricultural, mining and pastoral region would
have 187 000 electors with 12 seats each with
15 500 electors, which is about 2.5:1. The north-
West region would have 37 000 voters with four
seats of 9 000 electors, a ratio of 4: 1.

The objective of this Bill is to produce an upper
House similar to the Senate. However, rather than
have members representing States within a feder-
ation, the members of the Legislative Council will
represent regions within the State. This gives a
guarantee that the regions will always have rep-
resentation in the Parliament.

While the Federal Senate has often had to de-
fend its position as a House of Review, reviewing
legislation in the interests of the States its mem-
bers were elected to represent, to my knowledge it
has never had to justify the weighting of votes
given to the States. Members will realise that ir-
respective of the population of the various States,
the number of senators from the main States are
the same. This means that the ratio of voters to
senators varies considerably. The representation of
electors for the Senate in Tasmania and New
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South Wales is in the order of 8:1 in favour of
Tasmania, but we have never heard of any
objections to that type of weighted vote.

Mr Jamieson: It is a Federal system.
Mr STEPHENS: But the States are regi ons

within the federation, just as the regions proposed
in this Bill are regions within the State. The
analogy can be made.

Finally, a Council elected on this
basis-outlined in this Bill-will always be fairly

evenly divided. This, in my opinion, will enable it
to function more closely as a genuine House of
Review. It may also see the Councillors change
from being members who are an extension of As-
sembly members to members who are fully en-
gaged in researching and reviewing the legislation
passed in the Legislative Assembly.

I commend the Bill to the House.
Debate adjourned, on motion by Mr Tonkin.

House adjourned at 10. 16 p.m.
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QUESTIONS ON NOTICE

GOVERNMENT EMPLOYEES
Number

408, Mr HASSELL, to the Minister
representing the Acting Treasurer:
(i) How many people are on the Govern-

ment payroll according to the latest stat-
istics available to the Acting Treasurer?

(2) How many people are employed by each
department and Government agency-
(a) against Consolidated Revenue Fund

and General Loan Fund;
(b) against other funds?

(3) To which date do these statistics apply?
Mr BRYCE replied:

(1) 92 326.49. Figures are in full-time
equivalents.

(2) Refer attached schedules A and B.
(3) 30 June 1984.

A. Numtber or staff employed in Government departments
etc.. funded through Coonsolidated Reveoue Fund/General,
Loan Fund

Depariment/Authiority

Aboriginal Affairs Ploning Authority
Administrative services
Agriculture
Agriculture Protection Board
Alcohol and Drag Authority
Art Gallery
ArtsCouncil
Audit
Board of Secondary Education
Community Welfa
Computing and I nformnation Technology
Conservation and Environment
Consunmer Affairs
Corporate Affairs
Crown Low
Economic Developmeni
Education
Electoral
Employmnt and Training
Fisheries and Wildlife
Forest
Government Pirinting Office:
Government Stores
Health Department of WA
Hospitals

ndastial, Afflairs
Indstria Development

Keep Australia Beautifsul Council
Kings Park Board
Lands and surveys
Legal Aid Commission
Local Government
Marine and Harbours
Metropolitan Transport Trust
Mines
Museum
Nurses Board of WA
Office of Titles
Parliament House
Perth Theatre Trust
Police Department
Premier and Cahinet
Prisons Department
Probation and Parole
P ublic Serice Board

13.53
127 .12

I1458.79
276.98
129.71

63.50
23.00

110.00
20.00

1 343.01)
158.00
191.18
57.00

1 29.00
574.41

2.00
2N 294.44

35.00
100.00
248.09

1094.04
451.00
210.76

5 897.95
IS 132.62

243.79
124.00

11.00
$4.00

650.'11
99.74
75.'31

136. 00
2038.56

792.72
194.77

11.30
253.63
117.18

36.00
3941.49

303.80
11369.46

33.01
108.00

Public Trust Orne
Public Works Departent

Re gional Development and the N.W.
Resources Development
Rural Youth Movement Council
Slate Engineering Works
State Library Board
State Taxation
Town Planning
Trainee services
Treasury
WA Coastal Shipping Commission
WA Fire Brigades Board
WA Post Secondary Education Commission
WA Tourism Commission
Waterways Commission
WeStrail
Youth. Sport and Recitation
Zoological Gurdens Board

TOTAL

113.004.597.72
17,00
46.00
7.66

227,00
238.30
37.54
156.00
95.00

237.00
309.95
33,56
16.73

I 60,90
23.63

7473.88
I 32.50
64.44

77 895.9

B. Number of staff employed in Governmet depatments
etc. not funded through Consolidated Revenue Fu nd/Geera
Loan fond
Artificial Breeding Board 6.10
Country High Schools Hostels Authority 96.00
Dairy Industry Authority 22.00)
Lotteries Commission 52.24
Main Roads 2 527,00
Metropolitan Market Trust 14.00
Metropolitan Water Authority 3 203.00
Perth Mint 95.'00
Port A uthorities 946.37
Rotitest Island Board 47.25
State Energy Commission 5 764.50
State Government Insurance Office 501.3
State Housing Commission 937.26
ToisliSator' Agency Board 90,00
Transport Commission 92.04
Workers'Assistance Commission 36.00

TOTAL 14430.59

DEBORAH McCULLOCH

Terms of Appoinrmcnt
459. Mr H-ASSELL, to the Acting Premier:

(1) What was the term of appointment of
Deborah McCulloch in Western
Australia?

(2) What tasks did she undertake?
(3) What tasks did she complete?
(4) What was the total amount paid to her-

(a) as salary or contract entitlement;
(b) for removal and other expenses?

Mr BRYCE replied:

(1) 6 February 1984 to I June 1984.
(2) and (3) Deborah McCulloch was en-

gaged as a consultant to the Premier to
assist in establishing the infrastructure,
legislation and priorities relating to pol-
icy in women's interests.

(4) $19 718 is the total amount which covers
consultancy fees, air fares and accommo-
dation expenses paid as part of the con-
tract.
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PARLIAMENT WEEK
Director General of Education: Letter

476. Mr MacKINNON, to the Minister for
Education:
(i) With reference to Parliament Week, has

a letter been sent out to all school
principals from the Director-General of
Education?

(2) If so, will the Minister please table the
letter and all attachments thereto?

Mr PEARCE replied:

(1) Yes. The letter was sent to schools with
an accompanying poster during the week
commencing Monday, 6 August. Some
delays were incurred as the week
selected coincided with National Abor-
igines Week and printed material had to
be changed.
A second letter with an accompanying
resource kit of resource materials was
forwarded to schools on 16 and 17
August.

(2) Yes.
The papers were tabled (see paper No. 1/ IS).

INDUSTRIAL RELATIONS
Secondary Boycotts

494. Mr COURT, to the Acting Premier:
(1) Does the Government support the drop-

ping of sections 45D and 45E of the
Trade Practices Act which relate to sec-
ondary boycotts?

(2) If "Yes", is the arbitration system in this
State capable of handling the disputes
involving secondary boycotts?

Mr BRYCE replied:

(1) Yes. Existing industrial and civil law ad-
equately covers matters relating to in-
dustrial disputes.

(2) The arbitration system in Western
Australia deals with industrial matters
as deined in the Industrial Arbitration
Act 1979-82.

MINISTERS OF THE CR0OWN
Staff

497. Mr HASSELL, to the Acting Premier:
Referring him to question 3250 of 8
May, concerning staff appointment of
Ministers of the Crown, and his under-

taking to forward information in reply,
when can I now expect that information?

Mr BRYCE replied:

The member will be advised in respect of
this matter shortly.

ROAD
Alandurah Bypass

508. Mr COURT, to the Acting Premier:
Will the Mandurah Shire Council be
required to fund part of the estuary
mouth bypass system which is to be in-
stalled?

Mr BRYCE replied:

The extent of the work to be undertaken,
its timing and funding have still to be
resolved.-

HEALTH: HOSPITAL
Royal Perth: North Block

514. Mr MENSAROS, to the Minister for
Health:

(1) What is the present situation regarding
funding to complete the Royal Perth
Hospital's north block?

(2) To what stage have plans and other
necessary documentation work
progressed regarding the completion of
the north block of Royal Perth Hospital?

Mr HODGE replied:

(1) The Government is considering possible
funding arrangements.

(2) Detailed planning and construction
documentation is under way.

LAPORTE AUSTRALIA LTD.
Waste Disposal

527. Mr BRADSHAW, to the Minister for
Works:
(1) In the Laporte agreement the Laporte

company is allowed to discharge waste
not differing in material respects from
the present discharge from the
company's comparable factors at
Stallingborough, Grimsby; how does the
waste from Laporte at Australind com-
pare with the standard required?

(2) Does the Stallingborough factory still
operate?
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(3) If so. does the comparison remain the
same?

(4) If not, what standards are set?
Mr McI VER replied:

(1) The present Laporte factory effluent is
stronger than the effluent discharged
from the Stallingborough. UK, factory
at the time the agreement was negotiated
in 1961.

(2) Yes.
(3) No.
(4) In April 1975, the then Minister for In-

dustrial Development agreed to the
company's increasing the concentration
of the effluent by removing
approximately one-half of the water con-
tent.

534. Withdrawn.

SUPERANNUATION AND FAMILY
BENEFITS ACT

Amending Legislation
539. Mr HASSELL, to the Acting Premier:

Is it the Government's intention to intro-
duce a Bill in this session to amend the
Superannuation and Family Benefits
Act?

Mr BRYCE replied:

Consideration is being given to the mat-
ter.

541. Postponed.

ROAD
Mitchell Freeway

542. Mr HASSELL, to the Minister for
Transport:
(1) (a) What work is in progress on the

Mitchell Freeway;
(b) what is the estimated cost: and
(c) the estimated completion date of

this stage?
(2) (a) What further stages are proposed;

(b) what is the extent of each stage;
(c) when is it planned that each stage

will be commenced?
Mr GRI LL replied:

(1) (a) The construction of the remaining
section of stage 4-Hutton Street to

Erindale Road-from Karrinyup
Road to Erindale Road and the
footbridge at Civic Place. Construc-
tion of Erindale Road Bridge and
pedestrian underpasses, and pre-
liminary earthworks for stage
5-Erindale Road to Warwick
Road;

(b) stage 4 and current works on stage 5
total $28.5 million;

(c) September 1984 for stage 4 and
bridgeworks at Erindale Road.
Civic Place footbridge is due for
completion in October 1984.

(2) (a) Completion of section from
Erindale Road to Warwick
Road-stage 5. However, works be-
yond Warwick Road to Hepburn
Avenue and Ocean Reef Road are
currently under investigation;

(b) stage 4-Hutton Street to Erindale
Road is 5.25 kilometres: Karrinyup
Road to Erindale Road is 1.75 kilo-
metres; stage 5-Erindale Road to
Warwick Road is 3.35 kilometres;

(c) tenders for the main contract for
stage 5 will be called shortly and
work is planned for completion by
mid-1986.

HEALTH: DENTAL
Subsidised Treatment

543. Mr BRADSHAW, to the Minister for
Health:
(1) Has there been a delay in payment to

country dentists for subsidised dental
treatment to low income, unemployed
and other underprivileged patients?

(2) If so, why?
(3) If so, does he intend to look into the

matter and make sure prompt payments
are made to the dentists?

(4) In regard to the subsidised dental
scheme for underprivileged or low in-
come country patients, is there still a
waiting list?

(5) Has the amount of money allocated to
this fund been increased in the last I12
months?

(6) If there is still a waiting list for
subsidised dental treatment in the
country, does he intend to correct the
situation?
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Mr HODGE replied:
(I) Yes.
(2) The recently installed computer system

within the department is causing tempor-
ary delays in processing payments.

(3) Yes.
(4) Yes, between two to three months.

(5) The level for funding for 1984-85 is not
known to date.

(6) Yes. The criteria for eligibility are cur-
rently under review. However, the estab-
lishment of conditions which need to ap-
ply cannot be determined until the
Budget outcome is known.

FISHERIES: PRAWNS

Exmouth Gulf

544. Mr OLD, to the Minister for Fisheries and
Wildlife:

At the time of the extension of the clos-
ure of the prawn fishery in Exnmouth
Gulf, what was the estimated catch unit
of fishing?

Mr EVANS replied:

The question is not clear. Exmouth Gulf
is open to prawn trawling although an
area was closed towards the end of June
to protect the tiger prawn stocks aimed
at improving the breeding stocks.

Monitoring of the tiger prawn breeding
stocks has commenced.

FISHERIES: TUNA
Quotas

545. Mr OLD, to the Minister for Fisheries and
Wildlife:

(1) In the allocation of tuna quotas to south
coast fishermen, will there be any
fishermen denied quota because of past
small catches'?

(2) If "Yes", what level of past catches will
be required to qualify for quota?

Mr EVANS replied:

(1) and (2) Yes, although a Ainal decision
has not yet been made on the lower limit.
Western Australia has strongly
recommended to the Commonwealth
Minister that the lower limit be five
tonnes in any one of the three years be-
ing considered. A copy of my letter writ-
ten to all tuna fishermen which included
this topic will be passed to the member.

FISHERIES: TUNA

Preservation

546. Mr OLD, to the Minister for Fisheries and
Wildlife:

(1) Has the Japanese tuna industry agreed
to restrict its tuna catch in the interests
of preserving the southern bluefin tuna
stocks?

(2) If "No", what advantage is seen in
restricting the Western Australian in-
dustry to a level which will be
uneconomical to both fishermen and pro-
cessors?

Mr EVANS replied:

(I) No, but this subject will be a major
at the Austral ia-Ja panese tuna
cussions to be held in Canberra
month. The Japanese catch has
falling steadily in past years.

item
dis-
next
been

(2) There is no specific quota for Western
Australia. The national catch quota of
14 500 tonnes for southern bluefin tuna
of which the catch off Western Australia
forms a part, is judged to be necessary to
assist in stabilising the breeding stock
which is important for the maintenance
of recruitment in future years.

It is essential that the discussions with
Japan lead to a management regime
such that the benefit of the Australian
decision is not negated by an increased
Japanese catch.

FISHERIES: TUNA

Quotas

547. Mr OLD, to the Minister for Fisheries and
Wildlife:

Will compensation be payable to tuna
fishermen who-

(a) do not receive a quota;

(b) receive a quota too small to be con-
sidered viable?

Mr EVANS replied:

(a) and (b) The IAC report on the southern
bluefin tuna fishery did not recommend
compensation payments. The IAC report
has not yet been considered by the Com-
monwealth Government.
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FISHERIES: PEARLS

Cultured

548. Mr OLD, to the Minister for Fisheries and
Wildlife:

What is the state of the market for
Western Australian cultured pearls?

Mr EVANS replied:

There is a good market for high-quality
cultured pearls although the prices have
fallen to about 50 per cent of peak prices
four years ago.

TAXES AND CHARGES

Sewerage and Water Supplies; Rates

549. Mr WATT, to the Minister for Water
Resources:

(1) Is he aware that accounts for water and
sewerage rates in Albany have been sent
out 3 / months earlier than has been the
case for the past several years?

(2) What is the reason for the accounts go-
ing out 36 months earlier?

(3) Is he aware that many families on low
incomes need to budget very carefully
and find accounts as large as these an
embarrassment when they arrive 3 /
months earlier than anticipated.

(4) Will he consider extending the period for
payment to the same time as usual to
ease the problem for low income famil-
ies?

M r TON K IN replied:

(1) Rate accounts in Albany have been
despatched between one month and Z6
months earlier than in recent years.

(2) Rate accounts in the metropolitan area
are despatehed in July, separately from
water consumption accounts and with
the merger of country and metropolitan
water supplies from I July 1985, it is
necessary that similar procedures exist.

(3) and (4) If any ratepayers are experienc-
ing difficulties in paying their accounts
by the date specified, contact should be
made with the local Public Works De-
partment office to make suitable ar-
rangements to pay the accounts by in-
stalments.

PORNOGRAPHY
Video Films: -R "-rated

550. Mr BATEMAN, to the Acting Premier:
(1) Will he say respecting the new law on 1

September. whether -R- rated movies
can be displayed in video shops?

(2) If not, what arrangements should the
owners of video libraries make with re-
spect to the new law?

Mr BRYCE replied:

(1) Yes.
(2) Retailers have been requested to display

"R"-rated videos independently with a
notice indicating that the videotapes are
for sale or hire to adults only.

551 to 553. Postponed.

HEALTH: DENTAL
Subsidised Treatment

554. Mr PETER JONES, to the Minister for
Health:
(1) What is the present length of time being

taken to process and consider appli-
cations for work to be undertaken by
dentists under the country dental health
subsidy scheme?

(2) For what reason has it been taking up to
four and five months for applications to
be processed?

(3) following eventual treatment, is the re-
cipient required to endorse by signature
a form sent directly to the patient, before
any payment is made to the dentist?

(4) If the answer to (3) is "Yes", for what
reason is the necessary form forwarded
to the patient rather than the dentist,
with a requirement that the dentist ob-
tamn the patient's signature that the work
has been completed so that payment can
be finalised?

(5) Have delays in processing applications
been influenced by the shortage of
funding available to support this ben-
eficial scheme?

Wr H-ODGE replied:

(1) and (2) Presently it takes two to three
months from the time an application is
received to the appointment date, due to
an increasing demand on the service.

(3) Yes.
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(4) The subsidy scheme is a contract be-
tween the department and the patient.
The application form informs the patient
of the amount of subsidy that will be
paid on their behalf directly to the den-
tist. It is then the patient's responsibility
to present the form to the dentist and
agree to proceed with the treatment.

(5) Increased demand on the service has led
to the development of a waiting list. Ad-
ditional funds have been sought in the
Budget.

PUBLIC ACCOUNTS COMMITTEE

Inquiry: Ambulance Services

555. Mr PETER JONES, to the Speaker:

(I) Is the Public Accounts Committee
intending to conduct an inquiry into am-
bulance services operating in Western
Australia?

(2) If so, what are the terms of reference?

(3) For what reason did the committee con-
sider such an inquiry was desirable?

(4) Does the inquiry foreshadow any form of
legislation?

(5) When is the committee to report?

The SPEAKER replied:

The Chairman of the Public Accounts
Committee has informed me as fol-
lows-

()Yes.

(2) A copy of the terms of reference will be
made available to the member.

(3) The decision to inquire into the ambu-
lance services to a large degree marks a
change in direction in the operations of
the committee. In the past the committee
has generally responded to problems.
The inquiry is therefore based on a genu-
ine attempt to examine ambulance ser-
vices in a positive manner with a view to
improving the operations of ambulance
services.

(4) 1 refer the member to the terms of refer-
ence.

(5) During the current session of Parlia-
ment.

MINERALS
Mining Act: Hunt Inquiry

556. Mr PETER JONES, to the Minister for
Minerals and Energy:

(1) With regard to the reporting of the Hunt
Inquiry into the 1978 Mining Act, has
the Government accepted the various
recommendations contained within the
report?

(2) What recommendations, if any, does the
Government not accept?

(3) What legislation is the Government pro-
posing as a result of the
recommendations?

(4) What discussions and on-going consul-
tations is the Government having with
industry representatives regarding the
recommendations and the necessary
legislative amendments to the Act?

(5) When is the Government proposing to
introduce legislation reflecting the
recommendations of the inquiry?

Mr PARKER replied:

(i) and (2) The majority of the Hunt in-
quiry recommendations have been ac-
cepted by the Government, however con-
sideration is still being given to some of
the recommendations.

(3) The Government proposes to introduce
legislation this parliamentary session to
give effect to its decisions.

(4) The Government has had many dis-
cussions with all interested groups on the
legislation. Further discussions will be
held shortly when there is a more precise
picture of the draft, but certainly prior to
the introduction of any legislation to the
Parliament.

(5) See answer to (3).

ENERGY: ELECTRICITY

Powerlines: Poles

557. Mr PETER JONES, to the Minister for
Minerals and Energy:
(I) With regard to the supply of wooden

transmission line poles for the State En-
ergy Commission, what number of poles
is the State Energy Commission budget-
ing to purchase in the 1984-85 Financial
year?

(2) What is the average purchase price of
each pole?
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(3) From which forest areas are most poles
purchased?

(4) Are there any forest or timber areas
from which the taking of poles is being
prevented?

(5) If the answer to (4) is "Yes", which, and
where, are che areas being denied?

(6) Does the State Energy Commission con-
sider that it will continue to have access
to sufficient wooden poles for extension
and maintenance purposes?

Mr PARKER replied:

(1) 9.5 MCtrc Il.0IIrCE I 2.5 Mlrc 14.0 Mcurc

7100) 17900 1 700 M5

15.5SMcurc 11.OMcuirc Ii.5MCtrc

105h 300 40

(2) Prices are considered to be a matter of
commercial confidentiality.

(3) Collie, Harvey and Dwellingup forests
division.

(4) Yes.
(5) Quarantine areas as determined by the

Forests Department.

(6) This will be dependent on Forests De-
partment policies and controls.

TAXES AND CHARGES
Financial Institutions Duty: State Energy

Commission
558. Mr PETER JONES, to the Minister for

Minerals and Energy:
(1) What funds were expended by the State

Energy Commission up to 30 June 1984
to satisfy the financial institutions duty?

(2) What is the Budget estimate for 1984-85
for financial institutions duty liability by
the State Energy Commission?

Mr PARKER replied.
(1) 574465.
(2) $190 000.

MINERALS: COAL
Western Collieries Ltrd: SEC Funding

559. Mr PETER JONES, to the Minister for
Minerals and Energy:
(1) Adverting to the reply given to question

192 on Thursday, 2 August, are all funds
made available by the State Energy
Commission to Western Collieries Ltd.
under contractual arrangements?

(2) Apart from funding of coal purchases,
which funds are not under contractual
arrangements?

Mr PARKER replied:
(1) Yes.
(2) Not applicable.

EDUCATION: TEACHERS
Country Areas

560. Mr PETER JONES, to the Minister for
Education:
(1) What consideration is being given by the

Education Department to ensure greater
stability in starling arrangements for
schools in country areas?

(2) Has the Education Department
implemented the recommendation of the
Beazley report (page 335)?

Mr PEARCE replied.

(1) Stability of staffing in country schools
depends to some extent on the wishes of
teachers and to some extent on the oper-
ation of the promotion system. Many
country schools have stable staff. The
whole promotion system is to be
reviewed in the context of the Beazley
report recommendations.

(2) Beazlcy recommendation 231: A review
of project classes was conducted in 1984.
This did not constitute an evaluation but
it did provide a base from which a formal
evaluation will be undertaken.

Beazley recommendation 232: Aborigi-
nal education programmes, along with
all other education programmes, are
evaluated from time to time. Ways of
increasing the effectiveness of these re-
views are being considered as part of the
implementation of the Beazley report.

HOUSING: GEHA

Kojonup

561. Mr PETER JONES, to the Minister for
Housing:
(1) How many dwelling units of the Govern-

ment Employees Housing Authority are
there in Kojonup?

(2) Are there currently maintenance orders
waiting to be fulfilled on any of the
dwellings?

(3) If the answer to (2) is "Yes"-

(a) what works are waiting to be
undertaken;

(b) for how long has the work been out-
standing:
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(c) when will the necessary repairs and
maintenance be undertaken?

Mr WILSON replied:

(1) Eleven.

(2) Yes.

(3) (a) to (c) Minor maintenance of a rou-
tine nature is outstanding on live of the
ITI units in Kojonup. One of the out-
standing job orders was issued on 3
August 1984 and the remainder were
issued on 10 August 1984. Contractors
are allowed 14 days to carry out main-
tenance items and if this deadline is
exceeded standard follow-up procedures
with the contractors will be
implemented.

562. Postponed,

HEALTH: DENTAL

Perth Dental Hospital
563. Mr PETER JONES, to the Minister for

Health:

(1) Are there currently delays in approved
patients receiving treatment at the Perth
Dental Hospital?

(2) If so, what is the average waiting time
before treatment can be commenced?

(3) What attempt is the Government mak-
ing to reduce the delays in work being
undertaken?

Mr HODGE replied:

(1) For emergency treatment no;

in country areas-no;

in the mectropolitan area-yes.

(2) Bearing in mind the differing treatment
being sought, the waiting time for non-
urgent general dental care in the metro-
politan area is four to ive months.

(3) Efforts to reduce the waiting time for
treatment are reflected in the follow-
ing-

(a) building extensions to the Perth
Dental Hospital:

(b) improving facilities at the
Fremantle Dental Clinic;, and

(c) a continual review of present prac-
tice and procedures by the Hospital
Board of the Perth Dental Hospital.

EDUCATION: TECHNICAL AND FURTHER
EDUCATION

Mfigrant Educations, Teachers

564. Mr MENSAROS, to the Minister for

Ed ucat ion:

(1) Adverting to his reply (1) to question
422, are there any permanent teachers
presently employed by the migrant edu-
cation section of technical and further
education division?

(2) If so, how many?

(3) When was the first permanent teacher
employed?

Mr PEARCE replied:

(I) Yes.

(2) One education officer.

(3) 1961.

EDUCATION

Teachers for Disarmament Group

565. Mr MENSAROS, to the Minister for
Education:

(1) In which schools have representatives of
the teachers for nuclear disarmament
group given talks to students?

(2) What headings of subjects did these
talks include?

(3) Is the attendance of such talks compul-
sory by students or is it treated like re-
ligious education, not being compulsory
during hours of normal school curricu-
lum subjects?

Mr PEARCE replied:

(I) and (2) The visiting speaker programme
in a school is left to the discretion of the
staff. They are required to work within
the guidelines provided by the depart-
ment's "controversial issues" policy
paper.

(3) Schools attempt to provide balanced
treatments of topics which might be con-
sidered to be controversial, However, if
parents expressed a wish that their child
should not participate, schools would be
expected to respect that wish.

(37)
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ENVIRONMENT

Herdsman Lake: Water Quality
566. Mr MENSAROS, to the Minister

representing the Minister for Planning:
(I) When is the report foreshadowed to deal

with the quality of water in Herdsman
Lake going to be made public?

(2) Will that publication coincide with the
Government's announcement as to which
recommendations of ihe report are going
to be accepted by the Government?

Mr DAVIES replied:
(1) and (2) The matter is still under con-

sideration; however, it is understood that
an announcement will be made shortly.

DISCRIMINATION: SEXUAL

School PrincipalIs
567. Mr MENSAROS, to the Minister for

Education:

Does the policy of so-called non-dis-
crimination between sexes mean that

women are appointed to fill vacant
promotional positions such as principals
of high schools irrespective of their com-
parative qualifications with men as long
as about 50 per cent of secondary school
principals' positions are filled by women,
or are appointments made strictly ac-
cording to ability irrespective of sex?

Mr PEARCE replied:
No.

ELECTORAL: DISTRICTS

Enrolnients
568. Mr MENSAROS, to the Minister for

Parliamentary and Electoral Reform:
What was the total number of electors
enrolled in all the 57 Legislative As-
sembly seats at the closest statistical
available day to the last day of each of
the months from January to July 1984
inclusive?

Mr TONKIN replied:,

DISTRICT
Albany
Armadale
Ascot
Avon
Balcatta
Balga
Bunbury
Canning
Clontarf
Cockburn
Collie
Cottesloc
Dale
Darling Range
East Melville
Esperance-Dundas
Floreat
Fremantle
Gascoyne
Geraldton
Gosnells
Greenough
Helena
Joondalup
Kalamunda
Kalgoorlie
Karrinyup
Katanning-Roc
Kimberley
Ma ndu rah
Maylands

January

9 264
19 601
17 275
9741

20562
20745

9 262
19673
16870
21 192

9 306
18 517
11 347
10025
17 741
II1494
19467
17604
4666

10377
19367

9 495
20047
22 702

9 969
10 500
20 963

9 439
17292
10774
18900

February

8 868
19306
17 107
9 694

20048
20 426

9 231.
19 321
16684
21 177

9 160
18263
11 352
10050
17 538
11 227
19518
17 565

4 463
9 804

19 204
9 202

19 980
22 899
9911

10241
20906

9 253
16767
10 884
18 359

March
8914

19 407
17061
9 710

20004
20412
9 228

19285
16638
21 202
9 169

IS8275
11 404
10113
17549
11 300
19 534
17539
4 523
9 959

19 260
9331

20051
23 152

9 946
10416
20981
9 338

16 8t9
10959
18329

April

9 038
19713
17 070
9 752

20203
20 745

9 260
19342
16698
21411

9 272
18 394
11 591
10 254
17625
11 353
19616
17679
4663

10092
19527
9419

20261
23 705
10015
10608
21 138
9 480
17 096
11 074
18420

May
9044

19 782
17 138
9 745

20 204
20821
9 253

19363
16709
21 444
9261

18400
11 604
10269
17629
11 452
19616
17688
4 684
10 143
19565
9 459

20306
23 888
10011
10 606
21 144
9 501

17231
Il 143
18423

June
9 048

19837
17085
9 739

20209
20878

9 202
19 367
16697
21 505

9 259
l18399
11 623
10283
17607
11 475
19589
17654
4672

10 141
19602
9514

20 307
23 993
10026
10649
21 100
9 506

17288
11 172
18386

July
8 986

19 723
16887

9 680
20146
20734

9 084
19231
16 583
21 407
9 199

18 131
Il1615
10 167
17 537
11 352
19487
17510
4 629

10094
19540
9 492

20 209
23 902

9 978
10 529
20 886

9 473
17 245
11 116
18220
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DISTRICT

Melville
Merredin
Mitchell
Moore
Morley-Swan
Mt. Lawley
Mt. Marshall
Mundaring
Murchison-Eyre
Murdoch
Murray-Wellington
Narrogin
Nedlands
Nollamara
Perth
Pilbara
Rockingham
Scarborough
South Perth
Stirling
Subiaco
Vasse
Victoria Park
Warren
Welshpool
Whitford

Total All Electorates

[Wednesday, 22 August 1984]

January February March April

1155

May June July

20070 19579 19618 19713 19731 19740 19708
9355 9251 9285 9383 9403 9386 9317

10658 10637 10704 10826 10876 10916 10841
10379 10313 10436 10537 10755 10800 10793
20917 20991 21 008 21 331 21 442 21 515 21 361
18924 18630 18617 18690 18693 18635 18 343
9 190 9 111 9088 9 187 9 16$ 9 172 9095
9923 10047 10076 10208 10230 10203 10 137
3464 3 383 3428 3 552 3587 3629 3 597

24236 24 160 24351 24667 24820 24958 25014
10416 10399 10473 10618 10630 10641 10 564
9382 9321 9276 9263 9279 9328 9303

17653 17 112 17 157 17352 17364 17350 17283
16991 17027 17009 17031 17054 17050 16997
18959 18852 18752 18894 18912 18892 18614
14207 13718 13976 14 186 14230 14230 14 105
19870 19418 19536 19793 19888 19927 19955
18 265 17798 17823 17999 17981 17954 17781
18487 17641 17761 17929 18009 17984 17979
9325 9 174 9266 9394 9430 9465 9434
17 817 17642 17 553 17677 17677 17660 17 532
9991 10024 10089 10161 10209 10227 10163
17 365 16620 16675 16881 16956 16916 16713
8698 8 584 8 569 8586 8628 8677 8630

18763 18604 18 586 18659 18657 18624 18470
21 699 21 553 21 923 22233 22343 22409 22387

849 181 837997 840843 849264 851 475 852 100 846888

DRAINAGE AND SEWERAGE
Rates: Gross Rental Value

569. Mr MENSAROS, to the Minister fr
Water Resources:

In cases where single residential proper-
ties are situated in an area which is rated
by the respective local authorities on an
unimproved capital value basis, does the
Metropolitan Water Authority arrive at
its basis of gross rental value for
assessing sewerage and drainage by inde-
pendent valuation of the gross rental
value or by applying five per cent of the
unimproved capital value?

Mr TONKIN replied:
The Metropolitan Water Authority
relies solely on the Valuer General's
Office for the provision of all valuations
used for rating purposes.
The basis for determining rating and
taxing valuations is prescribed by the
Valuation of Land Act 1978-1984. The
definition-and provisos-of gross rental
value are contained in section 4(l1) of the
Act.

To further assist the member, I can ad-
vise that valuation of land regulation No.

3, as gazetted on 6
follows-

April 1979, reads as

The percentage of the capital value
of land prescribed for the purposes
of the term "assessed value" in Sec-
tion 4 of the Act is five per cent.

INSOLVENT ESTATES

Statistics

570. Mr MENSAROS, to the
representing the Attorney General:

Minister

(I) Are there any readily accessible statistics
available about insolvent estates?

(2) If so, can he please disclose-

(a) the number of such estates having
been administered during the last
statistical year compared with the
number of normal cases being sol-
vent estates during the same period;

(b) the aggregate estimated bad debts
during the period described in (a)
above compared with the aggregate
net value or solvent estates during
the same period?
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Mr GR ILL replied:

(1) and (2) The information sought is not
readily available. In the 12 months to 31
December 1983, the Supreme Court
received 3 775 applications for grants of
probate or letters of administration.
Where applications are made by the
Public Trustee or other trustee
companies, there is no requirement to
file statements of assets and liabilities.
The 1978 Law Reform Commission re-
port on the administration of deceased
insolvent estates referred to 80 insolvent
estates in the year to 30 June 1976. At
that stage there was a requirement to
lodge statements of assets and liabilities
because of death duty provisions. It was
estimated that between 1974 and 1976
less than two per cent of all deceased
estates were insolvent.

SUITORS FUND
Credits

571. Mr MENSAROS, to the
representing the Attorney General:

Minister

What was the amount of money standing
to the credit of the suitors fund estab-
lished according to the Suitors Fund Act
at the end of each yearly accounting
period since the establishment of the
fund?

Mr GRILL replied:

The Act was assented to on 19
November 1964. The amounts standing
to the credit of the fund are as follows-

Year Amount

30 June 1984
30 June 1983
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
30 June
20 June
30 June

1982
1981
1980
1979
1978
1977
1976
1975
1974
1973
1972
1971
1970
1969
2968
1967
1966
1965

4 1 533
59 089
66 498
72317
96501

110531
107 177
110602
93 679
93 849
78 622
71 382
58 087
48 906
43 785
38 320
29 187
20 499
11 564
1 025

The levy to the fund was increased from
10c to 20c as at 19 December 1980.

HOUSING: LAND
Metropolitan Region

572. Mr RUSHTON, to the Minister
representing the Minister for Planning:
(1) (a) How many building lots were

produced in the metropolitan region
for the year ended 31 December
1983;

(b) how many lots were used in the re-
gion during 1983?

(2) How many building lots have been
produced in the metropolitan area for
the first seven months of 1984?

(3) What is the estimated
building lots available
present time?

total number of
for use at the

Mr PEARCE replied:

(1) (a) 4 475 residential lots-less than
3 000 square metres in size;

(b) it is estimated that about 7 600 lots
were consumed for building pur-
poses.

(2) 3 486 residential lots-less than 3 000
square metres in size.

(3) It is estimated that about 27 000 vacant
residential lots existed in the Perth re-
gion at June 1983. Of these, 22 000 may
be capable of being built upon. The num-
ber of lots available for purchase and use
is not measurable.

TRADE
Southi East Asian Marketing Corporatlion

573. Mr COURT, to the Acting Premier:
(1) Will the introduction of the South East

Asian Marketing Corporation increase
our trade performance with Asian
countries?

(2) Will Government to Government deal-
ings assist our trade performance with
these countries?

(3) Will the South East Asian Marketing
Corporation carry out trade functions
more successfully than private sector
trading organisations?

Mr BRYCE replied:

(1) to (3) Opportunities for boosting trade
by an overseas marketing corporation
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are currently being assessed by consult-
ants.
It is not intended that the proposed cor-
poration would duplicate services
already being carried out adequately.

TRADE
South East Asian Marketing Corporation

574. Mr COURT, to the Acting Premier:
(1) Will the South East Asian Marketing

Corporation be better able to handle bar-
ter trade than existing or potential pri-
vate sector enterprises?

(2) How will barter trade actually operate-
through this corporation?

(3) Who would sell barter receipts?
Mr BRYCE replied:

(I) to (3) See reply to question 5 73.

TRADE
South Fast Asian Marketing Corporation

575. Mr COURT, to the Acting Premier:
Will there be competition for new or fu-
tureC trade by the South East Asian Mar-
keting Corporation against other West-
ern Australian traders?

Mr BRYCE replied:

See reply to question 573.

HOUSING
Painting Contracts

576. Mr COURT, to the Minister for Housing:
Does the State Housing Commission ac-
cept the lowest tender for painting work
if the tenderer is a well respected, proven
quality painting contractor?

M r W ILSON re plied:

The process of selecting tenders has
evolved from experience gained over a
number of years and includes assessment
of various relevant factors, including
price, standard of work and the ability to
perform.

HOUSING
Painting Contracts

577. Mr COURT, to the Minister for Housing:
(1) Why was a tender of $9 270 for tender

No. 96822/84 to paint and repair 16

houses accepted when a tenider of $7 725
from a painting contractor was rejected?

(2) Why was the 57 725 tender rejected?

Mr WILSON replied:

(I) and (2) See answer to question 576.

INDUSTRIAL RELATIONS

Democracy: LegislatLion

578. Mr COURT, to the Acting Premier:

Will the Government introduce legis-
lation to enforce industrial democracy?

Mr BRYCE replied:

No,

579. Postponed.

UNIONS: ACTIVITIES

School Courses

580. Mr COURT, to the Minister for Education:

Does the Education Department approve
union nominees visiting Government
schools to teach students about union ac-
tivities?

Mr PEARCE replied:

Permission for speakers to address
students is normally given at the school
level.

A department policy statement requires
schools to be even-handed in giving such
permission.

The substance of an address must be rel-
evant to some portion of the school pro-
gramine.

PLANNING: HERB GRAHAM HOUSE

Rezoning

581. Mr COURT, to the Acting Premier:

Will the Government rezone the "ALP
Club" site on the corner of Wanneroo
Road and Ravenswood Drive to allow a
Chinese restaurant to open legally?

Mr BRYCE replied:

Changes to rectify the situation have
been initiated by Stirling City Council.
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LOCAL GOVERNMENT

Determination: Mr F Fargiane

582. Mr STEPHENS, to the Minister for Local
Government:

(1) Has he in any way varied the determi-
nation made in his letter of 9 November
1983 - L.G. 116/75 - to Mr F.
Forgione?

(2) If "Yes", what was the variation?

Mr CARR replied:

(1) The letter in question indicated my de-
termination under section 67(4) of the
Local Government Act that a pecuniary
interest held by Mr Forgione in respect
of an agreement be had with the Albany
Town Council dated 23 September 1981
in respect of property known as the
"Albany Fitness Centre" should not ren-
der him disqualified from election as a
councillor to that Council. 1 have not
altered that determination.

(2) Following additional information
received, however, to the effect that Mr
Forgione was a party to other agree-
mients with the council, of which he had
not made me aware at the time of his
application under section 67(4), 1 wrote
to him again on 12 December
1983-LG: A-l-4----clarifying that my
determination applied only to the par-
ticular agreement identified by him and
not to any other agreement which he
might have with the Town oF Albany.
Mr Forgione did not choose to follow up
my letter by seeking exemptions in re-
spect of any other agreement.

TAX ES AN D CHA RGES

Payroll Tax: Employers

583. Mr MacKINNON, to the Minister
representing the Acting Treasurer:

How many employers were subject to
payroll tax as at:

(a) 31 July 1982;

(b) 31 July 1983?

Mr BRYCE replied:

(a) 6 830

(b) 6 613

BILLS
Distribution

584. Mr MacKWNNON, to the Speaker:
(1) Is he aware that some members are

having difficulty obtaining sufficient
copies of legislation that is before the
Parliament for debate?

(2) What changes have been made since the
election of the current Government, to
the number of Bills printed, or arrange-
ments relating to the printing of Bills?

(3) Would he advise the current arrange-
ments regarding the supply of Bills and
other parliamentary papers that are
available to all members of Parliament
including Ministers?

The SPEAKER replied:

(1)

(2)

This matter has been drawn to my atten-
tion.
and (3) No changes have occurred, other
than an increase in the supply of Bills
has been made whereby shadow Minis-
ters receive six copies. All other mem-
bers are entitled to three copies each,
upon request, as has been the practice
for many years.
All printed papers are available to mem-
bers on the basis of one copy each.

TECHNOLOGY: COMPUTERS
Schools: Subsidies

585. Mr MacKINNON, to the Minister for
Education:
(1) What subsidies are provided to primary

schools to assist with the purchase of
computing facilities?

(2) How much was spent on this subsidy for
the year ended 30 June 1984?

Mr PEARCE replied:

(1) The Education Department makes funds
available to provide primary schools with
a dollar-For-dollar subsidy to assist with
the purchase of approved computer
equipment. Schools may seek funds to a
maximum of S2 000 per school per
financial year to assist with the purchase
of microcomputers designated as
"'approved equipment". Further support
in the form of a free maintenance ser-
vice, teacher in-service training, and the
provision of educational software is also
provided to primary schools acquiring
approved computers.
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(2) A total of $40 000 was allocated to pro-
vide primary schools with subsidy on the
purchase of computer equipment in the
financial year 1983-84. Demand from
schools was such that this allocation was
exhausted in February 1984.

CHARITABLE ORGANISATIONS
Human Resources Foundation

586. Mr MacKINNON, to the Minister
representing the Minister for Administrative
Services:
(1) Has the Minister instituted an audit of

the books of account of the Human Re-
sources Foundation?

(2) Who is conducting the audit?
(3) When is it anticipated that the audit will

be completed?
(4) Will the Minister make the findings of'

the audit report public when it is
completed?

Mr PEARCE replied:

(I) Yes.
(2) The Auditor General.
(3) It has been completed.
(4) No.

CHARITABLE ORGANISATIONS
Human Resources Foundation

587. Mr MacKINNON, to the Minister
representing the Minister for Administrative
Services:
(1) On what date did the Government renew

the charitable collections licence of the
Human Resources foundation?

(2) From what date was that renewed li-
cence effective?

Mr PEARCE replied:

(1) 11 July 1984.
(2) 17 September 1983.

CHARITABLE ORGAN ISATIONS
Human Resources Foundation

588. Mr MacKINNON, to the Minister for
Health:

1I) What action has he taken to ensure that
those 17 intellectually handicapped
trainees who were attending the Human
Resources Foundation training centre

have been adequately placed in other
agencies?

(2) What other agencies are likely to be able
to now cater for those who were pre-
viously attending the Foundation?

Mr HODGE replied:

(1) Of the 17 trainees, I1I were intellectually
handicapped. Of these, six former
trainees have been placed. It is believed
the remaining trainees are awaiting de-
velopments concerning the future oper-
ations of the Human Resources Foun-
dation centre.

(2) The Slow Learning Children Group
(Inc.) has indicated a wish to cater for
the needs of the trainees.

HOUSING
Working Party

589. Mr MacKiNNON, to the Minister for
Housing:
(1) Has the working party he has established

to consider a number of issues that are of
concern to tenants and property owners,
completed its report to the Government?

(2) If so, when did the Government receive
the report?

(3) If not, when does the Government antici-
pate it will receive the report?

(4) Will the report be made public?
(5) If not, why not?
Mr WILSON replied:

(1) Report is completed and is now being
prepared for presentation.

(2) Not applicable.
(3) Two weeks.
(4) The Government will consider whether

the report will be made public when it
has been examined.

(5) Not applicable.

EMPLOYMENT AND TRAINING
Apprentice: Daren Neate

590. Mr MacKINNON, to the Minister
representing the Minister for Employment
and Training:
(1) Referring the Minister to the Daily

News article of 23 July headed "Daren's
Plumb Out of Luck", what action has he
taken to ensure that Daren Neate retains
his current employment?
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(2) I-ow many students undertook State
Government preapprenticeship schemes
of the type that Daren Neate completed
last year?

(3 Of those students how many have been
placed in full time employment?

(4) How many students are currently under-
taking this type of preapprenticeship
course?

Mr PEARCE replied:

(1) Departmental field staff have met the
employer on two occasions to try to ex-
plain the benefits of the
preapprenticeship system and to per-
suade the employer to sign the appren-
ticeship agreement.

The employer has indicated that he wviii
sign Daren Neate's apprenticeship
agreement for the three-year term. The
necessary documents are being
forwarded to the parties for signature.

(2) Somec 802 youths commenced training in
preapprenticeship courses in 1983. Of
those who commenced, 738 successfully
completed their training course.

(3) Of those 738 graduate preapprentices, a
total of 491 have gained employment as
apprentices. A further 32 have secured
full time employment outside of appren-
ticeship.

(4) As at the end of the first term, May
1984, a iotal of 809 preapprentices were
undertaking preapprenticeship courses
this year.

TOURISM: PROJECTS

Equity, Participaition

591. Mr MacKINNON, to
representing the Acting
Tourism:

the Minister
Minister for

(I) Howv many projects has the Govern-
ment invested in under the authority of
the Western Australian Tourism Act
1983 in the form of equity participation?!

(2) Would the Minister list for me the proj-
ects in which the Government has so
invested and the amounts involved?

Mr BRYCE replied:

(1) None.

(2) Not applicable.

TOURISM

Government Guarantees

592. Mr MacKINNON, to
representing the Acting
Tourism:

the Minister
Minister for

(1) Since 19 February 1983, how many
Government guarantees has the Govern-
ment approved for applicants who have
applied under the terms of the Western
Australian Tourism Act 1983 or its
predecessor?

(2) Would the Minister provide me with a
list of those people wvho have received the
guarantees and the amount of the
guarantee?

Mr BRYCE replied:

(1) One.

(2) Kilcarnup Holdings Ply Ltd. as trustee
for the Captain Freycinet Motel Unit
Trust trading as the Captain Freycinet
Motel, Margaret River, $680 730.

ABORIGINAL AFFAIRS: LAND RIGHTS

Uniform to8 isla lion; Underta king

593. Mr MacKINNON, to the Minister with
special responsiblity for Aboriginal Affairs:

(1) Is it fact that in May of this year he
claimed that he, on behalf of the State,
had won a series of undertakings from
the Commonwealth that satisfied his
Government's objections to the Com-
monwealth's Aboriginal and Torres
Strait Islanders Heritage (interim Pro-
tection) Act?

(2) If so, what were those undertakings?

(3) Will he table a list of the undertakings
for the benefit of members'?

Mr WILSON replied:

(1) The member will be awvare that I
informed the House in May, that the
Commonwealth Government had
undertaken to seek the co-operation of
the relevant State before intervening in
any matter in relation to the provisions
of this particular Act.

(2) and (3) As above.
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HOUSING
Maintenance: Contracts

594. Mr MacKINNON, to the Minister for
Housing:
(1) Has he called on the Police Department

to investigate fraud involving State
Housing Commission maintenance con-
tracts?

(2) If so. when did he make that call?
(3) Why did he make that call?
(4) Have the police completed their investi-

gations yet?
(5) If so, what were the results of these in-

vest iga tions'?
Mr WILSON replied:

(I) Yes.

(3) Is the purchase price less than the
$320 000-plus offered by Messrs Blair?

(4) When will payment be made to finalise
the sale and to whom9

Mr WILSON replied;

(1) to (4) The member should be aware that
the Aboriginal Development Com-
mission is a Commonwealth body, and
consequently has no responsibility to
either myself, or this Parliament.

The member consequently may-wish to
address his queries to that body, and I
can furnish him with the address and
telephone number if necessary.

TRANSPORT: BUSES
(2) 1 August 1984. Student Subsidies
(3) Acting on the advice of the State Hous- 598. Mr BLAIKIE, to the Minister for

ing Commission. Education:
(4) N o.
(5) Not applicable.

595. Postponed.

PASTORAL INDUSTRY: LEASE
Mt. Anderson: Compensation

596. Mr BLAIKIE, to the Minister for Lands
and Surveys:

What compensation has been arranged
by the Government to Messrs Blair fol-
lowing the Government's terminating
purchase transactions for Mt. Anderson
Station lease?

Mr MclV ER replied:

The extent of compensation to be met by
the Aboriginal Development Corpor-
ation has not yet been determined.
Negotiations are currently in progress.

PASTORAL INDUSTRY: LEASE
Mt. Anderson: Aboriginal Development

Corporation
597. Mr BLAIKIE, to the Minister with special

responsibility for Aboriginal Affairs:
(1) Can he advise whether the Aboriginal

Development Commission has entered
into negotiations to purchase the Mt.
Anderson Station lease?

(2) Will he or his Federal counterpart be
required to approve the purchase?

(1) Does the Education Department have
records indicating names of students car-
ried on subsidisedl town bus services?

(2) Where are the records held?

(3) On how many occasions during a school
year would the records be checked and
by whom?

Mr PEARCE replied:

(I) Yes.

(2) Copy at school and originals at the Edu-
cation Department.

(3) Three times a year by school principal
and departmental staff.

GAMBLING: CASINO

Federal Hotels Group: Sire

599. Mr BLAIKIE, to the Minister representing
the Minister for Administrative Services:

(1) What site was originally chosen by the
Federal Hotels group in its submission to
establish a casino in Western Australia?

(2) Further to (I), on what date did the Fed-
eral Hotels group advise the Government
of its interest in the Burswood site and to
whom?

Mr BRYCE replied:

(1) Burswood Island.

(2) 29 July 1983, to the Government Casino
Advisory Committee.
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GAMBLING: CASINO
Burswood Island: Plans

600. Mr BLAIKIE, to the Minister representing
the Minister for Administrative Services:
(1) Because of the public interest in the ca-

sino proposal would he table sub-
missions, plans and proposals of the final
contenders?

(2) Would he arrange to have any designs
and models of proposed developments

- tabled?
Mr BRYCE replied:

(1) and (2) The Minister for Administrative
Services has previously extended an invi-
tation to the Leader of the Opposition
and the Leader of the Opposition in the
Legislative Council to view the sub-
missions in his office.
The Casino Control Committee is in the
process of examining all aspects of the
proposals submitted by the two final con-
tenders and there is need for
confidentiality to be observed.
The Minister is prepared to have mem-
bers of both Houses view the submissions
of all of the contenders in his office, be-
fore a final decision is made.

GAMBLING: CASINO
Development: Cost

601. Mr BLAIKIE, to the Minister representing
the Minister for Administrative Services:
(I) What was the proposed cost of casino

developments by the:
(a) Federal Hotels of Australia;
(b) Genting Berhad organisation of

South- East Asia?
(2) Further to (1), did either submission pro-

pose a staged development and, if so,
what are the details?

Mr BRYCE replied:

(1) (a) Swan River Park Ltd.-$ 130
million;

(b) Tileska Pty Ltd.-$200 million.
(2) Swan River Park Ltd. originally

proposed a casino building as stage 1,
followed by a hotel as stage 2. The
company now proposes to develop the
total complex as stage 1.
Tileska's proposal for stage I incorpor-
ates a complete hotel/casino complex
costing $200 million. The company is

prepared to spend an additional $100
million for another hotel as a second
stage development.

GAMBLING: CASINO
Buswood Island: Interlake Study

602. Mr BLAIKIE, to the Minister representing
the Minister for Planning:
(1) What was the extent and terms of refer-

ence of the Interlake Burswood area
study?

(2) Who commissioned the study and when?
(3) When was the study completed?
(4) Would he table a copy of the report?
Mr BRYCE replied:

(1) To examine and report on future
multirecreational developments on
portions of Burswood Island.

(2) The Western Australian Government,
July 1983.

(3) The stage I report was completed earlier
this year.

(4) It is not appropriate at this stage to do so
as evaluation of the report is not com-
plete.

QUESTIONS WITH-OUT NOTICE

MINERALS: ]RON ORE
Consultative Council

157. Mr BRYCE (Acting Premier):
I would like to provide information
which amounts to an addendum and
slight correction to the answer to ques-
tion on notice 464 of 15 August as fol-
lows-

Further to my answer to question
464 of l5 August 1984, 1 have been
advised that it was necessary to pro-
vide accommodation the night be-
fore the function for nine union del-
egates. These officials were unable
to travel on the day of the function
as airline flights were not available.

POLICE ACADEMY
Budget Provision

158. Mr HASSELL, to the Minister for Police
and Emergency Services:

Does he know of a provision in the Com-
monwealth Budget for the construction
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of the Australian police academy on land
agreed to be provided at Bentley by the
Western Australian Government under
an arrangement with the Australian
Police Ministers' Council for the estab-
lishment of that academy?

Mr CARR replied:
I am not aware of the full contents of the
Budget, and therefore I cannot give a
definite answer to the question asked by
the Leader of the Opposition. However, I
would not have expected such an allo-
cation ro be made in this Budget.

The Leader of the Opposition is well
aware that the funding difficulties which
have always been associated with this
project since its inception are still
unresolved. I refer in particular to dis-
putes between the State Governments
collectively and the Commonwealth
Government as to the sharing of the
costs associated with the building. The
next meeting of the Police Ministers'
Council will be held in Perth in
November, and following that a meeting
will be held in Sydney in May.
At the last meeting of the council, an
attempt was made to resolve the funding
difficulty; and the time frame of those
two meetings is the time frame in which
decisions will be made as to whether the
facility eventually can be established in
Perth.

LOCAL GOVERNMENT: ELECTIONS
Members of Parliament: Support

159. Mr JAMIESON, to the Minister for Local
Government:
(I) Has he seen the advertisement in today's

edition of the Great South News in
which two members of Parliament joined
to support a candidate at a forthcoming
by-election for the Albany Town Coun-
cilI?

(2) Does the Government have a policy ap-
proving or disapproving of parliamentary
members of political parties involving
themselves in local government elec-
tions?

(3) Has he received any expressions of con-
cern from residents of Albany objecting
to the advertisement?

(4) If so, what were the objections?
Several members interjected.

Mr Laurance: Is this question directed to the
member for Pilbara?

Mr CARR replied:

(1) Yes, I have seen the advertisement. It
was in support of a candidate, Mr Dick
Redshaw, and was written and author-
ised by and printed over the names of Mr
M. Stephens, National Party member
for Stirling, and HonT. Knight, Liberal
Party member for South Province. I note
that the advertisement specified the pol-
itical affiliations of the two members. I
was surprised at this combination of pol-
itical bedfellows.

Mr Pearce: A different kind of unity ticket.
Mr CARR: I know that the National Party

has been trying to find another conserva-
tive party prepared to join forces with it,
and I know it has received a knock-back
from the parliamentary members of the
National Country Party, but this adver-
tisement shows that the National Party
is obviously prepared to look anywhere
for a conservative party with which to
join forces.

(2) The Government does not presume to
tell members of Parliament and/or
members of political parties whether
they should involve themselves in local
government elections. We do note, of
Course, that in practice, many members
of both sides of the political fence do
engage in local government politics.

Mr MacKinnon: Like the Premier.

Mr CARR: The difference in the past has
been that Labor members have always
been open about their activities, whereas
Liberal members, Country Party mem-
bers, and National Party members have
always pretended that they have not
adopted a party political approach to lo-
cal government. It is therefore particu-
larly pleasing to see members of the Lib-
eral Party and of the National Party be-
ing so much more open in displaying
their involvement in local government
elections.

Mr Clarko: They are free to do what they
like, unlike your people.

Mr CARR: To continue-
(3) and (4) A number of phone calls have

been received today in my office express-
ing concern. This concern was directed
not only at the involvement of politicians
in local government elections, but also at
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the relationship between the advertise-
ment and a news report on page one of
the same newspaper, which indicated
that the candidate concerned, Mr
Redshaw, was convicted yesterday of
breaches of the pecuniary interests sec-
tions of the Local Government Act. I
was asked whether these offences in any
way disqualified Mr Redshaw from be-
ing a candidate. I advised the callers
that, to the best of my knowledge, this
conviction in no way prevents him from
seeking election.

POLICE ACADEMY
Representations

160. Mr HASSELL, to the Minister for Police
and Emergency Services:

In view of the fact that at the Australian
Police Ministers' Council meeting in
1980 the Commonwealth Government
offered to provide a new police academy
of Australia, and in view of the fact that
at subsequent meetings of that council it
was agreed that the new police academy
of Australia would be established in this
State on expensive land at Bentley to be
provided by the State of Western
Australia, I ask-

What representations has he made
to the Commonwealth Government
in the last three months to ensure
that funding for the academy to be
built at Bentley was included in the
Federal Budget?

Mr CARR replied:
The Leader of the Opposition apparently
failed to understand the answer I gave to
his previous question. First of all, to
trace the history of this project, let me
say that while it is true that a Police
Ministers' Council in 1980 or there-
abouts did make a decision that a police
academy would be built in Perth, that
was a decision "in principle", and the
funding details of that decision were
never resolved. It was always agreed that
the capital costs of the expenditure for
the construction of the academy would
be borne by the Commonwealth Govern-
ment. At that time there was a dispute
about the breakup of the recurrent ex-
penditure, and that point is still in dis-
pute. No decision has been made that the
academy should not be built in Perth. It
is still scheduled to be built in Perth, and

if the funding difficulties can be
resolved, it will be built in Perth. A num-
ber of representations have been made to
the Federal Government. First, soon
after we came to office, approaches were
made at a Premier-to-Prime Minister
level. Subsequent to that a number of
meetings of Police Ministers were held,
and in the forums of those meetings,
with Police Ministers from other States
present and with the Federal Minister
responsible for police matters present,
the strongest representations were made
by me seeking a quick resolution to that
point of dispute. Unfortunately, to this
stage that resolution has not been
completed. Another factor is of consider-
able importance and relates to the
present status of the existing Australian
Police College at Manly in New South
Wales. There was an arrangement be-
tween the previous Federal Government
and the New South Wales Government
relating to the hand-over of property
presently occupied by the Manly college
to the New South Wales State Govern-
ment for State purposes for the develop-
ment of an historical project that the
NSW State Government wished to de-
velop there in time for the 1988 bicen-
tennial celebrations. At present the
hand-over of that ground from the Com-
monwealth to the New South Wales
Government does not appear to be in any
way as near as certain as it was pre-
viously understood to be. Indeed, it is
very unlikely that the transfer will take
place. Certainly there is no likelihood
that I am able to perceive that it will
take place in time for the 1988 bicenten-
nial celebrations.
So the situation is that, instead of the
imminent loss of the Australian Police
College at Manly, we are now faced with
the reality of that college continuing in
existence for some time longer, which
makes the case for the need for a new
police academy a much more difficult
argument to pursue at this time.

ENERGY: ELECTRICITY

Potverline: Mitchell Freeway Reserve

161. Mrs BEGGS, to the Minister for Minerals
and Energy:

Following the State Energy Com-
mission's decision to review the route of
the proposed North Beach-Mullaloo
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132 Ky subrransmission line through
Gibson Avenue, Padbury, can he advise
whether the SEC will now pursue with
the Main Roads Department the possi-
bility of routing that line within the
Mitchell Freeway reserve?

Mr PARKER replied:

The State Energy Commission and I
have both had representations from the
member herself over a considerable time
and from the Wanneroo Shire Council
and a couple of other members in the
area more recently concerning the prob-
lem of the North Beach-Mullaloo
132 Ky subtransmission line proposed to
go through Gibson Avenue, Padbury.
There are substantial problems about
where to route the line. It is common
ground that it is important to have the
line, to serve the areas concerned, and
that it is becoming important to con-
struct the line soon. The problem is: Of
the alternatives which are available,
none appears to be absolutely perfect.
The problem in relation to the route
about which the member and her con-
stituents have complained-and it is the
preferred route of the SEC-is that
some years ago the people who live on
that road paid to have their own
powerlines put underground and are now
not very keen to have a subtransmission
line running down the street, when their
own powerlines are underground.

Mr Thompson: Do what you did the last time
you were in Government and you had
two alternatives and the people were
opposed to both of them: Put a line along
each road.

Mr PARKER: That was a very long time ago
and there is no likelihood of that
happening now. Another alternative in-
volves the people concerned not being in
a position to complain, and that alterna-
tive is to put the line through the
Pinnaroo Memorial Park. Although the
inhabitants of that park have not
complained, the trustees obviously are
concerned about having a transmission
line through their park. They have cer-
tainly expressed serious concern.

The third potential route is through the
Mitchell Freeway reserve, and that re-
serve, in terms of the lack of incon-
venience to residents or people seeking to
Aind repose in the memorial park,

probably provides the least intrusive
answer.
However, for the past 15 years the Main
Roads Department has had a policy
designed to avoid the intrusion of any
other services into freeway reserves. I
have taken up the matter with the Minis-
ter for Transport and the Commissioner
of Main Roads-under the Act my col-
league, the Minister, does not have con-
trol of these matters; rather it is the com-
missioner himself-and I understand
that the matter is being reviewed and we
are expecting a response from the MRD
shortly. The matter will then be further
pursued. I believe there is substantial
room for this line on that freeway re-
serve. The SEC has also deferred any
plans as a result of instructions from me
after I received submissions from the
members representing the areas, and the
commission has now written to the
Wanneroo Shire Council, the Metropoli-
tan Region Planning Authority, and the
Main Roads Department, suggesting a
joint meeting to try to resolve mutually
an appropriate route for the powerline
which will not intrude on the residents or
anyone else to the maximum extent poss-
ible.

TAXES AND CHARGES
Tobacco Tax

162. Mr SPRIGGS, to the Minister for Health:
My question relates to question on notice
529 answered yesterday. As it is clear
from the figures supplied yesterday by
the Acting Premier that the Govern-
ment's tobacco tax revenue has increased
by a staggering 36 per cent in the six
months ending July 1984, I ask-
(1) Does he now accept that his multi-

million dollar television campaign
has had the reverse effect to that
intended?

(2) Will he now halt the TV advertising
programme, as it is clearly shown by
the figures to be promoting the sale
and consumption of tobacco
products?

Mr Tonkin: You are a simple soul!
Mr SPRIGGS: The figures are there: $19

million in the first six months and $26
million in seven months for 1984.

Mr HODGE replied:
(1) and (2) No.
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MINERALS: COAL

Western Collieries Ltd.: SEC Funding

163. Mr TOM JONES, to the Minister for
Minerals and Energy:

Is the Minister in a position to give the
House any information onl the progress
of negotiations between the State Energy
Commission and Western Collieries
Ltd., on a long-term contract?

Mr PARKER replied:

I advise that the State Energy Com-
mission and Western Collieries Ltd. have
signed a "heads of agreement" for the
supply of coal by Western Collieries to
the commission over a 20-year period
from July 1983.

With the signing of the agreement, the
parties are now committed to completing
a formal contract document within six
months.

As the House will know already, a long-
term contract exists between the State
Energy Commission and Griffin Coal
Mining Company Ltd., the other coal
producer in the Collie basin.

The new contract will secure the future
of Western Collieries' underground oper-
ations on the coalfield and will allow for
continued development and modernis-
ation. The agreement calls for the supply
of coal to the commission from the
company's WD2, WD6, and WD7
underground mines.

For several years, all supplies from the
company's W05 open-cut mine will be
directed to private sales. Later, the com-
mission will resume purchases of open-
cut coal from the W05 mine. The agree-
ment envisages the development in sev-
eral years' time of two new mines to be
known as W03 and W09.

The discussions are also taking place
with companies on the Collie coalfield in
relation to the supply of coal for an alu-
minium smelter. The signing of the
"heads of agreement" with Western
Collieries would enable that company to
turn its attention to proposals for smelter
coal supply.

ECONOMY
Western Australia

164. Mr CRANE, to the Deputy Premier:

(1) In view of claims by the Deputy Premier
in the 9 August 1984 issue of The West
Australian in the "WA Government
Notes" column, under the heading
"Buoyant future seen as WA economy
gathers fresh strength and momentum"
and the fact that-
(a) food is increasingly more expensive

in supermarkets and all shops;
(b) the price of clothing items is on the

increase;

(c) the farming industry faces serious
deficiencies as a result of the cost-
price squeeze;

(d) fuel charges have recently
increased;

(e) all Government charges have
increased,

what are the reasons for this strange
phenomenon?

(2) In view of this-

(a) what is the name of the person who
writes such false propaganda;

(b) what qualifications does he or she
have?

(3) Does the Deputy Premier really believe
it?

Mr BRYCE replied:

(1) to (3.) If I had the strength to answer this
question between now and 6.00 this
evening, I would give the member chap-
ter and verse. I think the member for
Moore must be the only member of the
body politic around Australia who does
not understand that all the most
objective economic indicators for this
country, produced by the most objective
sources-academic, Government, inde-
pendent, and all sorts-have
demonstrated in the last few months that
the level of inflation is down to a record
low level over the last decade.

Mr Old: Thanks to the breaking of the
drought.

Mr Clarko: What did you do precisely to
achieve that?

Mr Old: Tell us! You would not have a clue!
The great economist!

Several members interjected.
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Mr BRYCE: I would think that some of the
answers-about which some of the
backbenchers opposite have
complained-that have been given to
this Parliament in the last few weeks
have demonstrated, chapter and verse,
the detail the member for Moore seeks.

I am tempted to suggest that he read
Hansard to discover the sources in some
detail. However, let me remind him that
the answer is "Yes". I do sincerely be-
lieve that it is true that Australia has
turned the corner in respect of the re-
cession.

All the indicators available indicate, to
any reasonable, fair-minded person, that
the economy is on the up. I will have the
greatest of pleasure-

Several members interjected.

Mr BRYCE: -in sending him a copy of my
statement to the House on the state of
the economy, which reflected those fig-
ures-

Mr Old: Pretty valuable stuff. Very
objectively researched material!

Mr Clarko: Did you say, "Thank God for
Ronald Reagan"? He has done much
more than you people have done.

Mr Old: You really are an artist!

Mr BRYCE: If the member would like to
take issue with any of those figures
contained in the statement I made to the
House, he should do so, and I offer-

Mr Old: Little man- Big ego!

Mr BRYCE: -him an invitation now. The
Government will sit here and listen with
bated breath to the details he may
produce to disprove those figures.

The truth is that it is now a great source
of discomfort to the members who sit
opposite that they sit there green to the
gills, because this economy is returning
to strength and good health, as a result
of the tremendous inspiration given by
the national Government, supported by
the State Government and the private
sector, as well as the trade union move-
ment in the last 18 months. The begin-
nings of that recovery have strengthened
in a way of which we are truly proud.
We only wish that members opposite
would join us in our rejoicing that that
economic recovery has arrived.

BUILDING SOCIETIES ACT
Amendment

165. Mr READ, to the Minister for Housing:
Will the Minister inform the House what
benefit will result from the proposed
amendment to the Building Societies Act
to be brought to the Parliament later in
this session?

Mr WILSON replied:

I think all members know that, as a re-
sult of deregulation of the Australian
financial system, permanent building
societies will need to operate more freely
in the financial market.
It is our intention to introduce flexibility
to allow building societies to meet
operational changes which have been
brought about by market forces over the
last few years.
Better aimed regulation will allow com-
petitive benefits to be promoted in the
interests of the members and depositors
of permanent building societies.
The amendments will allow those build-
ings societies who wish to lend and pro-
vide services to members other than on
the security or first mortgage, to do so
with appropriate prudential controls.
Building societies will retain, as their
principal object, the making of loans on
residential properties, and they will need
to meet capital adequacy requirements
before obtaining the registrar's approval
to diversify their activities.
A building society, in offering a range of
financial services, will be able to issue
cheque books to its members and deposi-
tors once access to the paper-based clear-
ing-house system is obtained, and allow
approved customers the use or credit
cards similar to "Visa" etc.
Building societies will be permitted to
operate in the secondary mortgage mar-
ket, and the statutory reserve require-
ment is to be increased from I per cent
of total assets to 2 per cent.

HEALTH: HOSPITAL
Martindalec: Closure

166. Mr THOMPSON, to the Minister for
Health:
(I) Is the Minister aware that the specialist

hospital for the treatment of alcoholism,
Martindale, is facing imminent closure
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because of its classification under
Medicare?

(2) Is the Minister aware that Martindale
has received a telex from Dr Bleweit
refusing the hospital reinstatement to its
original classification?

(3) Is the Minister aware that the telex goes
on to say "that where a hospital does not
Meet all the gazetted criteria for higher
category the Minister's discretionary
power is limited ..- he can only ... if the
hospital has been the subject of
recommendations made to the Common-
wealth by the relevant health Minister"?

(4) Will the Minister urgently recommend
to the Federal Health Minister. Dr
Blewett, that Martindale be restored to
its original classification so as to prevent
its closure?

Mr HODGE replied:

(1) 1 believe Dr Blewelt has telexed his de-
cision to Martindale.

(2) 1 am aware that the owners are claiming
that they are facing financial difficulties
under the present classification.

(3) 1 am not aware of the contents of Dr
Bleweit's telex to Martindale. However,
I have received a letter from Dr Blewett
advising me of his decision in which he
quite clearly states that he did not seek a
recommendation from me on Martindale
for the following reasons-

The Commonwealth .bed day sub-
sidy to private hospitals is not
intended to cover free services to
uninsured patients, and 1 consider
that it would also be an unreason-
able imposition on the health in-
surance funds to upgrade
Martindale to Category 2, simply so
that the higher benefits then
obtained from insured patients
would be sufficient to fund the hos-
pital's uninsured patients. For these
reasons I have not sought from you
a recommendation which would al-
low me to exercise my discretionary
power to place Martindale in a
higher category.

The Act states that the Minister must
consult with the relevant Minister when
he intends to change the category of a
private hospital on appeal by the hospi-
tal.

(4) As I have already stated. I am consulted
as the relevant State Minister only when
the Federal Minister intends to use his
discretionary power. However. I can ad-
vise the member that I did receive rep-
resentations from Martindale Hospital,
from a Mrs Jenkins, and on receipt of
the letter I urgently forwarded it to Dr
Blewett with a covering letter so that he
would be aware of the difficulties facing
Mart indalIe.

ROAD: NATIONAL HIGHWAY

Newman- White Springs
167. Mr BRIDGE, to the Minister for

Transport:
Can the Minister for Transport give
more details of his announcement that
the Main Roads Department had been
given clearance to make an immediate
Start On the Construction of the section of
national highway between Newman and
White Springs?

M r G R ILL replied:
The Newman to White Springs project,
financed by the Commonwealth, will be
one of the largest carried out in Western
Australia. The 271 kilometre long road
will complete a system of sealed national
highways in Western Australia. To meet
the Commonwealth objective of
completion by the Australian bicenten-
nial year, 1988, an expenditure of more
than $16 million a year will be required.

The total cost of building the highway
for 418 kilometres between Newman and
Port Hedland is $120 million.

When the new road is complete, it is
expected to encourage greater tourist
traffic into the national park. The EPA
had expressed some concern about the
number of rangers available in the park
to manage this increased traffic. The
Government will be reviewing the need
for additional funding for the National
Parks Authority to cater for this in-
crease.

LAND: AGRICULTURAL
Release: Committee of Inquiry

168. Mr OLD, to the Minister for Lands and
Surveys:

In view of the recent recommendations
of the committee of inquiry into future
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land release, is it the intention of the
Government to release the land which is
already serviced in the north Fitzgerald
area and in the Coujinup area east of
Ravensthorpe?

Mr MvcIVER replied:
That land will be looked at when input
has been received from the various or-
ganisations, and when the reports have
been received and the final
recommendations are made to Cabinet.

Mr Old: So it is not definitely out.
Mr McIVER: No, it is not definitely out.

TRANSPORT: BUSES
Fast worker Services

169. Mr GORDON HILL. to the Minister for
Transport:
(1) When is it anticipated that the-

(a) proposed MTT fastworker service
from Forrestfield to Perth; and

(b) the proposed service from
Forrestfield to Kalamunda, will
commence operation?

(2) Will the Minister give consideration to a
bus service operating directly from High
Wycombe-Maida Vale to the Midland
subregional centre?

Mr GRI LL replied:
(1) (a) The MTT is proposing to improve

on the existing Forrestfield bus ser-
vice in the 1985-86 financial year.
The MTT has informed me that
Forrestfield residents will be given
the opportunity to discuss proposed
improvements before final decisions
are made and implemented.
In addition, Forrestfield has been
included in the "system 88" bus net-
work planned for progressive intro-
duction over the next five years
under the Australian bicentennial
road developement fund. The ser-
vice will be a fast, limited stop ser-
vice between Forrestfleld and Perth.
Stops will be strategically located
so that patrons may take advantage
of park-and-ride facilities which will
be part of the supporting infrastruc-
ture of this service. Under this pro-
gramme it is proposed to introduce
the service in 1986-87.

(b) A service between Forrestfield and
Kalamunda is currently in oper-

ation. This service will be reviewed
in the above programmes.

(2) The possibility of such a service has been
considered from time to ime but the
MTT is of the opinion that it would not
be a viable proposition. This is still con-
sidered to be the case but it will be
reviewed as further development takes
place at High Wycombe.

TRADE: EXPORTS
Westeorn A ust ra lia

170. Mr PETER JONES, to the Acting
Premier:

In view of the editorial in today's The
Australian Financial Review that a close
examination of the Budget reveals "that
it is something of a confidence trick on
the community" and business and also
that an examination of the Budget re-
veals that there is a reduction of 22 per
cent in support for export industries, I
ask-

What action does this Government
propose to take to persuade the Fed-
eral Government to increase support
for Western Australian exporters?

Mr BRYCE replied:
My impression is that the poor old editor
of The Australian Financial Review is
right out of step, not only with the rest of.
the informed public of this country who
have had a chance to look at the
substance of the Budget, but also with
the arms of the media.

Several members interjected.
Mr BRYCE: Members opposite might agree

with what he said, but I take this oppor-
tunity to say that the editor of The
Australian Financial Review is right out
of step.

Mr Clarko: Fourteen billion dollars in one
day!

Mr BRYCE: The member for Karrinyup is
extraordinary. He reminds me of the
cartoons of Bjelke-Petersen.

Several members interjected.
The DEPUTY SPEAKER: Order! The Act-

ing Premier has the floor and he was
saying something which was interesting,
but I did not hear it.

Mir BRYCE: Perhaps the member for
Karrinyup should be reminded that when
there was a change of Government at a
national level just 18 months ago, the
Treasury presented the new Treasurer
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with a little memo that reminded the
Federal Government that because of the
management of the outgoing Govern-
ment this country was facing a deficit of
$9.6 billion.

Mr Clarko: That was complete humbug. That
was the first run on the Budget.

Mr BRYCE: First run on the Budget
nothing! We are talking about out-turn,
but this idiot on the other side of the
House comes to this place with an inter-
jection of the sort he just made.

Mr Clarko: Seven billion dollars is a disgrace.
Several members interjected.
Mr BRYCE: Let us look at the reality. Yes-

terday's Federal Budget was, in fact, a
stimulus to the country because it consti-
tutes a delicate balance between those
forces that have been introducing in-
flation in this country, and the forces
which have been attempting to increase
unemployment.

Several members interjected.
Mr BRYCE: It was a very interesting Budget

designed, on the one hand-
Several members interjected.
Mr Blaikie: You wouldn't be talking about

the affairs of another Government,
would you?

Mr BRYCE: I would not have been asked
about the affairs of another Government,
would I?

Mr Tonkin: Do members understand that this
is not a grievance debate?

Mr Blaikie: It is different.
Several members interjected.
Mr BRYCE: I ask whether I could make a

point in the simplest of languages. This is
where the editor of The Australian
Financial Review was quite wrong in his
assessment. The Budget, in terms of the
investment allowance, in terms of its de-
preciation provisions and also-

Several members interjected.
Mr BRYCE: It was extended and it was due

to close in 12 months. Generally speak-
ing the business taxation package
contained in that Budget is perceived by
everyone, except the narks sitting op-
posite who want to knock it, to be a
Budget that will stimulate job growth
and economic recovery in this country. I
come back to the point where I finished
answering the previous question. It

seems that members opposite, have a
great sense of pain that when the Hawke
Government came into power this nation
was desperately in need of reconciliation
because the Opposition and its
predecessors had polarised the country to
the point of economic collapse. Secondly,
this country is desperately in need of
policies that will produce economic re-
covery. I am delighted to say that the
measures incorporated in yesterday's
Budget were designed to produce jobs
and economic recovery.

Several members interjected.
Mr BRYCE: Members of the Government

are delighted to see members opposite
squirm and feel uncomfortable-

Several members interjected.
Mr BRYCE: -because whenever there is

good news we can expect members op-
posite to squirm.

Several members interjected.
Mr BRYCE: The further members opposite

go along this track of knocking every bit
of good news that arrives, the longer they
will establish themselves as Her Maj-
esty's permanent Opposition.

ECONOMY
Australian: Prices and Incomes Accord

171. Mr TROY, to the Minister representing the
Minister for Industrial Relations:

Can the Minister give details of the im-
pact that a commonality of view on the
prices and incomes accord between the
State and Federal Governments has had
on Australia's recent economic perform-
a nce?

Mr Bryce: A lot of tremendous stuff.
Mr PARKER replied:

I have had notice of the question which is
a requirement when Ministers are
representing Ministers in another place.
The answer is as follows-

Members will be aware a variety of
economic indicators point to a sig-
nificantly improved expectation that
the Australian economy has turned
around.
Much of the credit for the perform-
ance must go to the implementation
of the prices and incomes accord to
which this Government is a party
and enthusiastically supports.
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Mr Clarko: Absolute nonsense! It spent $7
billion more than it collected. It happens
every year.

Mr PARKER: There is no doubt that the
accord is a sound, social principle which
is part of a reviving sense of unity.
purposefulness, confidence and optimism
in Australia. I am sure that most mem-
bers of the public as well as members of
this House agree that the accord is a
sensible approach which will benefit all
Australians and which is contributing to
getting Australia back on its feet after
the dour years of "Fraserisni".
It is a truism that most Australians want
political and industrial harmony and I
think most of them see the accord con-
tributing to this co-operative aim.
We believe the prices and incomes ac-
cord is an important reason for the im-
proving prosperity in Australia.

Mr
Mr

Clarko: No it is not.
PARKER: For that situation to continue
it is vital that everyone has a commit-
ment to making the accord work.
As members opposite will no doubt learn
later this evening-obviously this answer
was prepared by the Minister yester-
day-

Several members interjected.
Mr PARKER: -the accord has been import-

ant in allowing the Federal Government
to reduce taxes. Recently this Govern-
ment played its part by keeping down
charges, many to levels below the rate of
inflation.
This is achievable because the accord in-
volves a shift away from the traditional
concept of how living standards can be

improved. There is no longer the tra-
ditional focus solely on wage increases
but a change towards an appreciation of
the wide range of factors which deter-
mine living standards and which can be
influenced by Government policy.
Since the accord was introduced last
year the unparalleled co-operation be-
tween Governments, the trade union
movement and business has produced de-
monstrable and significant economic
benefits. This is despite the scorn poured
on the proposal by many members op-
posite and their ill-disguised attempts to
frustrate the goodwill surrounding moves
to improve conditions for everyone.

SALES TAX: WINE
Opposition's Motion

172. Mr MENSAROS, to the Minister for
Industrial Development:

I ask the Minister whether he had any
knowledge about the urgency motion re-
garding the wine tax which the Oppo-
sition intended to move today prior to
deciding and drafting his own motion on
the same subject?

Mr Old: Interesting.
Mr BRYCE replied:

It gives me great pleasure to advise the
House that as of last night when I was
supplied by the Prime Minister's office
during question time, with the details of
the Budget which included that tax on
wine, I was annoyed. I believed that the
Government would not support that tax
and I began preparing, in my mind, the
substance of that motion precisely about
this time last night.
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